
No.SENATE 178
To accompany the petition of Charles T. MacDermott, Jr., that

provision be made for the establishment of the Massachusetts con-
sumer finance act. Banks and Banking.

In the Year One Thousand Nine Hundred and Fifty-Four

An Act establishing the Massachusetts consumer
FINANCE ACT.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 The General Laws are hereby amended by in-
-2 serting after chapter 172A, the following new chap-
-3 ter:
4

Consumer Finance Act5

6 Section 1. (a) Scope. —No person shall directly
7 or indirectly engage in the business of making loans
8 of one thousand dollars or less, if the amount to be
9 paid on any such loan for interest and expenses ex-

10 ceeds in the aggregate an amount equivalent to
11 twelve per cent per annum upon the sum loaned,
12 without first obtaining from the commissioner of
13 banks a license to carry on the said business in the
14 town where the business is to be transacted. When
15 an application for a loan or for an endorsement or
16 guarantee or for the purchase of a note is made by
17 any person within this commonwealth, and the
18 money is advanced or the endorsement or guarantee
19 is made or furnished by any person without this
20 commonwealth, the transaction shall be deemed a
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21 loan made within this commonwealth, and such a
22 loan and the parties making it shall be subject to
23 this act. The buying or endorsing of notes or the
24 furnishing of guarantee or security for compensation
25 shall be considered to be engaging in the business of
26 making small loans within this act, but the fore-
27 going provisions of this sentence shall not apply in
28 the case of any transaction which involves any note
29 or other instrument evidencing the indebtedness of
30 a buyer to the seller of goods, services or insurance
31 for a part or all of the purchase price. In prosecu-
32 tions under said sections, the amount to be paid
33 upon any loan of one thousand dollars or less for in-
34 terest or expenses shall include all sums paid or to be
35 paid by or on behalf of the borrower for interest,
36 brokerage, recording fees, commissions, services, ex-
37 tension of loan, forbearance to enforce payment, and
38 all other sums charged against or paid or to be paid
39 by the borrower for making or securing directly or
40 indirectly the loan, and shall include all such sums
41 when paid by or on behalf of or charged against the
42 borrower for or on account of making or securing
43 the loan, directly or indirectly, to or by any person,
44 other than the lender, if such payment or charge was
45 known to the lender at the time of making the loan,
46 or might have been ascertained by reasonable in-
47 quiry. Any person directly or indirectly engaging
48 in the business of negotiating, arranging, aiding or
49 assisting the borrower or lender in procuring or
50 making loans of one thousand dollars or less, for
51 which the amount paid or to be paid for interest and
52 expenses, including all amounts paid or to be paid to
53 any other party therefor, exceeds in the aggregate
54 an amount equivalent to twelve per cent per annum,
55 whether such loans are actually made by such per-
-56 son or by another party, shall be deemed to be en-
-57 gaged in the business of making small loans, and
58 shall be subject to this act. If, after all deductions
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or payments, whether on account of interest, ex-
penses or principal made substantially contempora-
neously with the making of the loan, the amount
retained by the borrower be one thousand dollars
or less, the transaction shall be deemed to be a loan
in the amount of the sum so retained by the borrower
after such deductions or payments, notwithstanding
that the loan be nominally for a greater sum.
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(5) Exemptions. This act shall not apply to
any person doing business under the authority of
and as permitted by any law of this commonwealth
or of the United States relating to banks, savings
banks, trust companies, banking companies, savings
or building and loan associations, credit unions nor
to any licensed pawnbrokers.
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(c) Penalty.- -Any person and the several mem-
bers, officers, directors, agents and employees thereof,
who shall violate or participate in the violation of
any provision of subsection (a) of this section shall
be guilty of a misdemeanor and upon conviction
thereof shall be punishable by a fine of not more
than five hundred dollars and not less than one hun-
dred dollars, or by imprisonment for not more than
six months, or by both such fine and imprisonment,
in the discretion of the court. Any contract of loan
in the making or collection of which any act shall
have been done which violates subsection (a) of this
section shall be void and the lender shall have no
right to collect, receive or retain any principal, in-
terest or charges whatsoever.
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id) Definitions. The following words and terms
when used in this act shall have the following mean-
ings unless the context clearly requires a different
meaning. The meaning ascribed to the singular form
shall apply also to the plural.
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94 “Person” shall include individuals, co-partner-

ships, associations, trust corporations and any other
legal entities.
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“License” shall mean a license issued under au-
thority of this act, to make loans in accordance with
the provisions of this act at a single place of business.
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“Licensee” shall mean a person to whom one or
more licenses have been issued.

100
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“Commissioner” shall mean the commissioner of
banks.
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“Board” shall mean the board of bank incorpora
tion.
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105

“Department” shall mean the department of
banking and insurance.
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“Supervisor” shall mean the supervisor of loan
agencies.
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Section 2. Application and Fee. Application
for a license shall be in writing, under oath, and in
the form prescribed by the commissioner. The ap-
plication shall give the exact location where the
business is to be conducted and shall contain such
further relevant information as the commissioner may
require, including the names and addresses of the
partners, officers, directors or trustees, and of such
of the principal owners or members as will provide
the basis for the investigations and findings con-
templated by section three of this act. At the time
of making such application, the applicant shall pay
to the commissioner the sum of one hundred dollars
as a fee for investigating the application and a sum
of not less than two hundred dollars as a license fee
for a period of one year from October first.
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Section 3. (a) Investigation of Application.
Upon the filing of such application and the payment
of such fees, the commissioner shall investigate the
facts concerning the application and the require-
ments provided for in subsection (b ) of this section.
The commissioner shall grant or deny each applica-
tion for a license within sixty days from the filing
thereof with the required information and fees un-
less the period is extended by written agreement be-
tween the applicant and the commissioner.
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(b ) Issuance of License. ■— If the commissioner136
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shall find, after a hearing, (1) that the financial re-

sponsibility, experience, character and general fit-
ness of the applicant are such as to command the
confidence of the public and to warrant belief that
the business will be operated lawfully, honestly,
fairly and efficiently, within the purposes of this act;
and (2) that the applicant has available for the
operation of such business at the specified location
liquid assets of at least twenty thousand dollars,
said requirements shall be maintained during the
period of the license; he shall thereupon enter an
order granting such application, and file his findings
with the department, and forthwith issue and de-
liver a license to the applicant.
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(c) Denial of License. If the commissioner shall
not so find he shall enter an order denying such ap-
plication and forthwith notify the applicant of the
denial, returning the license fee but retaining the
investigation fee. Within ten days after the entry
of such order he shall file with the department his
findings and a summary of the evidence supporting
them and shall forthwith deliver a copy thereof to
the applicant.
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Section 4- («) Posting of License. Each license
shall state the address at which the business is to be
conducted and shall state fully the name of the li-
censee, and if the licensee is a co-partnership or asso-
ciation, the names of the members thereof, and if a
corporation, the date and place of its incorporation.
Each license shall be kept conspicuously posted in
the licensed place of business and shall not be trans-
ferable or assignable.
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(5) Continuing License; Annual Fee. Each li-
cense shall remain in full force and effect until sur-
rendered, revoked or suspended as hereinafter pro-
vided. Each licensee shall, on or before the tenth
day of each September, pay to the commissioner the
sum of two hundred dollars for each license held by
him, as a license fee for the succeeding license year.
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than one place of business shall be maintained under
the same license, but the commissioner may issue
additional licenses to the same licensee upon com-
pliance with all the provisions of this act governing
issuance of a single license.
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(.b ) Removal. —No change in the place of business
of a licensee to a location outside of the original city
or town shall be permitted under the same license.
When a licensee wishes to change his place of busi-
ness within the same city or town, he shall give
written notice thereof to the commissioner who shall
amend the license accordingly.
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(c) Residence of Borrower. Nothing in this act
shall be construed to limit the loans of any licensee
to residents of the community in which the licensed
place of business is situated; nor to making loans
by mail.
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Section 6. (a) Revocation of License. The com-
missioner may, upon ten days’ written notice to the
licensee stating the contemplated action and in gen-
eral the grounds therefor, and upon reasonable op-
portunity to be heard, revoke any license issued
hereunder if he finds that
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1. The licensee has failed to pay the annual license
fee; or that
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2. The licensee, either knowingly or without the
exercise of due care to prevent the same, has violated
any provision of this act or any regulation or order
lawfully made pursuant to and within the authority
of this act; or that
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3. Any fact or condition exists which if it had
existed or had been known to exist at the time of the
original application for such license which clearly
would have warranted the commissioner in refusing
originally to issue such license.
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(6) Suspension of License. If the commissioner
finds that probable cause for revocation of any li-
cense exists and that enforcement of the act requires
immediate suspension of such license pending inves-
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216 tigation, he may, upon three days’ written notice
217 and a hearing, enter an order suspending such li-
-218 cense for a period not exceeding thirty days.
219 (c) Record and Notice. Whenever the commis-
-220 sioner shall revoke or suspend a license issued pur-
-221 suant to this act, he shall enter an order to that
222 effect and forthwith notify the licensee of the revoca-
-223 tion or suspension. Within five days after the entry
224 of such an order he shall file with the department his
225 findings and summary of the evidence supporting
226 them and he shall forthwith deliver a copy thereof
227 to the licensee.
228 ( d) Surrender of License. Any licensee may sur-
229 render any license by delivering it to the commis-
230 sioner with written notice of its surrender, but such
231 surrender shall not affect his civil or criminal li-
232 ability for acts committed prior thereto.
233 (e) Pre-existing Contracts. —No revocation, sus-
234 pension or surrender of any license shall impair or
235 affect the obligation of any pre-existing lawful con-
236 tract between the licensee and any obligors
237 (/) Reinstatement of License. The commissioner
238 may reinstate suspended licenses or issue new li
239 censes to a person whose license or licenses have been
240 revoked under the conditions provided for in sec-
241 tion three.
242 Section 7. (a) Examination of Licensees. —At
243 least once each year the commissioner or his duly
244 authorized representatives shall make an examina-
245 tion of the place of business of each licensee and of
246 the loans, transactions, books, papers and record
247 of such licensee so far as they pertain to the busine
248 licensed under this act. The actual cost of exam
249 ination shall be paid to the commissioner by each li
250 censee so examined, and the commissioner may main-
251 tain an action for the recovery of such costs in anj

252 court of competent jurisdiction
253 (6) Investigations. For the purpose of discover-
254 ing violations of this act or of securing information
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lawfully required hereunder, the commissioner or
his duly authorized representatives may at any time
investigate the business and examine the books,
accounts, papers and records used therein, of (1) any
licensee; (2) any other person engaged in the busi-
ness described in subsection 1(a) of this act or par-
ticipating in such business as principal, agent, broker
or otherwise; and (3) any person whom the com-
missioner has reasonable cause to believe is violating
or is about to violate any provision of this act. For
purposes of this section, any person who shall adver-
tise for, solicit, or hold himself out as willing to make
loan transactions in the amount or of the value of
one thousand dollars or less and charge on such
loans interest and expenses in the aggregate an
amount which exceeds the equivalent of twelve per
cent per annum shall be presumed to be engaged in
the business described in subsection 1(a) of this act.
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(c) Access to Records; Witnesses. For the pur-

poses of this section the commissioner or his duly
authorized representatives shall have and be given
free access to the offices and places of business, files,
safes and vaults of all such persons, and shall have
authority to require the attendance of any person
and to examine him under oath relative to such loans
or such business or to the subject matter of any ex-
amination, investigation or hearing.
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(d) Cease and Desist Orders; Injunctions; Re-
ceivers. Whenever the commissioner has reason-
able cause to believe that any person is violating or
is threatening to or intends to violate any provision
of this act, he may in addition to any other remedies
provided for in this act and without prejudice thereto,
enter an order requiring such person to desist or to
refrain from such violation; and the commissioner
may commence a proceeding in equity in the su-
preme judicial court to enjoin such person from en-
gaging in or continuing such violation or from doing
anv act or acts in furtherance thereof. In any such
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294 proceeding, a decree may be entered awarding such
295 preliminary or final injunction as may be deemed
296 proper. In addition to all other means provided by
297 law for the enforcement of a restraining order or in-
-298 junction, the court in which such action is brought
299 shall have power and jurisdiction to impound, and
300 to appoint a receiver for the property and business
301 of the defendant, including books, papers, docu-
-302 ments and records pertaining thereto or so much
303 thereof as the court may deem reasonably necessary
304 to prevent violations of this act through or by means
305 of the use of said property and business. Such re-
306 ceiver, when appointed and qualified, shall have
307 such powers and duties as to custody, collection, ad-
308 ministration, winding up and liquidation of such
309 property and business as shall from time to time be
310 conferred upon him by the court.
311 Section 8. (a) Books and Records. Each li
312 censee shall keep and use in his business such book;
313 accounts and records in accordance with sound and
314 accepted accounting practices to enable the corn-
315 missioner to determine whether such licensee is
316 complying with the provisions of this act. Each
317 licensee shall preserve such books, accounts and
318 records for at least two years after making the final
319 entry on any loan recorded therein.
320 (h) Annual Reports. Each licensee shall an-
321 nually during December file a report with the com-
322 missioner giving the following information with re-
323 spect to the financial condition of such licensee on
324 the preceding thirtieth day of September; the name
325 and address of the licensee, balance sheets at the
326 beginning and end of the license year ending Sep-
327 tember thirtieth; a statement of income and ex-
328 penses; a reconciliation of surplus or net earnings
329 with the balance sheets; an analysis of assets used
330 and useful in the small loan business; an analysis of
331 charges, size of loans and types of security on loans
332 of one thousand dollars or less; an analysis of de-
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333 linquent accounts; an analysis of suits, repossession
and sales of chattel and such other relevant in-
formation as he may reasonably require concerning
the business and operations during the preceding li-
cense year of each authorized place of business con-
ducted by such licensee within the state. Such report
shall be made under oath and shall be in the form
prescribed by the commissioner, who shall make
and publish annually an analysis and recapitulation
of such reports.
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343 Section 9. Regulations and Orders. ■— The com-

missioner shall have power to make and to modify
and amend from time to time rules and regulations
not inconsistent with this act, to enforce, carry out
and make effective the provisions thereof. Every
such rule and regulation shall be in writing, and shall
refer to the section or sections under which it is
issued.
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Section 10. Advertising. • No licensee or other
person subject to this act shall advertise, display,
distribute, broadcast or televise, or cause or permit
to be advertised, displayed, distributed, broadcast
or televised in any manner whatsoever, any false,
misleading, or deceptive statement or representation
with regard to the rates, terms or conditions for
loans in the amount or of the value of one thousand
dollars or less. The commissioner may require that
charges or rates of charge, if stated by a licensee, be
stated fully and clearly in such manner as he may
deem necessary to prevent misunderstanding thereof
by prospective borrowers. The commissioner may
permit or require licensees to refer in their adver-
tising to the fact that their business is under state
supervision, subject to conditions imposed by him
to prevent an erroneous impression as to the scope
or degree of protection provided by this act.
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Section 11. Business confined to Licensed Office.
No licensee shall make any loan provided for by this
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act under any name, or at any place of business other
than that stated in the license.
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Section 12. Maximum Rate of Charge. The
board shall fix the maximum monthly rate of charge
for interest, expenses and other considerations which
licensees may charge, contract for and receive on
loans of one thousand dollars or less. Such maximum
monthly rate of charge fixed by the board shall be
sufficient to induce adequate commercial capital to
make available an adequate supply of such loans to
individuals seeking such loans, including loans of
less than three hundred dollars as well as loans ex-
ceeding three hundred dollars, and shall be fair, just
and reasonable to both borrower and lender. In
fixing such maximum monthly rate, the board shall
have duo regard to the volume, kind and size of
loans which would be made under it, the compara-
tively large expenses necessarily incurred in making
and collecting such loans, and in addition shall have
due regard to a fair return on the assets used and
useful by all licensees in connection with the consumer
finance or small loan business. The maximum rate
of charge fixed by the board may be the aggregate
of two or more different maximum rates applicable
to different portions of the unpaid principal balance,
so that as the size of the loan or the unpaid principal
balance increases the aggregate rate decreases. The
board may refix the maximum monthly rate of
charge from time to time on the basis of changed
conditions and facts.
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rate of charge and whenever there shall not be a
maximum rate of charge in effect, fixed by the
board, the charges for interest, expenses and other
considerations on loans of three hundred dollars and
less shall not exceed the lawful maximum monthly
rate which was in effect on January second, nine-
teen hundred and fifty-four, under the regulations
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then in effect and section ninety of chapter one
hundred and forty of the General Laws, shall apply
to loans exceeding three hundred dollars notwith-
standing the provisions of section ninety-five of
chapter one hundred and forty of the General Laws.
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The total amount to be paid on any loan for in-
terest, expenses and other considerations shall not,
in the aggregate, exceed an amount equivalent to
the maximum monthly rate computed on unpaid
principal balances of the amount actually received
by the borrower. No licensee shall permit any per-
son, or any husband and wife, jointly or severally,
to be obligated, directly or contingently or both to
such licensee, under more than one contract of loan
at the same time for the purpose of obtaining a higher
rate of charge than would otherwise be permitted
by this section on a single loan contract. No licensee
shall charge or receive upon any loan more than the
maximum rate of charge permitted by this section.
No charge, bonus, fee, expense or demand of any
nature whatsoever, in addition to such maximum
rate of charge shall be made, except that lawful
fees actually paid out by the lender to a public officer
for filing, recording, releasing or discharging any
instrument securing the loan may be charged to
and collected from the borrower when the loan is
made or at any time thereafter.
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Before fixing or refixing the maximum rate of
charge, the board shall give reasonable notice by
mail to all licensees of its intention and an oppor-
tunity to be heard thereon and to introduce evidence
with respect thereto. Any order which the board
may make fixing or refixing the maximum rate of
charge shall contain the effective date thereof which
shall be not less than sixty days nor more than
ninety days after notice given by mail to each li-
censee. An order of the board fixing or refixing the
maximum rate of charge shall not apply to loans
made prior to its effective date.
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448 The supreme judicial court shall have jurisdiction
449 in equity on petition of any licensee to review and
450 affirm or annul the board’s order. Such petition shall
451 be filed on or before the effective date of the board’s
452 order. The court shall determine whether the filing
453 of the petition for review shall operate as a stay of
454 any order. The review shall be on the basis of the
455 official record made at the hearing before the board
456 without the introduction of additional evidence.
457 The board shall not be bound by formal rules of
458 pleading or evidence. Any evidence having reason-
-459 able probative value shall be admitted and con-
-460 sidered, but immaterial, irrelevant or unduly repe-
-461 titious evidence shall be excluded. All proceedings
462 before the board shall be recorded and the tran-
-463 script thereof, together with all documents or copies
464 thereof, shall be a part of the official record of such
465 proceedings. Evidence may be offered by or on be-
-466 half of the commissioner of banks and the supervisor
467 of loan agencies as well as licensees.
468 Section 13. (a) Requirements for Making and
469 Payment of Loans. Every licensee shall:
470 1. At the time any loan is made deliver to the
471 borrower, or if there are two or more borrowers to
472 one of them, a statement in the English language,
473 on which shall be printed a copy of the third para-
-474 graph of section twelve of this act, and the lawful
475 maximum rate then in effect, disclosing in clear and
476 distinct terms the amount and date of the loan, a
477 schedule of payments or a description thereof, the
478 type of the security, if any, for the loan, the name
479 and address of the licensed office and of each person
480 primarily obligated on the note, and the agreed rate
481 of charge.
482 2. For each payment made on account of any such
483 loan, give to the person making it at the time the pay-
-484 ment is made a plain receipt.
485 3. Permit payment to be made in advance in any
486 amount on any contract of loan at any time during
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licensee’s regular business hours but the licensee
may apply such payment first to all charges in full
at the agreed rate up to the date of such payment.
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4. Upon repayment of the loan in full, mark
plainly every obligation and security signed by any
obligor with the word “Paid” or “Cancelled,” and
release any mortgage, restore any pledge and cancel
and return any note and any assignment given to
the licensee.
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( b ) Confessions of Judgment; Incomplete Instru-
ments. No licensee shall (1) take any confession of
judgment or any power of attorney running to him-
self or to any third person to confess judgment or to
appear for the borrower in a judicial proceeding;
nor (2) take any note, promise to pay, or instrument
of security that does not disclose the amount of the
loan, a schedule of payments or a description thereof,
and the agreed rate of charge, nor any instrument in
which blanks are left to be filled in after the loan is
made.
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(c) Installment Payments. Every loan contract
shall provide for repayment of principal and charges
in installments which shall be payable at approxi-
mately equal periodic intervals, except that install-
ments may be omitted in case of borrowers with sea-
sonal incomes; and all installments shall be so ar-
ranged that no installment is substantially larger
than any preceding installment. When a loan con-
tract provides for monthly installments, the first in-
stallment may be payable at any time within forty-
five days of the date of the loan.
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(d) Validity, Foreclosure, etc., of such Mortgage,
etc. A mortgage or pledge of personal property to
which this act applies shall not be valid unless it
contains a provision that the debtor shall be notified,
in the manner provided in section five of chapter two
hundred and fifty-five, of the time and place of any
sale to be made in foreclosure proceedings at least
seven days before such sale. A notice of intention to
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foreclose under the provisions of section five or sec-
tion eight of chapter two hundred and fifty-five shall
not be valid in such a case unless it expressly states
where such notice is to be recorded, and that the
right of redemption will be foreclosed sixty days
after such recording. At any time after twenty days
from the date of any such mortgage, if the same has
not been recorded, the holder thereof shall forth-
with, on demand and payment or tender of one dol-
lar, give to the mortgagor or any person interested
in the mortgaged property a copy of the mortgage
and of the note or other obligation secured thereby,
which such holder shall certify to be a true copy
thereof.
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Section 14- Wage Purchases. - The payment of
one thousand dollars or less in money, credit, goods
or things in action, as consideration for any sale or
assignment of, or order for, the payment of wages,
salary, commissions or other compensation for serv-
ices, whether earned or to be earned, shall for the
purposes of regulation under this act be deemed a
loan of money secured by such sale, assignment or
order. The amount by which such compensation so
sold, assigned, or ordered paid exceeds the amount
of such consideration actually paid shall for the pur-
poses of regulation under this act be deemed interest
or charges upon such loan from the date of such pay-
ment to the date such compensation is payable. Such
transaction shall be governed by and subject to the
provisions of this act.
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Section 15. Loans made elsewhere. —No loan
made outside this state in the amount or of the value
of one thousand dollars or less for which a greater
rate of interest, consideration or charges than is per-
mitted by section twelve of this act has been charged,
contracted for or received, shall be enforced in this
state, and every person in any wise participating
therein in this state shall be subject to the provisions
of this act; provided, that the foregoing shall not
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apply to loans legally made in any state under and
in accordance with a regulatory small loan law similar

565
56G

in principle to this act.
Section 16. Penalty

567
Any person and the sev-568

era! members, officers, directors, agents and em-
ployees thereof, who shall violate any provision of
this act for which a penalty is not expressly provided
herein, or any lawful regulation, rule or order made
thereunder, shall be subject to a fine of not more
than five hundred dollars. Any loan upon which a
greater rate or amount is charged or received than
is allowed by section twelve of this act and the regu-
lations made thereunder, except as the result of a
bona fide error, may be declared void by the su-
preme judicial or superior court in equity upon peti-
tion by the person to whom the loan was made. If
a greater rate or amount than is allowed under sec-
tion twelve of this act has been paid on any loan to
which this act applies, the person who paid it may
file a complaint with the commissioner, who may,
after a hearing, order such excess amounts refunded,
or may make such other order as he may deem neces-
sary. The filing of the complaint and the decision
of the commissioner shall not affect the right of the
complainant under the preceding sentence, who may,
in an action of contract or suit in equity, recover
back the amount of the unlawful interest or ex-
penses, with twice the legal costs, if such action or
suit is brought within two years after the time of
payment.

569
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573
574
575
576
577

578
579
580
581
582
583
584
585
586
587

588

589
590
591
592
593
594

Section 17. Law as to Rate of Interest in Absence
of Agreement not affected. The sections of this act,
shall not affect so much of section three of chapter
one hundred and seven as provides that, if there is
no agreement for a different rate, the interest on
money shall be at the rate of six dollars upon each
one hundred dollars for a year.

595
596
597
598
599
600
601

Section 18. Duties of State Police, etc. The
state police and the police of the cities or towns shall

602
603
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carry out the directions of the commissioner in en
forcing sections ninety-six to one hundred and thir
teen, inclusive, and any regulations made by him.

604
605
606

Section 19. Old Returns may he destroyed. Re-
turns made to the commissioner under section ninety-
eight may be destroyed or disposed of by his order
after the lapse of three years from the date of their
receipt, and any proceeds received in the course of
their disposal shall be paid to the commonwealth.

607
608
609
610
611
612

Section 20. Certain Associations need not procure
Licenses. Loan companies and loan associations
established by special charter, and fraternal mutual
benefit societies the membership of which is limited
to the employees of any one person and which make
loans to its members only, shall be subject to the
supervision of the commissioner, but need not pro-
cure a license.

613
614
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616
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619
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Section 21. Review. —ln addition to any other
remedy he may have, any licensee and any aggrieved
person may, within thirty days from the entry of
the order complained of, or within sixty days of the
act complained of if there is no order, commence a
proceeding in equity in the supreme judicial court
to review such act or order, in the same manner as
provided by section twelve of this act.

621
622
623
624
625
626
627
628

Section 22. Pre-existing Contracts. This act or
any part thereof may be modified, amended or re-
pealed so as to effect a cancellation or alteration of
any license or right of a licensee hereunder; provided,
that such cancellation or alteration shall not impair
or affect the obligation of any pre-existing lawful
contract between any licensee and any obligor.

629
630
631
632
633
634
635
636 Section 23. Status of Pre-existing Licenses. Any

person having a license under chapter one hundred
and forty, sections ninety-six through one hundred
and fourteen of the General Laws in force when this
act becomes effective, shall, notwithstanding the re-
peal of the said act, be deemed to have a license un-
der this act for a period expiring six months after the

637
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640
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642
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said effective date, if not sooner revoked; provided,
that such person shall have paid or shall pay to the
commissioner as a license fee for such period of six
months the sum of one hundred dollars. Any such
license so continued in effect under the provisions of
this act shall be subject to revocation during such
period of six months as provided in section six of this
act, except that it may not be revoked during such
period of six months upon the ground that such li-
censee has not maintained the minimum amount of
assets required in section three of this act.

643
644
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Section 2J+. (a) Repeal. Chapter one hundred
and forty, sections ninety-six through one hundred
and fourteen of the General Laws, and all acts and
parts of acts whether general, special or local, which
relate to the same subject matter as this act, so far
as they are inconsistent with the provisions of this
act, are hereby repealed.

654
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(6) Status of Pre-existing Obligations. Nothing
herein contained shall be so construed as to impair
or affect the obligation of any contract of loan be-
tween any licensee under the said chapter one hun-
dred and forty, sections ninety-six through one hun-
dred and fourteen, of the General Laws and any
obligor, which was lawfully entered into prior to the
effective date of this act.

661
662
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Section 25. Decisions affect Adjudicated Language
only. If any clause, sentence, section, provision or
part of this act shall be adjudged to be unconstitu-
tional or invalid for any reason by any court of com-
petent jurisdiction, such judgment shall not invali-
date, impair or affect the remainder of this act,
which shall remain in full force and effect.

669
670
671
672
673
674
675

Section 26. Title. This act shall be known and
may be cited as the Massachusetts consumer finance
act.
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Section 27. Section 90 of chapter 140 of the Gen-
eral Laws, as amended, is hereby further amended by
striking out in each line where they appear the words

679
680
681
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“one thousand” and inserting in place thereof the
words; twenty-five hundred.

682
683

Section 28. Section 91 of said chapter 140 is
hereby amended by striking out the words “one
thousand” and inserting in place thereof the words:

twenty-five hundred.

684
685
686
687

Section 29. Section 92 of said chapter 140 is
hereby amended by striking out the words “one
thousand” and inserting in place thereof the words:

688
689
690

twenty-five hundred.691
Section 30. Section 93 of said chapter 140 is

hereby amended by striking out the words “one
thousand” and inserting in place thereof the words:

692
693
694

twenty-five hundred.695
Section 31. Section 95 of said chapter 140 is

hereby amended by striking out the words “three
hundred” and inserting in place thereof the words;

one thousand.
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