
HOUSE No. 1907
By Miss Falvey of Somerville, petition of Harvey E. Frost and 

Catherine E. Falvey relative to the countersigning of contracts of 
insurance and suretyship and providing for the payment of commis
sions to licensed resident insurance agents or brokers. Insurance.

C f t e  C o m m o n t o e a l t t )  o f  ^ a s 0 a c f t u s e t t 0

In the Year One Thousand Nine Hundred and Forty-One.

A n  A c t  r e l a t i n g  t o  t h e  c o u n t e r s i g n i n g  o p  c o n t r a c t s

OP INSURANCE AND SURETYSHIP, AND PROVIDING FOR 

THE PAYMENT OF COMMISSIONS TO LICENSED RESIDENT 

INSURANCE AGENTS OR LICENSED RESIDENT INSURANCE 

BROKERS.

Be it enacted by the Senate and House of Repre
sentatives in General Court assembled, and by the 
authority of the same, as follows:

1 General Laws, Tercentenary Edition, chapter one
2 hundred and seventy-five, is hereby amended by
3 inserting after section one hundred and fifty-seven, as
4 now appearing in said General Laws, the following
5 three sections: —
6 Section 157A. No insurer licensed or authorized to
7 do business in this commonwealth, shall issue, deliver
8 or otherwise effectuate any contract of insurance or
9 suretyship or any annuity or pure endowment contract

10 covering either persons resident in this commonwealth
11 or property situated in this commonwealth, or cover-
12 ing any risk incident to the performance or non-
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13 performance of any contract or obligation to be per-
14 formed in this commonwealth, or covering any risk
15 incident to any obligation or duty which is governed
16 by the laws of this commonwealth though actually
17 to be performed elsewhere, unless such contract is
18 issued or effectuated through, and countersigned by,
19 a resident licensed insurance agent of this common-
20 wealth, doing business on a strictly commission basis.
21 Such contract may be signed or countersigned by a
22 salaried representative of the company involved, if
23 such company does not have an agent who is com-
24 pensated on a commission basis in a locality in wrhich
25 such contract must be signed or countersigned who
26 has authority to bind it thereon, provided compensa-
27 tion in an amount agreed upon in writing is paid
28 thereon by the licensed non-resident producer, or by
29 the insurance company to a licensed resident agent of
30 this commonwealth.
31 Section 157B. The provisions of section one hun-
32 dred and fifty-seven A shall not apply to —
33 (a) Any contract of insurance covering the rolling
34 stock of any railroad or covering any vessel, aircraft,
35 or motor carrier used in interstate or foreign commerce,
36 or covering any liability or other risks incident to
37 the ownership, or maintenance or operation thereof.
38 (6) Any contract of insurance covering any property
39 in transit through this commonwealth in interstate
40 or foreign commerce, or any liability or risk incident
41 thereto unless the contract is entered into or negoti-
42 ated within this commonwealth.
43 (c) Any contract of insurance negotiated, continued,
44 renewed, exchanged, reinstated, converted or revised
45 by a salaried employee of the insurer which has pre-
46 sented satisfactory evidence to the commissioner
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47 that it operates exclusively through representatives
48 employed on a salary basis, however determined.
49 (d) Any contract of reinsurance between insurance
50 companies.
51 Section 157C. Every licensed resident insurance
52 agent and broker shall keep a record of every insurance
53 transaction in his office, which shall contain the usual
54 and customary information concerning the risk under-
55 taken, including the full premium paid or to be paid
56 therefor, and file an annual report of such transactions
57 with the commissioner on a form approved by him.




