
HOUSE No. 182

By Mr. Connolly of Boston, petition of the Credit Union League of 
Massachusetts, Inc., relative to investment of funds by credit unions 
in relation to federal savings and loan associations in this Common
wealth. Banks and Banking.

€be Commontoealt!) of Massachusetts

In the Year One Thousand Nine Hundred and Forty-Three.

A n  A ct  r e l a t iv e  to  in v e s t m e n t  o f  f u n d s  b y  c r e d it

UNIONS IN RELATION TO FEDERAL SAVINGS AND LOAN 

ASSOCIATIONS IN THIS COMMONWEALTH.

Be it enacted, by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 Section twenty-one of chapter one hundred and
2 seventy-one of the General Laws, as amended by
3 chapter two hundred and twenty-eight of the acts of
4 nineteen hundred and thirty-seven, is hereby further
5 amended by inserting after the word “ common-
6 wealth” in the nineteenth line the words: — or in
7 federal savings and loan associations in Massachu-
8 setts, — so as to read as follows: — Section 21. The
9 capital, deposits and surplus of a credit union shall be

10 invested in loans to members, with approval of the
11 credit committee, as provided in the following section,
12 and also when so required herein, of the board of
13 directors; and any capital, deposits or surplus funds
14 in excess of the amount for which loans shall be ap-
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15 proved by the credit committee and the board of
16 directors, may be deposited in savings banks or trust
17 companies incorporated under the laws of this com-
18 monwealth, or in national banks located therein, or
19 invested in any bonds, notes of the United States or
20 of any state or subdivision thereof, or bankers’ ac-
21 ceptances, which bonds, notes or bankers’ acceptances
22 are at the time of their purchase legal investments for
23 savings banks in this commonwealth, or, to the extent
24 authorized by section three of chapter two hundred
25 and sixteen of the acts of nineteen hundred and
26 thirty-two, in the shares of Central Credit Union
27 Fund, Inc., or in the shares of co-operative banks in-
28 corporated in this commonwealth, or in federal sav-
29 ings and loan associations in Massachusetts. At least
30 five per cent of the total assets of a credit union shall
31 be carried as cash on hand or as balances due from
32 banks and trust companies, or invested in the bonds
33 or notes of the United States, or of any state, or sub-
34 division thereof, which are legal investments for sav-
35 ings banks as above provided, or in the shares of
36 Central Credit Union Fund, Inc., provided that such
37 bonds, notes or shares are the absolute property and
38 under the control of such credit union. Whenever
39 the aforesaid ratio falls below five per cent, no further
40 loans shall be made until the ratio as herein provided
41 has been re-established. Investments, other than
42 personal loans, shall be made only with the approval
43 of the board of directors.


