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By Mr. Ramsdell of Winchester, petition of John J. Ryan for legis
lation relative to fidelity and corporate surety companies. Banks and 
Banking.

C ije  C o m m o n to e a lti)  o f Q ^ a s s a d j u m t s

In the Year One Thousand Nine Hundred and Forty-One.

A n A ct  relatin g  to fid e l it y  an d  co rpo rate  su rety

COMPANIES.

Be it enacted by the Senate and House of Repre
sentatives in General Court assembled, and by the 
authority of the same, as follows:

1 Chapter one hundred and seventy-five of the General
2 Laws, as appearing in the Tercentenary Edition there-
3 of, is hereby amended by striking out the word “ per-
4 son” in line thirty-four of section one hundred and five
5 thereof and inserting in place thereof the word: —
6 risk, — so that the fourth sentence of said section
7 one hundred and five will read as follows: — No such
8 company shall incur in behalf or on account of any one
9 risk a liability for an amount larger than one tenth of

10 its net assets, unless it shall be secured from loss
11 thereon beyond that amount by suitable and sufficient
12 collateral agreements of indemnity, by agreements of
13 other joint surety or sureties relative to the amount of
14 liability assumed by it or them, by deposit with it in
15 pledge or conveyance to it in trust for its protection
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of property equal in value to the excess of its liability 
over such limit, or, if such liability is incurred in behalf 
or on account of a fiduciary holding property in a trust 
capacity, by such deposit or other disposition of a 
suitable and sufficient portion of the estate so held 
that no further sale, mortgage, pledge or other dis
position can be made thereof without such company’s 
approval, except by the decree of a court having 
proper jurisdiction.


