
HOUSE No. 2675
By Mr. Whittemore of Newton (by request), petition of Charles 

F. J. Harrington (Commissioner of Insurance) providing for the 
regulation of insurance and for an assessment upon domestic life 
insurance companies for payment of expenses of valuation of securi
ties by the National Association of Insurance Commissioners. In
surance.
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In the Year One Thousand Nine Hundred and Forty-Nine.

An  A c t  r e l a t i v e  t o  t h e  r e g u l a t i o n  o f  i n s u r a n c e ,
PROVIDING FOR PAYMENT OF EXPENSES OF VALUATION 
OF SECURITIES BY THE NATIONAL ASSOCIATION OF IN
SURANCE COMMISSIONERS BY' MEANS OF ASSESSMENTS 
UPON DOMESTIC LIFE INSURANCE COMPANIES.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 S e c t io n  1. The purpose of this chapter is to pro-
2 vide a means of making funds available not in excess
3 of two hundred and fifty thousand dollars in any one
4 year to the committee on valuation of securities of
5 the National Association of Insurance Commissioners
6 to defray the expenses of such committee, in the in-
7 vestigation, analyses and valuation of securities and
8 the determination of the amortizability of bonds,
9 owned by insurance companies, for the purpose of 

10 furnishing to the several states on a uniform basis
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11 information needed in the supervision of insurance
12 companies licensed to transact business in the several
13 states.

1 S e c t io n  2 . Chapter one hundred and seventy-five
2 of the General Laws is hereby amended by inserting
3 after section fourteen the following new section: —
4 Section 14A. If in the valuation of securities held
5 by a domestic life company it becomes necessary or
6 expedient for the commissioner to contribute to the
7 expenses of the committee on valuation of securities
8 of the National Association of Insurance Commis-
9 sinners, in order to make use of the analyses, reports

10 and information developed by such committee for the
11 valuation of such securities and the determination of
12 their amortizability, the commissioner shall periodi-
13 cally obtain from such committee a verified budget
14 estimate of the receipts and of the expenses to be in-
15 curred by the committee for a stated period, not ex-
16 ceeding one year, with appropriate explanations of
17 the estimates therein contained.
18 If the commissioner shall be satisfied as to the rea-
19 sonableness of such budget estimate, he shall deter-
20 mine the portion of the funds therein prescribed to be
21 assessed in any one year as hereinafter provided, by
22 deducting from such budget estimate, or from the
23 sum of two hundred and fifty thousand dollars, which-
24 ever is less, any amount receivable by the committee
25 from other states whose laws do not substantially
26 conform to the method of assessment herein provided,
27 and applying to the remainder the proportion which
28 the total investments in securities of domestic life
29 companies bears to the total investments in securities
30 of life companies domiciled in this and other states
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31 whose law's authorize and require assessments on sub-
32 stantially the same basis as herein provided. The
33 commissioner shall annually thereafter, by notice
34 stating the method of computation thereof, assess the
35 amount to be paid on account of such expenses pro
36 rata upon all domestic life companies in the propor-
37 tion w'hich the total investments in securities of each
38 such company bears to the total investments in secu-
39 rities of all such companies. The total investments
40 in securities of any life company for purposes of this
41 section shall be the total value of stocks and bonds
42 reported as admitted assets in its annual statement
43 last filed prior to such assessment with the commis-
44 sioner or other supervisory official of its state of domi-
45 cile. Upon receipt of such notice each domestic life
46 company shall, wdthin thirty days, pay said assess-
47 ment to the commissioner. The commissioner shall
48 deposit all moneys collected by him pursuant to this
49 section in an account entitled “ Commissioner of In-
50 surance: Securities Valuation Expense Account”, in
51 a bank or a trust company in the city of Boston
52 designated by the treasurer and receiver general of
53 the commonwealth. Such moneys shall be paid by
54 the commissioner to the committee on valuation of
55 securities of the National Association of Insurance
56 Commissioners after audit by the treasurer and
57 receiver general.
58 The commissioner shall require annually and at
59 such other times as he may deem it necessary or ad-
60 visable a duly authorized audit of receipts and dis-
61 bursements and statement of assets and liabilities,
62 showing the details of the financial operations of the
63 committee on valuation of securities.
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