
HOUSE No. 754

By Mr. Ferguson of Lexington, petition of William B. Carolan 
(Commissioner of Savings Bank Life Insurance) relative to the duties 
of the commissioner, the deputy commissioner, the state medical direc
tor in the Division of Savings Bank Life Insurance and of the trustees 
of the General Insurance Guaranty Fund. Banks and Banking.

Che Commontoealth of Massachusetts

In the Year One Thousand Nine Hundred and Forty-Seven.

A n  A ct  r e l a t iv e  to  t h e  d u t ie s  of  t h e  c o m m is s io n e r ,

THE DEPUTY COMMISSIONER, AND THE STATE MEDICAL 

DIRECTOR IN THE DIVISION OF SAVINGS BANK LIFE IN

SURANCE, AND OF THE TRUSTEES OF THE GENERAL 

INSURANCE GUARANTY FUND.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 Se c t io n  1. Section 9 of chapter 26 of the General
2 Laws, as appearing in the Tercentenary Edition, is
3 hereby amended by striking out, in lines 7 and 8
4 thereof, the words “ and shall have general supervision
5 and control of the work of the division,”  —  so that
6 said section nine as amended shall read as follows: —
7 Section 9. The division of savings bank life insurance
8 shall consist of the body corporate known as the Gen-
9 eral Insurance Guaranty Fund. The commissioner of 

10 savings bank life insurance shall be one of the board of
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11 trustees ol the corporation, designated by the gover-
12 nor as such commissioner. His term shall be that of
13 his appointment as trustee. He shall act as president
14 of the hoard of trustees of said corporation.

1 S e c t io n  2. Section 10 of chapter 26 of the General
2 Laws, as appearing in the Tercentenary Edition, is
3 hereby amended by striking out the word “ may”
4 where it occurs in line 6 thereof and inserting in place
5 thereof the word: — shall, — and by striking out the
6 words “ a deputy who shall discharge the duties of the
7 commissioner during his absence or disability”  where
8 they occur in lines 12 and 13 thereof, and inserting
9 in place thereof the following: — a deputy com-

10 missioner wh o shall administer the work of the division
11 under the direction and control of the trustees, — so
12 that the sa'd section 10 as amended shall read as fol-
13 lows: —  Section 10. The governor, with the advice
14 and consent of the council, shall annually appoint a
15 trustee of the General Insurance Guaranty Fund for
16 seven years from July first in the year of his appoint-
17 ment. Such trustee shall serve without compensation
18 and shall be selected from persons who are trustees
19 of savings banks or of savings and insurance banks.
20 The trustees shall elect from their own number a vice
21 president to act as president of the board of trustees
22 in the absence or disability of the president, and shall
23 elect a treasurer and a clerk, all of whom shall hold
24 office for one year and until their successors are ap-
25 pointed. The trustees may, with the approval of and
26 subject to confirmation by the governor and council
27 appoint and with their consent remove, a deputy com-
28 missioner who shall administer the work of the division
29 under the direction and control of the trustees. The
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30 budget estimates of the division required by section
31 three of chapter twenty-nine shall be approved by
32 the trustees.

1 S e c t io n  3. Section 14 of chapter 178 of the Gen-
2 eral Laws, as appearing in the Tercentenary Edition,
3 is hereby amended by striking out, in line 5 thereof,
4 the words “ the trustees of the fund shall adopt a
5 code of by-laws”  and inserting after the word “  twenty-
6 six” in said line 5 the following: —  who shall have
7 general supervision and control of the work of the
8 body corporate. The trustees of the fund shall adopt
9 a code of by-laws which shall prescribe the powers

10 and duties of the officers, — so that said section four-
11 teen as amended shall read as follows: —  SectionlJ+.
12 The General Insurance Guaranty Fund shall be a
13 body corporate, with the powers specifically provided
14 in this chapter and with all the general corporate
15 powers incident thereto. It shall be managed by the
16 board of trustees appointed under section ten of chap-
17 ter twenty-six, who shall have general supervision
18 and control of the work of the body corporate. The
19 trustees of the fund shall adopt a code of by-laws which
20 shall prescribe the powers and duties of the officers.

1 S e c t io n  4. Section 16 of chapter 178 of the General
2 Laws, as appearing in the Tercentenary Edition, is
3 hereby amended by striking out the comma after the
4 word “ shall” in the second line and inserting in place
5 thereof the word: — be, — and by striking out, in the
6 third line, the words “ commissioner of insurance,”
7 and inserting in place thereof the words: - - trustees
8 of the General Insurance Guaranty Fund and shall,
9 so that said section 16, as amended, shall read as fol-



o HOUSE —  No. 754. [Jan.

11 trustees of the corporation, designated by the gover-
12 nor as such commissioner. His term shall be that of
13 his appointment as trustee. He shall act as president
14 of the board of trustees of said corporation.

1 S e c t io n  2. Section 10 of chapter 26 of the General
2 Laws, as appearing in the Tercentenary Edition, is
3 hereby amended by striking out the word “ may”
4 where it occurs in line 6 thereof and inserting in place
5 thereof the word: — stall, -  -an d  by striking out the
6 words “ a deputy who shall discharge the duties of the
7 commissioner during his absence or disability”  where
8 they occur in lines 12 and 13 thereof, and inserting
9 in place thereof the following: — a deputy com-

10 missioner wb o shall administer the work of the division
11 under the direction and control of the trustees, — so
12 that the sa d section 10 as amended shall read as fol-
13 lows: —  Section 10. The governor, with the advice
14 and consent of the council, shall annually appoint a
15 trustee of the General Insurance Guaranty Fund for
16 seven years from July first in the year of his appoint-
17 ment. Such trustee shall serve without compensation
18 and shall be selected from persons who are trustees
19 of savings banks or of savings and insurance banks.
20 The trustees shall elect from their own number a vice
21 president to act as president of the board of trustees
22 in the absence or disability of the president, and shall
23 elect a treasurer and a clerk, all of whom shall hold
24 office for one year and until their successors are ap-
25 pointed. The t rustees may, with the approval of and
26 subject to confirmation by the governor and council
27 appoint and with their consent remove, a deputy com-
28 missioner who shall administer the work of the division
29 under the direction and control of the trustees. The
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30 budget estimates of the division required by section
31 three of chapter twenty-nine shall be approved by
32 the trustees.

1 S e c t io n  3. Section 14 of chapter 178 of the Gen-
2 eral Laws, as appearing in the Tercentenary Edition,
3 is hereby amended by striking out, in line 5 thereof,
4 the words “ the trustees of the fund shall adopt a
5 code of by-laws ” and inserting after the word “  twenty-
6 six”  in said line 5 the following: —  who shall have
7 general supervision and control of the work of the
8 body corporate. The trustees of the fund shall adopt
9 a code of by-laws which shall prescribe the powers

10 and duties of the officers, —  so that said section four-
11 teen as amended shall read as follows: —  SectionlJ+.
12 The General Insurance Guaranty Fund shall be a
13 body corporate, with the powers specifically provided
14 in this chapter and with all the general corporate
15 powers incident thereto. It shall be managed by the
16 board of trustees appointed under section ten of chap-
17 ter twenty-six, who shall have general supervision
18 and control of the work of the body corporate. The
19 trustees of the fund shall adopt a code of by-laws which
20 shall prescribe the powers and duties of the officers.

1 Section 4. Section 16 of chapter 178 of the General
2 Laws, as appearing in the Tercentenary Edition, is
3 hereby amended by striking out the comma after the
4 word “ shall” in the second line and inserting in place
5 thereof the word: — be, — and by striking out, in the
6 third line, the words “ commissioner of insurance,”
7 and inserting in place thereof the words: - - trustees
8 of the General Insurance Guaranty Fund and shall, -
9 so that said section 16, as amended, shall read as fol-
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10 lows: — Section 16. The state medical director, ap-
11 pointed under section twelve of chapter twenty-six,
12 shall be subject to the supervision and control of the
13 trustees of the General Insurance Guaranty Fund and
14 shall prescribe the rules relating to health or accepta-
15 bility of the applicant for insurance, and shall act as
16 supervising and advising physician for the medical
17 department of all the savings and insurance banks.


