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H ouse op R e p r e s e n t a t iv e s , April 10, 1941.

The committee on Taxation, to whom was referred 
the petition (accompanied by bill, House, No. 623) of 
Henry F. Long (Commissioner of Corporations and 
Taxation) for legislation relative to the taxation of co
operative corporations, report the accompanying bill 
(House, No. 2296).

For the committee,

PIOLLIS M. GOTT.
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In the Year One Thousand Nine Hundred and Forty-One.

An A ct r e l a t iv e  to th e  t a x a t io n  of co- o pe rative

CORPORATIONS.

Be it enacted by the Senate and House of Repre
sentatives in General Court assembled, and by the 
authority of the same, as follows:

1 Sectio n  1. Chapter sixty-three of the General
2 Laws is hereby amended by inserting after section
3 thirty-eight C the following new section: —
4 Section 38D. Every domestic business corporation
5 organized as a co-operative corporation pursuant to
6 the provisions of chapter one hundred and fifty-seven,
7 other than a co-operative corporation without capital
8 stock organized under section ten of said chapter one
9 hundred and fifty-seven, shall pay annually an ex-

10 cise equal to the sum of the following and such a
11 corporation shall not be subject to the excise imposed
12 by section thirty-two or section thirty-two A:
13 (a) An amount equal to one fourth of one per cent
14 of its gross receipts for the preceding calendar year
15 from business assignable to this commonwealth as
16 defined in clause six of section thirty-eight.
17 (b) An amount equal to ten dollars per thousand
18 upon the value of such of its tangible property situ-
19 ated in the commonwealth on January first as is not
20 subject to local taxation or one half of one per cent
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21 of the fair value of its capital stock on said day,
22 whichever is higher.

1 Section 2. Said chapter sixty-three of the Gen-
2 eral Laws is hereby further amended by inserting
3 after section thirty-nine C the following new sec-
4 tion: —
5 Section 39D. Every foreign corporation organized
6 under laws other than those of the commonwealth,
7 for purposes similar to those of domestic co-operative
8 corporations, other than a foreign co-operative cor-
9 poration subject to the provisions of section eighteen 

10 of chapter one hundred and fifty-seven of the Gen
ii  eral Laws, shall pay annually an excise equal to the
12 sum of the following and such a corporation shall
13 not be subject to the excise imposed by section thirty-
14 nine or section thirty-nine C:
15 (a) An amount equal to one fourth of one per cent
16 of its gross receipts for the preceding calendar year
17 from business assignable to this commonwealth as
18 defined in clause six of section thirty-eight.
19 (b) An amount equal to ten dollars per thousand
20 upon the value of such of its tangible property situ-
21 ated in the commonwealth on January first as is not
22 subject to local taxation or one half of one per cent
23 of such proportion of the fair value of its capital stock
24 on said day, as the assets, both real and personal,
25 employed in any business within the commonwealth
26 bear to the total assets of the corporation employed
27 in business.

1 Section 3. This act shall apply to taxes assessed
2 in the year nineteen hundred and forty-two and
3 thereafter.




