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By Mr. Bacheller of Danvers, petition of William S. Pote for making
the law uniform with respect to notice of defects in title to certain
negotiable instruments issued by corporations. Legal Affairs.

In the Year One Thousand Nine Hundred and Fifty-Two

An Act to make more uniform the law with re-
spect to notice of defects in title to certain
negotiable instruments issued by corporations.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Chapter 107 of the General Laws is hereby amended
2 by adding at the end of section 79, as appearing in the
3 Tercentenary Edition, the following; —; but the
4 drawing or making of a check or other negotiable
5 instrument by an officer or agent of a corporation
6 against the account of or in the name of such corpora-
-7 tion, to himself or his personal creditor as payee, or
8 the endorsement of a check or other negotiable instru-
-9 ment in the name of such corporation, to himself or

10 his personal creditor as endorsee, and in any such case,
11 the cashing of such check or other negotiable instru-
-12 ment or the credit thereof on or to his personal
13 account, and whether such check or other negotiable
14 instrument is drawn against an account standing in
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15 the name of such corporation, or in the name of such
16 officer or agent of such corporation as such, shall not
17 be sufficient to put the drawee or payee on inquiry as
18 to the authority of such officer or agent or impute the
19 knowledge of any infirmity or defect in such check or
20 other negotiable instrument, and so far as the drawee
21 is concerned, provided it has on file an authorization
22 from said corporation showing that the said officer or
23 agent is authorized on behalf of the corporation to per-
-24 form any of the above acts for unspecified or limited
25 amounts, and that the amount of the said check or
26 negotiable instrument does not exceed the maximum
27 limits of the amount so contained in the authoriza-
-28 tion so filed for the said officer or agent when such a
29 limitation is contained therein.


