
SENATE No. 55
To accompany the petition of Frank L. Baker for legislation rela-

tive to the valuation of certain policies of life insurance and the com-
putation of extended term insurance thereunder. Insurance.

In the Year One Thousand Nine Hundred and Forty-Three.

An Act relative to the valuation of certain poli-

cies OF LIFE INSURANCE AND THE COMPUTATION Of EX-

TENDED TERM INSURANCE THEREUNDER.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Section nine of chapter one hundred
2 and seventy-five of the General Laws, as amended by
3 chapter three hundred and twenty-six of the acts of
4 nineteen hundred and forty-one, is hereby further
5 amended by inserting after clause Second the follow-
-6 ing new clause; —-

7 Second A. The net value on the last day of De-
-8 cember of all outstanding policies of life insurance
9 other than policies of industrial life insurance, issued

10 after December thirty-first, nineteen hundred and
11 forty-three, may, at the election of the company, be
12 computed upon the basis of any table authorized by
13 the preceding paragraph or upon the basis of the
14 American Men Ultimate Table of Mortality with
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15 such modification and extension below age twenty as
16 may be approved by the commissioner, with interest
17 at not more than three and one half per cent per
18 annum.

1 Section 2. Section one hundred and forty-three
2 of said chapter one hundred and seventy-five, as ap-
-3 pearing in the Tercentenary Edition thereof, is hereby
4 amended by striking out said section and inserting in
5 place thereof the following;-—
6 Section 143. All policies of life or endowment in-
-7 surance issued by any domestic life company shall be
8 subject to the laws limiting forfeiture applicable and
9 in force at the date of their issue.

1 Section 3. Section one hundred and forty-four of
2 said chapter one hundred and seventy-five, as most
3 recently amended by section one of chapter two hun-
-4 dred and nine of the acts of nineteen hundred and
5 thirty-eight, is hereby further amended by striking
6 out the first paragraph thereof and inserting in place
7 thereof the following:
8 After three full annual premiums have been paid
9 on any policy of life or endowment insurance issued

10 by a domestic life company the holder thereof, within
11 thirty days after any default in the payment of a
12 subsequent premium, may elect, by a writing filed
13 with the company at its home office, (a) to surrender
14 the policy and receive its value in cash, or (b) take
15 paid-up insurance which shall be participating if the
16 policy is on a participating basis, payable at the same
17 tune and on the same conditions as in the original
18 contract, or (c) have the policy continued in force as
19 extended term insurance from the anniversary date
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20 last passed for its face amount, including any out-
-21 standing dividend additions and less any indebted-
-22 ness thereon or secured thereby, but without the
23 right to loans; provided, that a policy whose pro-
-24 ceeds are payable in instalments or as an annuity
25 may provide that if either option ( b) or (c) becomes
26 operative the proceeds of the policy shall be payable
27 in one sum. The cash surrender value shall be the
28 reserve on the policy at the end of the last policy
29 year for which the premium was paid in full, plus a
30 proportionate part of the increase in the cash value
31 at the end of the succeeding year if any instalment
32 not less than a quarterly instalment of the premium
33 for that year has been paid, and of any dividend addi-
-34 tions thereto, computed on the mortality and interest
35 assumption upon which the company elects to reserve
36 as prescribed by section nine, less a surrender charge
37 of not more than five per cent of the present value
38 of the future net premiums, which by its terms the
39 policy is exposed to pay in case of its continuance,
40 computed upon the aforesaid mortality and interest
41 basis, and less any existing indebtedness to the company
42 on the policy or secured thereby. The company may
43 reserve the right to defer the payment of such cash
44 value for not exceeding ninety days after the applica-
-45 tion therefor is made. The term for which the policy
46 will be continued or the amount of the paid-up pol-
-47 icy will be such as the cash value will purchase as
48 a net single premium at attained age of the insured
49 according to the mortality and interest basis hereto-
-50 fore designated; but if the reserve on the policy is
51 computed on the American Men Ultimate Table of
52 Mortality, or any modification or extension thereof,
53 the term for which the policy will be continued will
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54 be such as the cash surrender value will purchase as
55 a net single premium at the attained age of the in-
-56 sured upon the basis of rates of mortality not greater
57 than one hundred and thirty per cent of those shown
58 by said table or any modification or extension thereof.
59 But in case of an endowment policy, if the sum ap-
-60 plicable to the purchase of extended term insurance
61 shall be more than sufficient to continue the insur-
-62 ance to the end of the endowment term named in
63 the policy, the excess shall be used to purchase in
64 the same manner non-participating paid-up pure en-
-65 dowment, payable at the end of the endowment term
66 on the same conditions.

1 Section 4. This act shall take effect on January
2 first, nineteen hundred and forty-four.


