
HOUSE No. 656
By Mr. Lindstrom of Cambridge (by request), petition of Charles 

A. Ferguson, Jr., for legislation relative to the investment of funds 
of certain co-operative banks. Banks and Banking.

€j)t CommontoealtJ) of Massachusetts

In the Year One Thousand Nine Hundred and Forty-Eight.

An  A ct r e l a t iv e  to t h e  in v e s t m e n t  o f  f u n d s  of
CERTAIN CO-OPERATIVE BANKS.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:
1 Section  1. Any co-operative bank having assets
2 totalling more than ten million dollars may, with the
3 approval of its board of directors, invest funds in
4 any of the securities named in clauses third and
5 third A and clauses fifth to sixth A, inclusive, of
6 section fifty-four of chapter one hundred and sixty-
7 eight of the General Laws, subject, however, to the
8 provisions of said clauses and to the following limita-
9 tions: — not more than an amount equal to five per

10 cent of the assets of any such bank shall be invested
11 in railroad bonds or other obligations referred to in
12 clauses third and third A of said section fifty-four,
13 and not more than an amount equal to one and one
14 half per cent of such assets shall be invested in the
15 bonds or other obligations of any one railroad corpora-
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16 tion; not more than an amount equal to ten per cent
17 of the assets of any such bank shall be invested in
18 bonds or other obligations of telephone companies
19 referred to in clauses fifth to fifth C, inclusive, of said
20 section fifty-four, and not more than an amount
21 equal to two per cent of such assets shall be invested
22 in the bonds or other obligations of any one telephone'

23 company; not more than an amount equal to five per
24 cent of the assets of any such bank shall be invested
25 in gas, electric or water company bonds referred to
26 in clause sixth of said section fifty-four, and not
27 more than an amount equal to one and one half per
28 cent of such assets shall be invested in the bonds or
29 other obligations of any such company; not more
30 than an amount equal to ten per cent of the assets
31 of any such bank shall be invested in bonds or other
32 obligations of public service companies referred to
33 in clause sixth A of said section fifty-four, and not
34 more than an amount equal to two per cent of such
35 assets shall be invested in the bonds or other obliga-
36 tions of any one such public service company; and
37 not more than an aggregate amount equal to twenty
38 per cent of its assets shall be invested by any such
39 bank in all the aforesaid securities.

1 Section 2. After the expiration of two years
2 from the effective date hereof, no such bank shall
3 invest any of its funds under this act, provided that
4 any such bank may continue to carry securities pur-
5 chased or otherwise acquired by it under the au-
6 thority of this act previous to the expiration of said
7 two years.


