
HOUSE No. 1195
By Mr. Ferguson of Lexington, petition of the Massachusetts Co

operative Bank League that the limitations be increased on funds of 
co-operative banks that may be deposited in commercial banks. 
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In the Year One Thousand Nine Hundred and Forty-Eight.

An  A ct in c r e a s in g  t h e  l im it a t io n s  on  f u n d s  o f

CO-OPERATIVE BANKS THAT MAY BE DEPOSITED IN 

COMMERCIAL BANKS.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:
1 Section 25 of chapter 170 of the General Laws is
2 hereby amended by striking out of the first and second
3 lines of the final sentence thereof, as appearing in chap-
4 ter 174 of the acts of 1935, the words “ two and one
5 half” and inserting in place thereof the word: —
6 five, — and by striking out in said 2nd line and in
7 the 7th line, as so appearing, the word “ ten” and
8 inserting in place thereof the word: — twenty, — so
9 that said final sentence will read as follows: — The

10 corporation may deposit not more than five per cent
11 of its share liabilities or twenty thousand dollars,
12 whichever is the greater, in each and any banking
13 association incorporated under the authority of the
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14 United States and located in this commonwealth, and
15 in each and any trust company incorporated in this
16 commonwealth; provided, that any such deposit, if
17 it exceeds twenty thousand dollars, shall not be more
18 than twenty-five per cent of the capital stock and sur-
19 plus fund of such association or trust company.


