
HOUSE 1248

)

By Messrs. Lindstrom of Cambridge and Coady of Cambridge,
petition of John B. Atkinson and another for the creation of liens on
accident and liability insurance policies in favor of hospitals. The
Judiciary.

In the Year One Thousand Nine Hundred and Fifty-Two.

An Act creating liens on accident and liability

INSURANCE POLICIES IN FAVOR OF HOSPITALS.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Chapter 111 of the General Laws is hereby amended
2 by inserting after section 70 the following section:
3 Section 70A. Any hospital receiving state aid, or
4 any hospital owned and operated by a municipality,
5 which shall furnish medical or other service or ma-
-6 terials to any patient injured by reason of any acci-
-7 dent not covered by the workmen’s compensation act,
8 shall have a first lien on the proceeds of any accident
9 and liability insurance policy issued by any company

10 authorized to do business in this state, which pro-
-11 ceeds may be due to such patient, either directly or
12 indirectly, to the extent of the actual cost of such
13 service and materials, provided such hospital, after
14 commencing to render such services or provide such
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15 materials and before payment by such insurance
16 company, shall serve written notice upon such in-
-17 surance company at its principal home office, if the
18 company issuing such policy shall be located within
19 this state, and upon the insurance commissioner of
20 this state by registered mail if such insurance com-
-21 pany shall be located without the state. Such notice
22 shall be in duplicate and shall contain the name of
23 the injured person, if known, the name of the com-
-24 pany or companies issuing such policy, and the
25 amount expended and an estimate of the amount to
26 be expended in the services rendered to or the ma-
-27 terials provided for such patient.
28 If the patient shall commence suit against any
29 person covered in whole or in part by any such accident
30 or liability insurance, such notice, containing the
31 information above provided for, may be given to the
32 attorney of record for the defendant in such action
33 and shall have the same effect as if served upon the
34 insurance company.
35 Whenever the liability of such company or com-
-36 panies, either directly or indirectly, to the patient
37 shall have been fixed, such insurance company shall
38 pay directly to the hospital the amount due to it,
39 provided such amount shall be agreed upon by all of
40 the parties interested; and a receipt by such hospital
41 shall be evidence of payment of such amount by
42 such company' or companies on account of their
43 liability to the insured. If the interested parties
44 shall not agree concerning the amount due such
45 hospital, either party may bring an action of inter-
-46 pleader to any court having jurisdiction.


