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By Mr. Gibbons of Stoneham, petition of Charles Gibbons for the
establishment in the treasury of the Commonwealth of a fund to be
known as the veterans’ home loan fund for the purpose of loaning
money to veterans of World War II upon mortgages of real estate.
Military Affairs and Public Safety.

In the Year One Thousand Nine Hundred and Forty-Six.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, which is, in part, to pro-
-3 vide at the earliest practicable moment a means
4 whereby returned veterans can provide themselves
5 and their families with homes, therefore it is hereby
6 declared to be an emergency law, necessary for the
7 immediate preservation of the public convenience.
Be it enacted by the Senate and House of Representatives

In General Court assembled, and by the authority of the
lame, as follows:

1 Section 1. There is hereby established in the treas-
2 ury of the commonwealth a fund to be known as the
3 “veterans’ home loan fund”, to be administered by
4 the state treasurer and the commissioner of banks
5 jointly, for the purpose of loaning money to veterans
6 of the second world war upon mortgages of real es-
-7 tate, at interest rates not exceeding the highest in-
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8 terest rate paid by the commonwealth at the time
9 of the loan upon money borrowed for the purposes

10 of this act. Said treasurer and said commissioner shall
11 establish an office where veterans may apply for loans
12 under this act, and each of them may employ such
13 assistance in his department as may be necessary to
14 carry out the purposes hereof. Mortgages and notes
15 given to secure such loans shall run to the common-

-16 wealth, and may contain provisions for the payment
17 of the principal thereof in instalments covering a period
18 of not less than fifteen years, but such provisions shall
19 not prevent the borrower from paying off the balance
20 of any mortgage in a shorter period, at his election.
21 No such loan shall exceed in amount the sum of five
22 thousand dollars, nor shall it exceed eighty per cent
23 of the value of the mortgaged real estate, nor shall
24 any such loan be secured by mortgage on real estate
25 other than that occupied or purchased for occupa-
-26 tion by such veteran for himself and his family, if
27 any; but this provision shall not be construed to
28 prevent a veteran from obtaining a mortgage loan
29 upon a two-family house, one of the apartments in
30 which is so occupied or if the house is being pur-
-31 chased for such occupation of one of the apartments
32 therein.

1 Section 2. The state treasurer is hereby author-
-2 ized, in order to provide funds for the purposes of
3 this act, to borrow in the name and in behalf of the
4 commonwealth such sums, not exceeding in the ag-

-5 gregate one hundred million dollars, and subject to
6 the approval of the governor and council, without
7 further authority, from time to time to issue bonds
8 of the commonwealth therefor in an amount not ex-
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9 ceeding, in the aggregate, said sum, which shall bear
10 upon their face the words “Veterans Home Loan
11 Bonds”, with the year of issue. Such bonds shall be
12 issued as coupon -or registerd bonds for such term or
13 terms of years as may be recommended by the gov-
-14 ernor in accordance with section three of article LXII
15 of the amendments to the constitution, but such bonds
10 shall be payable not earlier than July first, nineteen
17 hundred and fifty-one, nor later than July first, nine-
-18 teen hundred and seventy. Such bonds shall bear
19 interest at such rate as shall be fixed by the state
20 treasurer, with the approval of the governor and
21 council.




