
SENATE No. 294
To accompany the petition of John A. Murray for legislation rela-

tive to urban redevelopment corporations. Mercantile Affairs.

In the Year One Thousand Nine Hundred and Fifty-Three.

An Act relative to urban redevelopment corpo-

rations.

1 Whereas, There exist in cities and towns of this
2 commonwealth decadent areas which are a menace
3 to the public health and safety and which require
4 redevelopment by urban redevelopment corporations;
5 and
6 Whereas, The full benefits of federal legislation
7 relating to loans insured or guaranteed by the federal
8 government are not now available to urban redevelop-
-9 ment corporations; therefore this act is hereby de-

-10 dared to be an emergency law, necessary for the
11 immediate preservation of the public health, safety
12 and convenience.

1 Section 1. Section 10 of chapter 121 A of the
2 General Laws is hereby amended by inserting after
3 the first paragraph of such section the following
4 two paragraphs;

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:
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5 Whenever the interest of any such corporation in
6 any real estate included in a project shall be other
7 than a fee simple estate, the fair cash value of such
8 interest shall, for the purposes of this section, be
9 deemed to be the fair cash value of the fee simple

10 estate in such real estate, and such real estate and all
11 interests therein shall be exempt from taxation under
12 chapter fifty-nine.
13 If an action be brought or if proceedings be under-
-14 taken for the foreclosure of a mortgage or lien upon
15 a project or upon any severable portion thereof, or
16 for the termination of the corporation’s leasehold or
17 other interest in the same, or if in order to avert such
18 action or such proceedings the corporation shall
19 make a conveyance or otherwise release or quitclaim
20 its interests in the same, and if the same shall be
21 acquired by the federal government or any instru-
-22 mentality thereof, or by a corporation organized
23 under this chapter, or by an organization subject
24 to the supervision of the commissioner of banks or
25 of the commissioner of insurance, such successor in
26 interest shall acquire the same subject to all the
27 provisions of this chapter and shall have all of the
28 powers, rights, privileges, benefits and exemptions
29 set forth in this chapter; provided, however, that
30 the periods of forty years provided in sections ten and
31 sixteen of this chapter shall be computed from the
32 date of organization of the corporation which initiated
33 the project regardless of any default upon the part of
34 such corporation which initiated such project; and
35 provided, further, that in the event of any acquisition
36 of a project or any severable portion thereof as here-
-37 inbefore provided the successor in interest, if it be
38 other than a corporation organized under this chapter,
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39 may elect not to accept the powers, rights, privileges,
40 benefits and exemptions conferred by this chapter,
41 and in such event and upon the filing of a certificate
42 of such election with the housing board within six
43 months from the date of such acquisition, the project
44 or portion thereof so acquired shall thereafter be held
45 free of all restrictions and limitations imposed by this
46 chapter and without any of the rights, benefits,
47 powers, exemptions and privileges thereby conferred.
48 In all cases in which the successor in interest shall be
49 other than the federal government or any instrumen-
-50 tality thereof, or a corporation organized under this
51 chapter, or an organization subject to the supervision
52 of the commissioner of banks or the commissioner of
53 insurance, the project or portion thereof so acquired
54 shall be held free of all restrictions and limitations
55 imposed by this chapter and without any of the
56 rights, benefits, powers, exemptions and privileges
57 thereby conferred; provided, however, that any such
58 successor in interest may, within six months after
59 his acquisition of interest, file with the housing board
60 an application for its consent to the formation of
61 a corporation under the provisions of section eight-
-62 een B of this chapter and action shall be taken upon
63 such application in accordance with the provisions
64 of such section.

1 Section 2. Said chapter 121 A is hereby further
2 amended by striking out item (/) of the enumeration
3 set forth in section 15 thereof, and inserting in place
4 thereof the following: —(/) amortization, including
5 any contingent amortization described in any appli-
-6 cation submitted in accordance with the provisions
7 of section five of this chapter, or otherwise approved
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8 by the mayor of the city or the selectmen of the-town
9 in which such project is located or is to be located.

1 Section 3. Section 16 of said chapter 121A
2 is hereby further amended by striking out the semi-
-3 colon after the word “thereof” and inserting a period
4 in place of such semicolon, and by striking out the
5 remainder of said section so that it shall read as
6 follows: Section 16. W.hen Corporation to Have
7 Rights, Privileges and Duties of Corporation Subject
8 to Chapter One Hundred and Fifty-six. Notwith-
-9 standing any other provisions of this chapter, if

10 a corporation organized under section three has
11 carried out its obligations and performed its duties
12 as imposed by this chapter for forty years from the
13 date of its organization to the satisfaction of the
14 housing board, as evidenced by a certificate trans-
-15 mitted by the board to the commissioner of corpo-
-16 rations and taxation, it shall thereafter have all of
17 the rights and privileges of a corporation organized
18 under or subject to chapter one hundred and fifty-six
19 and be subject to all of the obligations and duties of
20 such a corporation, and such corporation and its
21 stockholders shall thereafter be free from all of the
22 special limitations, restrictions, obligations and duties
23 imposed upon corporations organized under section
24 three and the stockholders thereof.

1 Section 4. Said chapter 121 A is hereby further
2 amended by inserting after section 18A the following
3 section:
4 Section 188. Corporations Authorized to be Formed
5 for the Purpose of Acquiring Projects. Three or
6 more persons may associate themselves by written
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7 agreement of association, in a form furnished or
8 approved by the commissioner of corporations and
9 taxation, with intent to form a corporation for the

10 purpose of acquiring a project which has been au-

-11 thorized and approved and which has been developed
12 or is being developed in accordance with the provi-

-13 sions of this chapter. The persons who have executed
14 such an agreement of association shall, before present-
-15 ing the agreement of association to the state secretary
16 for filing, submit to the housing board an application
17 for its consent to the formation of such corporation.
18 Such application shall specify the project which
19 it is proposed to acquire, the terms upon which the
20 project is to be acquired, and the amount of capital
21 which it is intended to raise. If it is proposed that
22 any changes in the project be made, the application
23 shall include such information concerning the pro-
-24 posed changes as the housing board shall require.
25 If the housing board determines that the persons
26 who have executed the agreement of association ap-
-27 pear to have the ability requisite to perform the
28 obligations and carry out the duties imposed by
29 this chapter with respect to the project, and if it deter-
-30 mines that none of the proposed changes, if any, in
31 the project are fundamental, it shall issue a certifi-
-32 cate that it consents to the formation of the corpora-
-33 tion. The agreement of association shall not be
34 presented to the state secretary for filing, nor shall
35 he file it, unless it is accompanied by such certificate.
36 If any changes in the project are proposed in the appli-
-37 cation and if the housing board determines that any
38 such changes are fundamental, the application shall
39 be transmitted by the housing board to the mayor of
40 the city or the selectmen of the town in which the
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41 project is located and the procedure shall be similar
42 to that set forth in section six, but with such vari-
-43 ances as the housing board shall determine to be
44 appropriate for the accomplishment of the purposes
45 of this section. A corporation organized under this
46 section shall have all of the powers, rights, privileges,
47 benefits and exemptions and shall be subject to all
48 the duties of a corporation organized under section
49 three of this chapter; provided, however, that the
50 periods of forty years provided in sections ten and
51 sixteen of this chapter shall be computed from the
52 date of organization of the corporation which initiated
53 the project regardless of any default upon the part
54 of such corporation which initiated such project.
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