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Ct)e Commontoealtf) of Massachusetts

In the Year One Thousand Nine Hundred and Forty-Eight.

A n  A ct r e l a t iv e  to  th e  f u r n ish in g  of r e in su r a n c e

BY SELF-INSURERS IN CERTAIN CASES.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 Section 25A of chapter 152 of the General Laws,
2 inserted by section 7 of chapter 529 of the acts of 1943,
3 is hereby amended by striking out paragraph (2) (c),
4 as amended by chapter 344 of the acts of 1945, and
5 inserting in place thereof the following: —
6 (c) As a further guarantee of a self-insurer’s ability
7 to pay the benefits provided for by this chapter to
8 injured employees, the department may require that
9 a self-insurer reinsure his compensation risk against

10 catastrophe or excess losses, and such reinsurance,
11 when required, shall be placed only with an insurance
12 company authorized to transact the business of rein-
13 surance in this commonwealth. Such required rein-
14 surance shall be within the limits of coverage pre-
15 scribed by the department.
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16 Any such required reinsurance shall provide that the
17 liability of the reinsurer for any payments due, or
18 payable, upon the revocation of or refusal to renew
19 the license of the self-insurer for which he is liable and
20 which is covered by the reinsurance shall thereupon
21 become fixed and absolute upon the reinsurer. Upon
22 the filing of a decision by the department or a single
23 member thereof or a decree of the superior court
24 against such self-insurer in favor of any employee for
25 any of the benefits provided for by this chapter if the
26 self-insurer was at the time of injury reinsured against
27 liability therefore, the department shall be entitled to
28 prescribe the manner in which any reinsurance money
29 due the self-insurer under the provisions of his rein-
30 surance shall be applied to the satisfaction of any such
31 decision or decree.


