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You have previously considered at this session Senate
Bill 162 which would permit Massachusetts insurance
companies to invest in bonds, notes, or other obligations
of the International Bank for Reconstruction and Devel-
opment

Since March of this year when you referred this legisla-
tion to the next annual session, much has happened to
change the factors which may have prompted your action.
The International Bank has been materially reorganized
as to personnel. Its regulations have been strengthened
to require payment of commitments by member nations
without action by its board of directors. The member
countries, including the United States, have already
appropriated the full amounts of their guarantees, which
are thus directly available to the International Bank
without further national action. The bank is now inde-
pendent of any member country and is thus freed from the
possibility of being used af
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Bank offer a field for investment which many insurance
companies consider attractive, but which is now denied
to them in Massachusetts. Other states, such as New
York, California, and Pennsylvania, have already adopted
legislation similar to Senate 162, and in many other states
existing laws permit such investment without special
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legislation. The net result is that today Massachusetts
is the only large insurance state in which such investments
are not permitted. I have received letters from many
domestic insurance companies, including a majority of
the life insurance companies in Massachusetts, requesting
that legislation be adopted at this session to enable them
to have the same freedom of investment in obligations of
the International Bank as is now possible in the other
states.

Senate 162 is a purely permissive bill, leaving the dis-
cretion for actual investment in this case, as in others,
with the directors of the companies themselves. In view
of the changed circumstances, and in order that Massa-
chusetts companies may not be deprived of favorable
investment opportunities available to their competitors
in other states, I recommend that you enact the necessary
legislation at this session.

Respectfully yours,

ROBERT F. BRADFORD,
Governor of Massachusetts.


