
HOUSE No. 753

By Messrs. Connolly of Boston and Wellen of Marlborough, peti
tion of the Credit Union League of Massachusetts for an amendment 
of the law relative to the capital of credit unions. Banks and Banking.

Cbe Commontoealtj) of Massachusetts
In the Year One Thousand Nine Hundred and Forty-Seven.

A n  A ct  relative to the capital of credit unions.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 Chapter 171 of the General Laws is hereby amended
2 by striking out section 10, as amended b}r chapter 81
3 of the acts of 1945, and inserting in place thereof the
4 following: —
5 Section 10. The capital of a credit union shall be
6 unlimited in amount and shall consist of shares and
7 deposits. Shares shall be of a par value of five dollars
8 each and shall be subscribed and paid for in such man-
9 ner as the by-laws of the credit union shall prescribe.

10 A credit union may also contract, on terms to be
11 agreed upon, with a person eligible for membership in
12 the credit union or a member of the family of such a
13 person, for the deposit at intervals within a period of 
14‘ twelve months, of sums of money, to be known as club
15 deposits, in the aggregate not in excess of five hundred
16 dollars, and for the payment of interest on the same at
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a rate not more than one per cent less than its last 
regular dividend on shares. Ever}- member of a credit 
union shall hold one share, and may hold shares, or 
make deposits, therein, or both, to an amount not ex
ceeding four thousand dollars in the aggregate, exclu
sive of any club deposit. The establishment of deposit 
accounts or the discontinuance thereof may be author
ized by the board of directors of the credit union. 
A credit union may require from a member ninety 
days’ notice of his intention to withdraw any or all of 
his shares and sixty days’ notice of his intention to 
withdraw any or all of his deposits. Subject to the 
foregoing limitations in respect to shares and deposits 
which one person may own and requirements relative 
to notice, shares may be subscribed for and deposits 
may be accepted in the name of one person in trust for 
another, provided the name and residence of the 
beneficiary is disclosed, and such shares and deposits 
shall be carried in the name of the shareholder or 
depositor as trustee. Payments on account of said 
shares and deposits may be made to the trustee. In 
case of the death of the trustee, if no notice of the 
existence and the terms of a trust other than as above 
has been given in writing to the corporation, the then 
balance of said shares and deposits, with the dividends 
thereon, may be paid to the beneficiary or his legal 
representative, and all payments so made shall be 
valid payments. Section fourteen of chapter one hun
dred and sixty-seven shall apply to credit unions.
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