
HOUSE No. 31
Accompanying the eighth recommendation of the Commissioner of 

Corporations and Taxation (House, No. 23). Taxation.

Ctic CommontoealtI) of e^assacfwsetts

In the Year One Thousand Nine Hundred and Forty-Three.

A n  Act relative to changes in administration of

THE INCOME TAX LAW, SO-CALLED.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 Section 1. Section three of chapter sixty-two of
2 the General Laws, as appearing in the Tercentenary
3 Edition, is hereby amended by striking out all of said
4 section and inserting in place thereof the following: —
5 Section 3. The deduction to be allowed under the
6 preceding section shall be determined in the following
7 manner:
8 A taxpayer claiming the benefit thereof shall file
9 with the commissioner a return, in such form as the

10 commissioner prescribes, of his entire income from
11 all sources, together with such other information as
12 said commissioner deems necessary for the determina-
13 tion of the amount of this deduction. The commis-
14 sioner may, in lieu of such return, accept a sworn
15 duplicate of the annual return of income made under
16 the federal income tax law. He may also, in any case



17 where he deems it necessary, require the taxpayer to 
IS file such a sworn duplicate.
19 Irom  said return and information the commissioner
20 shall determine the amount of interest paid during
21 the year by the taxpayer on debts of class (a) or (b)
22 enumerated in the preceding section, for which deduc-
23 tion is authorized by said section, which interest, for
24 the purposes of this section, shall be called the net
25 interest. He shall also determine the total net income
26 of the taxpayer, exclusive of income taxable under
27 section five, as such total net income would be if no
28 deduction were made for interest paid during the
29 year. The taxpayer may deduct from his income
30 taxable under section one an amount of interest paid
31 by him during the year which shall bear the same
32 proportion to the net interest paid as his income tax-
33 able under section one bears to his total net income
34 as above determined.

1 Section 2. Section twenty-four of chapter sixty-
2 two of the General Laws, as so appearing, is hereby
3 amended by striking out all of said section and in-
4 serting in place thereof the following: —
5 Section 24. Returns under the two preceding
6 sections shall be accompanied by a written declara-
7 tion that they are made under the penalties of per- 
S jury, and shall be filed with the commissioner, shall 
9 be made in such form as the commissioner prescribes,

10 and shall contain such further information as he deems
11 pertinent. Except as otherwise provided in this
12 chapter, the return shall be made on or before IVIarch
13 first in each year and shall relate to the income re-
14 ceived during the year ending on December thirty-
15 first preceding
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1 Section 3. Section thirty-one of chapter sixty-
2 two of the General Laws, as so appearing, is hereby
3 amended by striking out all of said section and insert-
4 ing in place thereof the following: —
5 Section 31. If any person fails to file, on or before
6 May first of any year, a return required by this chap-
7 ter, any justice of the supreme judicial or the superior
8 court, on petition of the commissioner or of any ten
9 taxable inhabitants of the commonwealth, shall issue

10 a writ of mandamus requiring such person to file the
11 return. The order of notice on the petition shall be
12 returnable not later than ten days after the filing
13 thereof. The petition shall be heard and determined
14 on the return day or on such day thereafter as the
15 court shall fix, having regard to the speediest possible
16 determination of the cause consistent with the rights
17 of the parties. The judgment shall include costs in
18 favor of the prevailing party. All writs and processes
19 may be issued from the clerk’s office in any county,
20 and except as aforesaid, shall be returnable as the
21 court orders.

1 Section 4. Section thirty-three of said chapter
2 sixty-two of the General Laws is hereby amended by
3 striking out the first paragraph of said section, as
4 appearing in the Tercentenary Edition, and inserting
5 in place thereof the following: —
6 Section 33. Every employer, being an inhabitant
7 of the commonwealth or doing business therein, shall
8 file annually with the commissioner a return in such
9 form as he shall from time to time prescribe, giving-

10 the names and addresses of all employees residing in
11 the commonwealth to whom said employer has paid
12 wages, salary or other compensation in excess of the
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13 sum of two thousand dollars during the preceding
14 calendar year, and give the amount paid to each.

1 Section 5. Section fifty-six of said chapter sixty-
2 two of the General Laws, as so appearing, is hereby
3 amended by striking out all of said section and insert-
4 ing in place thereof the following: —
5 Section 56. Whoever files a fraudulent return, and
6 whoever, having failed to file a return or having filed
7 an incorrect or insufficient return without reasonable
8 excuse fails to file a return within twenty days after
9 receiving notice from the commissioner of his delin-

10 quency, shall be punished by a fine of not less than
11 one hundred nor more than ten thousand dollars, or
12 by imprisonment for not more than one year, or both,
13 and shall forfeit his right to hold public office anywhere
14 within the commonwealth for such period, not ex-
15 ceeding five years, as the court determines. Any per-
16 son filing a fraudulent return of interest deduction
17 under section three, or giving fraudulent information
18 under said section or section four to the commissioner
19 relative to any deduction given by section two, shall
20 be punished as provided in this section.


