
SENATE 35

To accompany the petition of Israel Berenson and others for legis-
lation to provide for the establishment of rent insurance protection.
Labor and Industries.

In the Year One Thousand Nine Hundred and Fifty.

An Act providing for the establishment and main-

tenance OF RENT INSURANCE PROTECTION.

1 The General Laws are hereby amended by insert-
-2 ing after chapter 151 C the following chapter:

3

Rent Insurance Protection.4

5 Section 1. This chapter shall be known and may
6 be cited as the rent insurance protection law.
7 Section 2. The shortage of adequate housing fa-
-8 cilities and the loss of income from unemployment
9 due to sickness is a serious hazard to the people of

10 this commonwealth, for they are faced with the pros-
-11 pect of eviction with no other shelter for themselves
12 or their families. To guard against this, and to
13 promote family unity and strengthening of family
14 ties some protection should be afforded the rent

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:
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payers and wage earners in those instances where
they are not covered by employment security or
workmen’s compensation laws. The public good and
the general welfare will be promoted by such a law.
This section shall be construed to accomplish its
purpose to promote social security through provi-
sion of rent payments to individuals suffering wage
loss due to sickness or to unemployment that is not
covered by the provisions of the employment security
law, to the end that the people of this commonwealth
shall not be homeless or its families divided.
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26 Section 3. There is hereby established, separate

and apart from all public moneys or funds of the
commonwealth, a rent insurance protection fund,
which shall be administered by the director of em-
ployment security without liability on the part of
the commonwealth beyond the amounts credited to
and earned by the fund. This fund shall consist of
all contributions and moneys paid into the state
treasury and credited to the fund; all property and
securities acquired by and through the use of moneys
belonging to the fund and all interest thereon, less
payments therefrom under this chapter, and except-
ing refunds of sums erroneously paid into the fund;
and all moneys received for the fund from any other
source. Except as provided hereafter all moneys in
this fund shall be pooled and available to pay bene-
fits under this chapter irrespective of the source of
such moneys. Moneys in the rent insurance protec-
tion fund shall be used exclusively for the payment
of benefits as provided by this chapter, for refunds
and for administrative expenses. Expenditure of
moneys in this fund shall not be subject to any pro-
vision of law requiring specific appropriations or
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other formal release by state officers of money in
their custody. The state treasurer shall be, ex
officio, the treasurer of the rent insurance protection
fund, and he shall be liable on the treasurer’s bond
for the faithful performance of his duties in connec-
tion with such funds.
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Moneys in the fund may be deposited in any de-
positary bank in which general funds of the com-
monwealth may be deposited, but no public deposit
insurance charge may be paid out of the fund.
Moneys in this fund shall not be commingled with
other funds of the commonwealth, but shall be
maintained as a separate account on the books of
the depositary bank. Moneys in such fund not
needed for current expenditure may be invested in
interest-bearing obligations of the United States or
of this commonwealth.
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Section 4. This chapter shall be administered by
the director. When the director believes a change in
the contributions or the benefit rates is necessary,
he may declare an emergency and announce a modi-
fied scale of benefits, an increased waiting period or
other change in the requirements regarding eligi-
bility for receipt of benefits -which he may deem
necessary to maintain the reserves of said fund.
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The director is empowered to require by regula-
tion that each tenant submit proof of unemployment
due to sickness, or to require by regulation or special
order any benefit claimant to subnfit to a reasonable
examination or examinations for the purpose of de-
termining his physical or mental condition, such
examination or examinations to be conducted by a
physician named by the director at such times and
such places as the director may require.
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Information concerning the sickness of an indi-
vidual obtained from him or from any physician or
from any other person pursuant to or as a result of
the administration of this chapter shall be held con-
fidential and shall not be disclosed or open to public
inspection, except to such individual or his author-
ized representative or as may be necessary for the
proper administration of this chapter.

Section 5. Every owner or landlord of premises
occupied for dwelling purposes, including a room or

rooms in a hotel, lodging bouse or rooming house,
by a tenant at will or a tenant for a term of years
under a written lease, shall after October first, nine-
teen hundred and fifty, contribute to the rent insur-
ance protection fund one per cent of all monthly
rentals collected from such tenant or tenants. These
payments shall be made monthly under regulations
prescribed by the director.

Section 6. Each tenant, holding under a lease for
years or as a tenant at will of premises occupied for
dwelling purposes, including a room or rooms in a

hotel, lodging house or rooming house shall, after
October first, nineteen hundred and fifty, pay as his
contribution one per cent of his monthly rent to the
rent insurance protection fund. These payments
shall be made monthly in a manner to be prescribed
by the director.

Section 7. On and after April first, nineteen hun-
dred and fifty-one, benefits shall become payable
from the fund and shall be paid by the director
through employment offices, or such other agencies
as the director may designate, in accordance with
such regulations as the director may prescribe. Such
benefits shall not be taxable under any provision of
chapter sixty-two.
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A person who is eligible for rent insurance benefits
shall be paid for each week of unemployment, for
which no provision exists under the employment se-
curity law, or for each week of unemployment due
to sickness, an amount equivalent to one fourth of
his monthly rental. Said benefits shall be raised to
the next highest dollar if it includes a fractional part
of a dollar. Benefit payments shall be by check and
made out jointly to the landlord and tenant.
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Section 8. An individual to be eligible for benefits
under this chapter shall have paid one per cent of
his monthly rent for at least six months; and (1)
because of his mental or physical condition be un-
able to perform his regular or customary work;
provided, that such individual is not paid his regular
wages by his employer for such absence due to sick-
ness; (2) be unemployed, and not eligible for receiv-
ing benefit payments under the employment security
law.

127
128
129
130
131
132
133
134
135
136

Section 9. Benefit claims shall be filed by the
tenant pursuant to regulations of the director at an
employment office or such other agency as the di-
rector may designate. The director shall post and
keep copies of such regulations in places readily
accessible to the public.
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The director or his authorized representative shall
promptly determine, in accordance with procedure
established by the director, and after making such
investigation as he deems necessary, whether or not
a claim is valid, and the amount, if any, of the bene-
fits payable thereunder, and shall promptly notify
the claimant of his decision.
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A claimant may make application for a review
when benefits have been denied. Such appeal shall
be heard by the board of review to be set up by the

150
151
152



[Jan. 1950.SENATE —No. 35.6

ft

*

director, and upon compliance with rules and regu-
lations established by the director. Default in the
payment of contributions by a landlord shall not in
any manner adversely affect the rights of any tenant
otherwise eligible for benefits.
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Section 10. Whoever wilfully makes a false state-
ment or misrepresentation to obtain or increase any
benefit or other payment under any provision of this
chapter, either for himself or for any other person,
shall be punished by a fine of not less than twenty-
five dollars nor more than one hundred dollars, or
by imprisonment for not more than thirty days, or
both. Each such false statement or misrepresenta-
tion shall constitute a separate offence.
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167 Failure by a landlord to make his monthly contri-

bution of one per cent of the monthly rental shall
subject the landlord to a fine of twenty-five dollars.
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