
HOUSE No. 758

By Mr. Valentine of Chelmsford (by request), petition of Charles 
F. J. Harrington (Commissioner of Insurance) and Edmund S. Cogs
well for legislation relative to contracts for the adjustment of fire 
losses. Insurance.

€ J)e  C o m m o n to e a lt!)  of s p a s s a d n is e tts

In the Year One Thousand Nine Hundred and Forty-One.

Ax Act r e l a t iv e  to  con tracts  fo r  th e  adjustm en t  
of FIRE losses .

Be it enacted by the Senate and House of Repre
sentatives in General Court assembled, and by the 
authority of the same, as follows:

1 General Laws, Tercentenary Edition, chapter one
2 hundred and seventy-five, section one hundred and
3 seventy-two, is hereby amended by adding after the
4 word “ suspension”  in line eighteen of said section
5 the following: — This section shall also apply to
6 the appraisal of fire losses. Any contract for the
7 appraisal or adjustment of fire losses shall be void
8 if made within forty-eight hours of the cessation
9 of the fire or other catastrophe which caused the

10 loss, and unless it contains the following provision:
11 Within forty-eight hours of the signing of this
12 contract, it may be cancelled by either party with-
13 out any obligation being incurred if a notice of such
14 cancellation is placed in the mails or telegraphed
15 within said period of time to the other party, pro-
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16 vided that such cancellation shall not bar a suit
17 by a licensed adjuster for his prospective profits
18 under such contract if the other party to the contract
19 enters into a contract within two weeks thereafter
20 with any other adjuster of fire losses for the appraisal
21 or adjustment of such loss. No contract for the
22 adjustment or appraisal of a fire loss shall be valid
23 if made within forty-eight hours of the cessation
24 of the fire or other casualty which caused the loss.
25 No such contract shall be issued or delivered in this
26 commonwealth until a copy of the form has been
27 on file with the commiss’oner of insurance for at
28 least thirty days, unless before the expiration of
29 said period the commissioner shall have approved
30 the form in writing, nor if the commissioner notifies
31 the adjuster in writing that the form of said contract
32 has been disapproved by him, —  so that, as amended,
33 said section one hundred and seventy-two will read
34 as follows: —  Section 172. The commissioner may,
35 upon the payment of the fee prescribed by section
36 fourteen, issue to any suitable person of full age a
37 license to act as an adjuster of fire losses upon the
38 following conditions: The applicant for the license
39 shall file with the commissioner a written application
40 as prescribed by section one hundred and sixty-six,
41 which shall be executed on oath by the applicant,
42 and kept on file by the commissioner. If the corn-
43 missioner is satisfied that the applicant is trust-
44 worthy and competent, he shall issue the license,
45 which shall expire in one year from its date, unless
46 sooner revoked or suspended as provided herein.
47 The license may, in the discretion of the commis-
48 sioner and upon the payment of the fee prescribed
49 by section fourteen, be renewed for any succeeding
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50 year without requiring anew the detailed information
51 specified by section one hundred and sixty-six.
52 The commissioner may at any time, for cause shown
53 and after a hearing, revoke the license or suspend
54 it for a period not exceeding the unexpired term
55 thereof, and may, for cause shown and after a hear-
56 ing, revoke the license while so suspended, and shall
57 notify the licensee in writing of such revocation or
58 suspension. This section shall also apply to the
59 appraisal of fire losses. Any contract for the ap-
60 praisal or adjustment of a fire loss shall be void if
61 made within forty-eight hours of the cessation of
62 the fire or other casualty which caused the loss and
63 unless it contains the following provision: —  Within
64 forty-eight hours of the signing of this contract, it
65 may be cancelled by either party without any ob-
66 ligation being incurred if a notice of such cancella-
67 tion is placed in the mails or telegraphed within
68 said period of time to the other party, provided
69 that such cancellation shall not bar a suit by a
70 licensed adjuster for his prospective profits under
71 such contract if the other party to the contract
72 enters into a contract within two weeks thereafter
73 with any other adjuster of fire losses for the appraisal
74 or adjustment of such loss. No contract for the
75 adjustment or appraisal of a fire loss shall be valid
76 if made within forty-eight hours of the cessation of
77 the fire or other casualty which caused the loss.
78 No such contract shall be issued or delivered in this
79 commonwealth until a copy of the form has been
80 on file with the commissioner of insurance for at
81 least thirty days, unless before the expiration of said
82 period the commissioner shall have approved the
83 form in writing, nor if the commissioner notifies the
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84 adjuster in writing that the form of said contract
85 has been disapproved by him. Whoever acts as an
86 adjuster of fire losses, as defined in section one
87 hundred and sixty-two, without such license or
88 during a suspension of his license, shall be punished
89 by a fine of not more than two hundred dollars or
90 by imprisonment for not more than six months.


