
HOUSE No. 1235

By Mr. Campbell of Medford (by request), petition of Henry F. 
Long (Commissioner of Corporations and Taxation) for legislation 
relative to the taxation of insurance companies. Taxation.

Cbe Commontoealtf) of ^assacfjusetts

In the Year One Thousand Nine Hundred and Forty-Seven.

A n  A ct relative to the taxation of insurance

COMPANIES.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 Section 1. Chapter 63 of the General Laws is
2 hereby amended by striking out section 22, as
3 amended, and inserting in place thereof the following
4 section: —
5 Section 22. Every domestic insurance company
6 coming writhin the scope of the definition of a domestic
7 company in section one of chapter one hundred and
8 seventy-five, except life insurance companies with re-
9 spect to business taxable under section twenty, shall

10 annually pay an excise of two per cent upon the gross
11 premiums, exclusive of reinsurance assumed, for all
12 policies written or renewed, all additional premiums
13 charged, and all assessments, made, during the preced-
14 ing calendar year; but such premiums and assess-
15 ments for policies written or renewed for insurance,
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16 exclusive of reinsurance assumed, of property or in-
17 terests in other states or countries to which an insur-
18 ance excise is actually paid by such company shall
19 not be so taxed.

1 Section 2. Said chapter 63 is hereby further
2 amended by striking out section 23, as amended, and
3 inserting in place thereof the following section: —
4 Section 23. Every foreign insurance company com-
5 ing within the scope of the definition of a foreign
6 company in section one of chapter one hundred and
7 seventy-five, except life insurance companies with re-
8 spect to business taxable under sections twenty and
9 twenty-one, shall annually pay an excise upon the

10 gross premiums, exclusive of reinsurance assumed, for
11 all policies written or renewed, all additional premiums
12 charged, and all assessments made, during the pre-
13 ceding calendar year for insurance of property or in-
14 terests in this commonwealth, or which are subjects
15 of insurance by contracts issued through companies
16 or agents therein, at the rate of two per cent but not
17 less in amount than would be imposed by the laws
18 of the state or country under which such company is
19 organized upon a like insurance company incorporated
20 in this commonwealth, or upon its agents, if doing-
21 business to the same extent in such state or country.

1 Section 3. Said chapter 63 is hereby further
2 amended by striking out section 24, as amended, and
3 inserting in place thereof the following section: —
4 Section 24- In determining the amount of the tax
5 payable under sections twenty-two and twenty-three,
6 there shall be deducted all premiums, exclusive of re-
7 insurance premiums, on policies written but not taken
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8 or cancelled through default of payment, and all pre-
9 miums returned or credited to policyholders during

10 the year for which the tax is determined, but not in-
11 eluding premiums returned or credited on reinsurance
12 assumed; provided, that all premiums for which de-
13 duction is claimed have been included as premium re-
14 ceipts in a return made under section twenty-five and
15 a tax assessed thereon.

1 Section 4. Said chapter 63 is hereby amended by
2 inserting the following new section: —
3 Section 2J+A. Liability for the excises imposed by
4 sections twenty to twenty-three, inclusive, or by sec-
5 tions two and three of chapter five hundred and thirty-
6 one of the acts of nineteen hundred and forty-three
7 shall be incurred by reason of the transaction of busi-
8 ness during the calendar year preceding that in which
9 the assessment hereinafter provided for is made.

10 An insurance company which for any reason ceases
11 to do business in this commonwealth shall, at least
12 five days before such cessation of business, give to the
13 commissioner notice thereof, and shall, within thirty
14 days thereafter, file with the commissioner a report of
15 all taxable premiums written from January first of
16 the year of such cessation to and including the date
17 on which the company ceased to do business in this
18 commonwealth, and the excise normally due in the
19 following year shall be immediately due and payable
20 on the basis of such premiums notwithstanding any
21 other provision of law'.

1 Section 5. Section 28 of said chapter 63, as
2 amended, is hereby further amended by striking out
3 the first three paragraphs and inserting in place thereof
4 the following paragraph: —
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5 Every insurance company liable to taxation under
6 sections twenty, twenty-one, twenty-two, or twenty-
7 three shall pay to the commissioner the amount of
8 the excise imposed by said sections, or by section two
9 or three of chapter five hundred and thirty-one of the

10 acts of nineteen hundred and forty-three, at the time
11 fixed for filing its return by section twenty or twenty-
12 five. As soon as may be, the commissioner from the
13 returns required by sections twenty and twenty-five
14 and from such other evidence as he may obtain shall
15 make assessment of such excise, giving to each such
16 company notice of the correct amount thereof.

1 Section 6. This act shall take effect on January
2 first, nineteen hundred and forty-eight.


