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M EMORANDUM OF COMMISSIONER OF COR
PORATIONS AND TAXATIO N  PURSUANT 
TO GENERAL LAWS, CHAPTER 3, SEC
TION 7, AS AM EN DED, W ITH  RESPECT 
TO PETITION  OF THE CO-OPERATIVE 
CENTRAL BANK THAT THE AM OUNT 
BE INCREASED W HICH SAID BAN K  M AY 
LOAN TO M EM BER BANKS W ITHOUT 
COLLATERAL.

Ja n u a r y  14, 1941.

To the Honorable Senate and House of Representatives.

The above-named petition was transmitted to me by 
the Clerk of the House January 10, 1941. The fee of 
twenty-five dollars required by General Laws, chapter 3, 
section 7, as amended, has been paid.

The Co-operative Central Bank was created March 2, 
1932, under chapter 45 of the Acts of 1932, for a term of 
five years. Under chapter 82 of the Acts of 1935 the term 
was extended to ten years, and under chapter 244 of the 
Acts of 1938 to tw'enty-five years. The object sought in 
the proposal cannot be accomplished under the General 
Laws, and requires a special act of the General Court 
if it deems such legislation desirable.

Respectfully yours,

HENRY F. LONG,
Commissioner of Corporations and Taxation.
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Mr. Batal of Lawrence presented a petition of The Co-operative 
Central Bank that the amount be increased which said bank may 
loan to member banks without collateral. Banks and Banking.

Cije Commontoealti) of fi^assacfnisrtts
In the Year One Thousand Nine Hundred and Forty-One.

A n  A c t  i n c r e a s i n g  t h e  a m o u n t  w h i c h  a  m e m b e r

BAN K M AY BORROW  FROM THE CO-OPERATIVE CENTRAL 

BAN K  W ITH O U T COLLATERAL.

Be it enacted by the Senate and House of Repre
sentatives in General Court assembled, and by the 
authority of the same, as follows:

1 Section seven of chapter forty-five of the acts of
2 nineteen hundred and thirty-two, as amended by
3 chapter one hundred and thirty-six of the acts of
4 nineteen hundred and thirty-five, is hereby further
5 amended by striking out, in the seventh line, the
6 word “ five” , and inserting in place thereof the word:
7 —  ten, —  so that the first paragraph will read as
8 follow s:—  The central bank may, in accordance with
9 its by-laws, loan its funds to member banks only, and

10 any loan so made shall constitute a debt against the
11 borrowing member bank and, in the case of its liqui-
12 dation, shall be satisfied before anjr distribution of its
13 assets is made to shareholders. No member bank may
14 borrow in excess of ten per cent of its assets unless
15 said loan is secured as required by the directors of the
16 central bank.


