
No. 1909HOUSE
By Mr. Kahalas of Boston (by request), petition of Herbert S.

Hyson for the imposition of a tax on large business concerns to finance
increased transit costs of publicly owned or operated transportation
companies. Taxation.

In the Year One Thousand Nine Hundred and Fifty-Two.

An Act to place the burden of increased transit

COSTS ON THE LARGE BUSINESS CONCERNS OF THE

COMMONWEALTH.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Chapter 62 of the General Laws is
2 hereby amended by inserting after section 21 of said
3 chapter, as appearing in the Tercentenary Edition,
4 the following new section:

5 taxation of gross receipts over fifty thousand
6 DOLLARS AND CREATION OF A SPECIAL TRANSPOR-

-7 TATION FUND.

8 Section 21A. An additional tax shall be imposed
9 on all individuals, partnerships, corporations or other

10 associations organized under the General Laws, and
11 upon foreign corporations doing business in the com-
-12 monwealth as provided in chapter one hundred and
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13 eighty-one of the General Laws, based upon the an-
-14 nual gross receipts of such individuals, partnerships,
15 corporations and organizations, except that the first
16 fifty thousand dollars of such gross receipts in each
17 year shall be exempt from such tax. Such gross re-
-18 ceipts shall be computed, at the option of each such
19 organization, on the calendar year or the fiscal year
20 of such organization.
21 For the purposes of this section “gross receipts”
22 shall be interpreted to include all receipts from sales,
23 fees, commissions, or other business income before de-
-24 ductions permitted under chapter sixty-two, para-
-25 graph six, of the General Laws, and chapter sixty-
-26 three, paragraph thirty, subsection five, of the Gen-
-27 era! Laws, but shall not include receipts from sales
28 of capital assets.
29 Said tax shall be at the rate of one-fifteenth of one
30 per cent of gross receipts and shall constitute a special
31 fund to be held by the state treasurer to be applied
32 to the purchase, maintenance, operation or other ex-
-33 penditures incurred in connection with railways,
34 street railways, buses or other transportation facili-
-35 ties owned or operated by the commonwealth or any
36 subdivision thereof, in such manner as expressly pro-
-37 vided, from time to time, by the general court.

1 Section 2. Section 13 of chapter 544 of the acts
2 of 1947 is hereby amended by striking out the fourth
3 paragraph thereof and inserting in its place the fol-
-4 lowing new paragraph:
5 If as of the last day of December in any year the
6 reserve fund shall exceed the amount originally es-

-7 tablished, the trustees shall apply any excess so far
8 as necessary to reimburse the commonwealth for any
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9 amounts which it may have paid to the Authority un-
-10 der the provisions hereof, and the commonwealth shall
11 thereupon first reimburse the special fund set up un-

-12 der section twenty-one A of chapter sixty-two, and
13 then distribute the excess remaining among the towns
14 and cities constituting the Authority in proportion to
15 the amounts which they have respectively been as-
-16 sessed as hereinafter provided.

1 Section 3. Section 13 of said chapter 544 of the
2 acts of 1947, as amended, is hereby further amended
3 by striking out the sixth paragraph thereof, and in-
-4 serting in its place the following new paragraph:
5 In case the commonwealth shall be called upon to
6 pay the Authority any amount under this section,
7 such amount shall be paid in the first instance from
8 the fund set up under section twenty-one A of chap-
-9 ter sixty-two, and in the event that such fund is at

10 any time insufficient such amount, with interest or
11 other charges incurred in borrowing the money for
12 the purpose, shall be assessed upon the cities and
13 towns constituting the Authority, as provided by sec-
-14 tion twenty of chapter fifty-nine of the General Laws,
15 as amended, in proportion to the number of persons
16 in said cities and towns using the services of the Au-
-17 thority at the time of said payment, such proportion
18 to be determined and reported to the state treasurer,
19 by the trustees from computations made in their dis-
-20 cretion for the purpose.




