
HOUSE No. 364

By Mr. Youngman of Medford (by request), petition of the Massa
chusetts Co-operative Bank League for legislation to provide for the 
temporary suspension of payments on certain shares of co-operative 
banks owned by persons engaged in the military or naval services 
of the United States or by their dependents. Banks and Banking.

Che Commontoealth of Massachusetts
In the Year One Thousand Nine Hundred and Forty-Three.

A n  A ct  p r o v id in g  f o r  t h e  t e m p o r a r y  s u s p e n s io n  o f

PAYMENTS ON CERTAIN SHARES OF CO-OPERATIVE BANKS 

OWNED BY PERSONS ENGAGED IN THE MILITARY OR 

NAVAL SERVICE OF THE UNITED STATES OR BY THEIR 

DEPENDENTS.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 Section seventeen A of chapter one hundred and
2 seventy of the General Laws, as amended by chapter
3 one hundred and forty-four of the acts of nineteen
4 hundred and thirty-three, and as amended by chapter
5 one hundred and sixteen of the acts of nineteen hun-
6 dred and forty-one, is hereby amended by striking out
7 said section seventeen A and inserting in place thereof
8 the following: —
9 Section 17A. For the accommodation of any owner 

10 of serial shares not pledged for a real estate loan who is
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11 actually engaged in the military or naval service of the
12 United States, or who is the wife or a dependent mem-
13 ber of the family of a person so engaged, the directors,
14 at the request of such shareholder, may cause such
15 shares to be cancelled, whereupon there shall be trans-
16 ferred to a military share account as a credit of such
17 shareholder the full value of such shares, less all
18 monthly installments of interest and fines in arrears
19 and less the amount of the unpaid balance of any share
20 loan at that time secured by the shares so cancelled.
21 So long as such credit remains in such military share
22 account, no further monthly payments of any amount
23 on account of such shares shall be required, nor shall
24 any fines be imposed, but payments and withdrawals
25 may be made on such accounts at the option of the
26 shareholder, and dividends shall be credited thereto
27 at the regular dividend dates at the same rate that
28 prevails on the serial shares. Deferment of payments
29 as aforesaid shall extend for the duration of such mili-
30 tary or naval service and six months thereafter and at
31 the termination of such period of deferment the share-
32 holder shall be required by the directors to reinvest
33 such portion of the accumulation as he may elect in
34 serial shares and withdraw that portion not so rein-
35 vested. Upon failure of the shareholder to do so, the
36 accumulated balance shall be transferred to the sus-
37 pended share account and thereafter shall cease to
38 participate in any profits.


