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House of Representatives, March 13, 1947.

The committee on Mercantile Affairs, to whom was
referred so much of the recommendations of the State
Board of Housing (House, No. 43) as relates to author-
izing the establishment of non-profit corporations to en-
gage in providing homes for veterans (accompanied by
bill, House, No. 48), report the accompanying bill (House,
No. 1857).

For the committee,

EARL G. CROCKETT.

Che Commonwealth of o^asoactmsetts
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In the Year One Thousand Nine Hundred and Forty-Seven.

An Act to authorize the establishment of non-
profit CORPORATIONS TO ENGAGE IN PROVIDING HOMES

FOR VETERANS.

1 Whereas, An acute shortage of housing exists in
2 many of the cities and towns of the commonwealth
3 and on account of such shortage many veterans of
4 World War II are unable to obtain shelter for them-
-5 selves and their families, and this shortage is likely
6 to continue for a substantial period of time; and
7 inability to obtain adequate shelter will cause suffer-
-8 ing and disease among such veterans and their families
9 unless such shortage is relieved, therefore this act is

10 declared to be an emergency law, necessary for the
of the public health and11 immediate preservation

12 convenience.

and House of Representatives
and by the authority of the

Be it enacted by the Senate
in General Court assembled,
same, as follows:

more persons who are resi-1 Section 1. Seven or
2 dents of any city or town in the commonwealth may
3 form a corporation under the provisions of chapter
4 one hundred and eighty of the General Laws, to
5 engage in providing homes for veterans of World
6 War II in such city or town. The provisions of said
7 chapter, so far as apt, shall be applicable to such a

8 corporation; provided however that such a corpora-
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9 tion shall have no capital stock, and the earnings
10 and profits of such a corporation and its property and
11 assets shall in no event be divided among or dis-
-12 tributed to its members. Such a corporation shall
13 be designated a veterans’ housing corporation. The
14 definition of veteran contained in section three of
15 chapter three hundred and seventy-two of the acts
16 of nineteen hundred and forty-six shall be applicable
17 to this act. Each group of houses on a single tract of
18 land shall be considered a separate project and shall
19 be constructed, managed and financed as such; but
20 a veterans’ housing corporation may undertake more
21 than one project in the same city or town.

1 Section 2. A city or town may acquire by pur-
-2 chase or gift, or by the exercise of eminent domain
3 under chapter seventy-nine or chapter eighty A of
4 the General Laws, a tract of land suitable and ade-
-5 quate for the purposes of this section, and may convey
6 to a veterans’ housing corporation, for a consideration
7 which may be less than the fair market value thereof
8 such tract, or a tract of land which it has acquired
9 by the foreclosure of a tax title, or which has been

10 certified by the commissioner of corporations and
11 taxation under section seventy-nine of chapter sixty
12 as land of insufficient value to meet the taxes, interest
13 and charges and all subsequent taxes and assessments
14 thereon, together with expenses of foreclosure, or of
15 which it has acquired the title in some other way
16 but which is no longer needed for any public use, for
17 the purpose of providing single-family, two-family or
18 multi-family residences thereon for rental to veterans,
19 subject to the condition that unless a specified number
20 of such residences, of a design approved by such city
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21 or town, are completed within a stated time, or use
22 for the purposes of this statute is not continued in a
23 satisfactory manner, and at any event that when the
24 indebtedness of such corporation for the construction
25 of said buildings has been paid off, or at the end of
26 thirty-two years, whichever is earlier, such land,
27 with the buildings thereon, but subject to such mort-
-28 gages as have been approved as hereinafter provided,
29 shall be reconveyed to such city or town without
30 the payment by said city or town of any pecuniary
31 consideration therefor.
32 A city or town may also, at its own expense and
33 without assessing upon the real estate of a veterans’
34 housing corporation any special assessments or better-
-35 ments to recover the whole or any part of the cost
36 of the construction or maintenance thereof, extend
37 public ways, sewers, water pipes and other public
38 utilities which it may operate to a tract owned by a
39 veterans’ housing corporation and acquired or used
40 for the purposes of this act. A city or town may
41 appropriate, raise and expend such moneys as may be
42 necessary for carrying out the purposes of this section.

1 Section 3. Any such corporation shall have
2 pow'er to borrow money and to issue bonds, notes and
3 other evidences of indebtedness and to secure the
4 same by the mortgage of its property or the pledge of
5 its revenues. The bonds, notes and other securities
6 of such a corporation shall, subject to the approval of
7 the commissioner of insurance, be legal investments
8 for the capital and other funds of insurance companies,
9 and the bonds and notes of such a corporation, when

10 secured by a first mortgage upon its real estate, shall,
11 subject to the approval of the commissioner of banks,
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12 be legal investments for the deposits and the income
13 derived therefrom of savings banks and the savings
14 departments of trust companies and for the trust
15 funds of trust companies.
16 A savings bank or trust company whose principal
17 place of business is in the city or town in which a
18 project under this act is undertaken may, subject to
19 such regulations as the commissioner of banks deems
20 advisable, participate with other financial institutions
21 in a mortgage of the real estate of a veterans’ housing
22 corporation; provided however that no investment
23 shall be made by a savings bank pursuant to this sec-
-24 tion that would exceed three per cent of the deposits
25 of such savings bank.
26 Such bonds and notes may equal the entire esti-
-27 mated capital expenditure in acquiring and con-
-28 structing the project, and shall be payable at such
29 times and in such amounts as the parties thereto shall
30 agree upon; provided that no obligations of the cor-
-31 poration shall be payable at a date more than thirty-
-32 two years after the project has been approved by the
33 state board of housing. Any insurance company,
34 savings bank or trust company which has entered into
35 a contract with a veterans’ housing corporation to
36 make a loan to it under this section contingent upon
37 approval of the project by the state board of housing-
-38 may advance to such corporation a sum not exceeding
39 one per cent of such loan, to be used for the expense
40 of organization, plans and working capital and which
41 such corporation shall be under no obligation to repay.

1 Section 4. During the present emergency, as de-
-2 fined in section two of chapter three hundred and
3 seventy-two of the acts of nineteen hundred and forty-
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4 six the dwelling units erected under this act shall be
5 rented to veterans only, except as hereinafter pro-
-6 vided. After the emergency the dwelling units may
7 be rented to the public generally, provided however
8 that veterans shall at all times be given preference. If
9 at any time during the present emergency there are
10 vacant dwelling units in a project after all veteran
11 applicants therefor have been duly housed, the cor-
-12 poration may, with the approval of the state board of
13 housing and subject to such conditions as it may
14 impose, rent such vacant dwelling units to persons

15 other than veterans. The rentals shall be established
16 by the corporation, and shall be sufficient to pay

17 operating and maintenance expenses, taxes and fees,
18 interest on mortgages and other indebtedness, a

19 reasonable amount for the establishment and main-
-20 tenance of necessary reserves, and to make adequate
21 provision for amortization of the indebtedness of the
22 corporation with respect to the project within a period
23 of thirty-two years from the date when the project

24 is approved by the state board of housing. Any per-

-25 son aggrieved by the determination of rentals under
26 this section, may appeal to the state board of housing

27 from such determination within ten days after it has

28 been made; and the decision of such board upon

29 questions of fact shall be final.

1 Section 5. The provisions of section ten of chaptei

2 one hundred and twenty-one A of the General Laws

3 shall be applicable to corporations organized under

4 this act, except that the period during which such
5 provisions shall be applicable shall be thirty-two

6 years from the date when the project has been

7 approved by the state board of housing.
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1 Section 6. Before a veterans’ housing corpora-
-2 tion has incurred any definite obligations with respect
3 to any project it shall submit to the state board of
4 housing the plans and layout of the project, the esti-
-5 mated cost thereof, the proposed method of financing
6 it and a detailed estimate of the expenses and revenues
7 thereof. If the board finds that the plans and layout
8 conform to proper standards of health, sanitation and
9 safety, that the financial plan is sound and that,

10 with the aid of such subsidy, if any, as has been
11 definitely assured, the revenue from the project will
12 be sufficient to meet its annually recurring expenses,
13 including the cost of operation and maintenance,
14 interest on mortgages and other indebtedness, a
15 reasonable amount for the establishment and main-
-16 tenance of necessary reserves and adequate provision
17 for the amortization of the indebtedness of the corpora-
-18 tion with respect to the project within a period of
19 thirty-two years, and that the probable costs are
20 such that it will be practicable to rent the property
21 to veterans and others at such rentals as will make
22 the project a real contribution to the alleviation of
23 the present emergency without incurring an annual
24 deficit, it shall, within thirty days after submission
25 of the project, give written notice to the corporation
26 of its decision with respect to such project. Approval
27 of such project shall include approval of the proposed
28 method of financing the project.
29 If the board shall disapprove any project it shall
30 state in writing in such notice its reasons for dis-
-31 approval. Unless and until written approval of such
32 board is obtained, the corporation shall not under-
-33 take such project. A project which has not been
34 approved by the board when submitted to it may be
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I

35 again submitted to it with such modifications as are
36 necessary to meet its objections.

1 Section 7. Each veterans’ housing corporation
2 shall keep an accurate account of all its activities and
3 all its receipts and expenditures and shall annually
4 in the month of January make a report thereof to the
5 state board of housing and to the mayor of the city or
6 to the selectmen of the town in which its project is
7 located, in a form prescribed by the board. The
8 superior court of the county in which a project is
9 located shall have jurisdiction in equity, on petition

10 by the board, to restrain any action by a veterans’
11 housing corporation which is not in accordance with
12 law, or to direct such corporation thereafter to comply
13 with the law.

1 Section 8. A veterans’ housing corporation shall
2 have power to receive loans and grants from the federal
3 government or any agency or instrumentality thereof
4 or from any other source, public or private, or to act
5 as agent of or to co-operate with the federal govern-
-6 ment or any agency or instrumentality thereof on any
7 project of the kind or character authorized by this act:
8 provided that nothing in this section shall operate to
9 impair the powers and duties of the state board of

10 housing with respect to any such corporation or any
11 project operated by it.

1 Section 9. Upon the reconveyance of a project
2 by a veterans’ housing corporation to the city or town
3 in which it is located, if the corporation is not able to
4 pay all of its indebtedness in full, the project shall be
5 conveyed to such city or town subject to valid liens
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6 and mortgages then in force, and the other assets of
7 the corporation shall be applied pro rata to the pay-
-8 ment of its unsecured indebtedness. If upon such
9 reconveyance the remaining assets of the corporation

10 exceed its indebtedness, its debts, secured and un-
-11 secured, shall be paid in full, and any balance remain-
-12 ing shall be paid over to such city or town.








