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By Mr. McAllister of Worcester, petition of Harry P. McAllister

that insurance companies be authorized to invest in certain land and
buildings. Insurance.

In the Year One Thousand Nine Hundred and Forty-Six.

An Act authorizing insurance companies to invest
IN CERTAIN LAND AND BUILDINGS.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Chapter one hundred and seventy-
-2 five of the General Laws is hereby amended by insert-
-3 ing after section sixty-six A the following new sec-
-4 tion:
5 Section sixty-six B. Any domestic life company
6 may, subject to section sixty-four, purchase and hold
7 without any limitation of time, land, in any state in
8 the United States in which it is authorized to transact
9 business, as an investment for the production of in-

-10 come, and may hold, use, develop, or improve and
11 manage such land or any other land owned by it and
12 may erect, manage, and maintain, repair, alter, de-
-13 molish, and reconstruct any buildings or structures
14 thereon, and may lease, mortgage, sell, or convey in
15 whole or in part the aforesaid land, buildings, or
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16 structures; provided, however, that such company
17 shall not, under this section, purchase or hold prop-
-18 erty, the primary income from which is or is intended
19 to be derived from the operation of a ranch or farm
20 for the purposes of agriculture, horticulture, or animal
21 husbandry. No land shall be purchased or improved
22 under this section if the cost of such land, or the cost
23 of improvements thereon, or both, as the case may
24 be, shall exceed one half of one per centum of the
25 invested assets of the company on December thirty-
-26 first next preceding the date of such purchase or
27 improvements, nor if the cost thereof, together with
28 the book value, on such date of purchase or improve-
-29 ments, of all real estate held pursuant to this section,
30 would exceed five per centum of such assets, nor if
31 the cost thereof, together with the book value on such
32 date of all real estate then held by the company, would
33 exceed twenty per centum of such assets. Each
34 parcel of real estate held pursuant to this section shall
35 be carried upon the books of the company at a value
36 not to exceed the original cost to the company of the
37 land and any improvements thereon, which value
38 shall be written down in an annual amount equal to
39 not less than two per centum of such value. Such
40 writing down shall continue until such value has been
41 reduced to one dollar. The Commissioner may re-
-42 quire that the value of any such real estate shall be
43 further written down if, in his opinion, such action is
44 necessary in the public interest.

1 Section 2. Section sixty-four of said chapter one
2 hundred and seventy-five, as most recently amended
3 by section two of chapter two hundred and seven of
4 the acts of nineteen hundred and forty-three, is hereby
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5 further amended by striking out the third paragraph
6 and inserting in place thereof the following para-
-7 graph:
8 No domestic company hereafter acquiring title to
9 real estate under the conditions of any mortgage

10 owned by it or by purchase or set-off on execution
11 upon judgment for debts due it previously contracted
12 in the course of its business, or by other process in
13 settlement for debts, shall hold it, except as provided
14 in sections sixty-six A and sixty-six B of chapter one
15 hundred and seventy-five and section eighteen of
16 chapter one hundred and twenty-one A, for a longer
17 period than five years without the written permission
18 of the commissioner. Except as authorized by sec-
-19 tions sixty-six A and sixty-six B of chapter one hun-
-20 dred and seventy-five and section eighteen of chapter
21 one hundred and twenty-one A, no such company
22 shall invest in real estate except to the extent that
23 may be necessary for its convenient accommodation
24 in the transaction of its business, but not to exceed
25 ten per centum of its invested assets, including cash
26 in banks, as shown by its last annual statement to the
27 commissioner.




