
SENATE 101

To accompany the petition of Charles I. Taylor for legislation
relative to deposits by insurance companies with the State Treasurer.
Insurance.

In the Year One Thousand Nine Hundred and Fifty.

An Act relative to deposits by insurance companies

WITH THE STATE TREASURER.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Chapter 175 of the General Laws is hereby amended
2 by striking out section 106, as most recently amended
3 by section 1 of chapter 400 of the acts of 1939, and
4 inserting in place thereof the following section:
5 Section 106. A foreign company of the class
6 designated in section one hundred and five shall
7 not be admitted and authorized to transact business
8 in the commonwealth until, besides complying with
9 sections one hundred and fifty-one and one hundred

10 and fifty-five, it has satisfied the commissioner that
11 it has made a deposit with the state treasurer in
12 exclusive trust for the benefit and security of all its
13 policyholders, creditors and obligees of bonds executed
14 by such company as surety in this commonwealth, of
15 an amount designated by the commissioner, but in
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16 no event less than one hundred thousand dollars.
17 Such deposit may be made in the securities and subject
18 to the limitations specified in sections sixty-three
19 and sixty-six, or in cash or in such other securities
20 as the commissioner may approve; provided, that
21 bonds need not be accepted by the state treasurer
22 unless in registered form and of denominations satis-
-23 factory to him, and shall not be returned to the com-
-24 pany until it has ceased to transact business in the
25 commonwealth nor until the commissioner is satisfied
26 that the company is under no obligation to such
27 policyholders, creditors or obligees in this common-
-28 wealth, for whose benefit such deposit was made, nor
29 until he has given his written consent to such return;
30 provided, that the commissioner may, in any case,
31 authorize in writing the return to the company of
32 any excess of any deposit made under this section
33 over the amount required thereby, if he is satisfied
34 that such return will not be prejudicial to the interest
35 of such policyholders, creditors or obligees. After a
36 verdict has been rendered or a finding of liability or
37 otherwise made in favor of any policyholder, creditor
38 or obligee in any action at law in the superior court of
39 this commonwealth, or after a finding in favor of
40 such policyholder, creditor or obligee fixing the
41 amount of a claim has been made in a suit in equity
42 in the supreme judicial or superior court of the com-
-43 monwealth, said company shall forthwith deposit in
44 said court security in a form approved by the court,
45 sufficient to satisfy any such verdict or finding or
46 final judgment or decree therein.


