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A n  A ct  p r o v id in g  f o r  m in im u m  c h a r g e s  b y  s a v in g s

BANKS AND TRUST COMPANIES MAINTAINING SAVINGS 

DEPARTMENTS ON LOANS SECURED BY DEPOSIT BOOKS.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 S e c t io n  1. Section fifty-one A of chapter one hun-
2 dred and sixty-eight of the General Laws, as amended
3 by section twenty of chapter three hundred and thirty-
4 four of the acts of nineteen hundred and thirty-three,
5 is hereby further amended by adding at the end of
6 the second sentence thereof the words:— or may
7 charge the depositor a minimum of fifty cents for
8 such interest or discount, — so as to read as follows: —
9 Section 51 A. Such corporation shall, upon appli- 

10 cation by a depositor or by either of two joint depos
it  itors under section fourteen of chapter one hundred
12 and sixty-seven, make a loan to him, secured by his
13 deposit book up to the amount of said deposit ac-
14 count, for a time not extending beyond the end of
15 the dividend period in which the loan was made.
16 Said corporation may charge the depositor interest
17 for, or may collect discount in advance upon, the
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18 loan at a rate not exceeding one per cent more than
19 the combined rates of the next preceding dividend
20 distribution of such corporation, or may charge the
21 depositor a minimum of fifty cents for such interest
22 or discount. The corporation shall keep posted in
23 its banking room a notice containing the substance
24 of this section and section fifty-one in such form as
25 the commissioner may prescribe.

1 S e c t io n  2. Chapter one hundred and seventy-two
2 of the General Laws is hereby amended by striking
3 out section sixty-six A, as appearing in the Tercente-
4 nary Edition thereof, and inserting in place thereof
5 the following : —
6 Section 66A. Such a corporation shall, on appli-
7 cation of a depositor or of either of two joint de-
8 positors under section fourteen of chapter one hun-
9 dred and sixty-seven, make a loan to him, secured by

10 his deposit book, to an amount not exceeding ninety
11 per cent of the amount of deposits shown therein, for
12 a period not extending beyond the date when the
13 next dividend of the savings department of said cor-
14 poration shall be payable. The said corporation may
15 charge the depositor interest for the loan at a rate not
16 exceeding one half of one per cent more than the next
17 previous regular dividend declared and paid by the
18 savings department of such corporation, or may charge
19 the depositor a minimum of fifty cents for such in-
20 terest or discount.
21 The corporation shall keep posted conspicuously
22 in the banking rooms of its savings department a
23 notice containing the substance of this section and
24 of section sixty-six in such form as the commissioner
25 may prescribe.


