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Accompanying the seventh recommendation of the State Housing

Board (House, No. 16). Mercantile Affairs.

In the Year One Thousand Nine Hundred and Fifty-Four

An Act relating to the insurance of state-aided
HOUSING PROJECTS.

1 Whereas, In the event of the occurrence of a dis-
-2 aster such as the one recently occurring at Worcester
3 or any other unforeseeable event, the commonwealth
4 might be called upon to fulfill its guarantee of the
5 notes and bonds issued by authority of chapter two
6 hundred of the acts of nineteen hundred and forty-
-7 eight, as amended, and chapter five hundred and fifty
8 of the acts of nineteen hundred and fifty-two, by
9 reason of expiration or incomplete insurance coverage

10 of housing projects constructed under the provisions
11 of said acts, the provision of this act is necessary to
12 protect the financial interest of the commonwealth;
13 therefore this act is hereby declared to be an emer-
-14 gency law, necessary for the immediate preservation
15 of the public convenience.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 26NN of chapter 121 of the General Laws,
2 as amended, is hereby further amended by adding at
3 the end the following subdivision;
4 ([h ) Notwithstanding any provision of law to the
5 contrary, whenever the chairman of the state housing
6 board shall determine that the insurance coverage of
7 housing projects constructed under the provisions of
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8 this section, as amended, is not adequate or based
9 upon previously determined standard requirements of

10 insurance coverage for like and similar properties, or
11 has not been provided for at least thirty days prior
12 to the anticipated completion date of a particular
13 project, the chairman may then require that such
14 coverage be obtained by the local authority or may
15 act to obtain such coverage in behalf of the authority.
16 Whenever an authority has submitted evidence of
17 adequate coverage based upon standard requirements,
18 but has not made provision for renewal of said insur-
-19 ance at least thirty days prior to the expiration date
20 thereof, the chairman may require such authority to
21 make such provision or act to obtain such insurance
22 in behalf of the local authority.
23 Without limiting powers of approval of the chair-
-24 man of the state housing board otherwise authorized
25 by law or in contracts for financial assistance, all con-
-26 tracts of insurance entered into by housing authori-
-27 ties shall be subject to the approval of said chairman.
28 Contracts for insurance entered into with the approval
29 of said chairman shall not be cancelled by the au-
-30 thority without the prior approval of said chairman.
31 Cancellation by the insurer of any policy shall be in-
-32 effective unless notice of said cancellation is received
33 by the said chairman at least thirty days before the
34 effective date of cancellation, any contrary provision
35 of the policy notwithstanding.


