
Senate, May 12, 1949.

The committee on Labor and Industries, to whom was
referred the petition (accompanied by bill, Senate, No.
242) of William E. Nolen for legislation relative to the
payment of benefits to injured employees and dependents
under the workmen’s compensation law, report the
accompanying Bill (Senate, No. 677).

For the committee,

W. E. WHITE.

SENATE No. 677

Cfcc Commontocalti) of e^aasaclmsctts



SENATE No. 677. [May9

In the Year One Thousand Nine Hundred and Forty-Nine

An Act to further make certain the payment of

workmen's compensation benefits to injured em-
ployees AND THEIR DEPENDENTS.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Section 25A of chapter 152 of the Gen-
-2 eral Laws, inserted by chapter 529 of the acts of 1943,
3 is hereby amended by striking out paragraph (2) and
4 inserting in place thereof the following:
5 (2) Subject to the rules of the department, by ob-
-6 taining from the department annually a license as a
7 self-insurer by conforming to the provisions of one of
8 the two following sub-paragraphs and also to the pro-
-9 visions of sub-paragraph (c) if required. Every

10 employer desiring to be licensed as a self-insurer shall
11 make application for such license on a form provided
12 by the department. The application shall contain:
13 (1) a sworn itemized statement of the assets and
14 liabilities of the applicant; (2) a payroll report for
15 the preceding fiscal year of the applicant; (3) a
16 detailed description of the nature and kind of business
17 carried on.

1 Section 2. Said paragraph (2) of said section
2 25A is hereby further amended by striking out sub-
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3 paragraph (a), as most recently amended by section 1
4 of chapter 472 of the acts of 1946, and inserting in
5 place thereof the following: —(a) By keeping on

6 deposit with the state treasurer in trust for the benefit
7 and security of employees such amount of securities,
8 not less in market value than twenty thousand
9 dollars, as may be required by the department, said

10 securities to be in the form of cash, bonds, stocks or
11 other evidences of indebtedness as the department
12 may require, and to be used, liquidated and disbursed
13 only upon order of the department for the purposes
14 of paying the benefits provided for by this chapter.
15 The department shall, at least semi-annually, de-
-16 termine the liabilities of a self-insurer both incurred
17 or to be incurred because of personal injuries to
18 employees under this chapter. The department
19 shall require an additional deposit or further security
20 when the sum of the self-insurer’s liability both
21 incurred or to be incurred exceeds the deposit or any
22 required reinsurance, or permit a decrease of said
23 deposit provided the value of said deposit in no
24 case shall be less than twenty thousand dollars. The
25 department may permit a substitution of securities
26 in place of those deposited. Interest, dividends and
27 other income from said deposit or deposits shall be
28 payable to the employer who deposited them, unless
29 and until the department shall direct otherwise.
30 The deposit or deposits may be returned to the em-
-31 ployer if the employer shall insure with an insurer
32 under sub-section one of this section, or qualify as a
33 self-insurer under sub-paragraph (b ) of this section,
34 or if he shall cease to transact business in the com-
-35 monwealth; provided, that in any case he satisfies
36 the department that he is not under any obligation to
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37 pay compensation under this chapter, or, if the
38 department so requires, he furnishes the department
39 with a single premium non-cancellable policy, insuring
40 him against any liability that may have arisen under
41 this chapter or with a bond executed as surety by
42 some company authorized to transact the business of
43 workmen’s compensation insurance in this common-
-44 wealth, in an amount and form approved by the
45 department, guaranteeing the payment of any lia-
-46 bility on his part that may have arisen under this
47 chapter.

1 Section 3. Said paragraph (2) of said section
2 25A is hereby further amended by striking out sub-
-3 paragraph (6), as most recently amended by section 2
4 of chapter 472 of the acts of 1946, and inserting in
5 place thereof the following;
6 ( b ) By furnishing annually a bond running to the
7 commonwealth, with some surety company author-
-8 ized to transact business in the commonwealth as
9 surety, in such form as may be approved by the

10 department and in such amount not less than twenty
11 thousand dollars as may be required by the depart-
-12 ment, said bond, however, to be upon the condition
13 that if the license of the principal shall be revoked
14 or if the principal shall cease to transact business hi
15 the commonwealth or if the department shall refuse
16 to renew the license or if the principal shall insure
17 with an insurer, the principal shall upon demand
18 deposit with the state treasurer an amount of securi-

-19 ties equal to the penal sum of the bond or a single
20 premium non-cancellable policy issued by some in-
-21 surance company authorized to transact the business
22 of workmen’s compensation insurance in this common-
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23 wealth, insuring him against any liability that may
24 have arisen under this chapter or a bond executed
25 as surety by some company authorized to transact
26 the business aforesaid in this commonwealth, in an
27 amount and form approved by the department,
28 guaranteeing the payment of any liability on his part
29 that may have arisen under this chapter. The de-
-30 partment shall, at least semi-annually, determine the
31 liabilities of a self-insurer both incurred or to be
32 incurred because of personal injuries to employees
33 under this chapter. The department may at any
34 time require an additional bond, similarly conditioned,
35 or further security or permit a decrease in the amount
36 of said bond provided the amount of the bond or the
37 bonds in no case shall be less than twenty thousand
38 dollars. The liability of the surety shall not exceed
39 in the aggregate the penal sum or sums stated in
40 any such bond or bonds or in any endorsements
41 giving effect to any such increase or reduction. The
42 department may permit a substitution of a new bond or
43 bonds for the bond or bonds which have been furnished.

1 Section 4. Said paragraph (2) of said section 25A
2 is hereby further amended by striking out sub-
-3 paragraph (c), as most recently amended by chapter
4 176 of the acts of 1948, and inserting in place thereof
5 the following:
6 (c) In addition to the deposit required by paragraph
7 (2) (a) or the bond or bonds required by paragraph
B (2) (b) the department shall require a self-insurer to
9 reinsure his compensation risk against catastrophe or

10 excess losses, such reinsurance shall be placed with an
11 insurance company authorized to write reinsurance as
12 provided in section twenty of chapter 175 and shall be
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13 in such form and amounts as the department may
14 determine; provided, however, the minimum amount
15 shall be not more than the amount of the deposit under
16 sub-paragraph 2 (a) or the sum of the bond or bonds
17 furnished under sub-paragraph 2 (b) and the maximum
18 amount shall be not less than two hundred and fifty
19 thousand dollars. Such reinsurance shall provide that
20 the use or disposition of any money received by a self-
-21 insurer or former self-insurer under any such rein-
-22 surance shall be subject to the approval of the depart-
-23 ment, and no such money shall be assignable or sub-
-24 ject to attachment or be liable in any way for the debt
25 of the self-insurer unless incurred under this chapter.
26 The provisions of this paragraph shall not apply to
27 common carriers by railroad which are subject to the
28 provisions of the Federal Employers Liability Act.

1 Section 5. Section 25D of chapter 152, inserted
2 by chapter 529 of the acts of 1943, is hereby amended
3 by adding at the end the following: Every self-
-4 insurer shall furnish the department the names of all
5 persons authorized by it to investigate, settle or
6 adjust claims arising under this chapter and every
7 person so authorized shall have full authority to act for
8 the self-insurer in any matter before the department.






