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By Mr. Ward of Fitchburg, petition of James J. Kelleher and Joseph D.

Ward for permitting certain purchasers on conditional sale and others to
pay up their obligations before maturity and be relieved from payment of
the finance charges thereon. Banks and Banking.

In the Year One Thousand Nine Hundred and Fifty-Five.

An Act to permit certain purchasers on conditional

SALE AND OTHER PURCHASERS TO PAY UP THEIR OBLIGA-

TIONS BEFORE MATURITY AND BE RELIEVED FROM FULL
PAYMENT OF THE FINANCE CHARGES PROVIDED FOR.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same,
as follows:

1 Section 1. Chapter 255 of the General Laws is hereby
2 amended by inserting therein after section 12A, the fol-
-3 lowing new section:
4 Section 128. No instrument evidencing a condi-
-5 tional sale of personal property, sale of personal prop-
-6 erty on credit, or sale of personal property subject to a
7 mortgage on such property for any part of the purchase
8 price, in which the balance of the price due from the
9 buyer at the time of the making of the sale is three thou-

-10 sand dollars or less, and in which finance charges are
11 provided for, shall be valid unless it contains a pro-
-12 vision that the obligations of the vendee may be dis-
-13 charged at any time by the tender or payment of the
14 balance of the price due at the time of tender or pay-
-15 ment and the balance then due of any amount ad-
-16 vanced by the vendor, or person financing the sale
17 transaction, for insurance premiums, together with in-
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18 terest on said balances for the period between the mak-
-19 ing of the sale and the time of tender or payment at the
20 rate by which the finance charges provided for are de-
-21 termined, or at such lesser rate as may be fixed in the
22 instrument evidencing the sale transaction, and a sum
23 not exceeding five dollars for the actual expense of mak-
-24 ing and securing the transaction, but it may be provided
25 in the instrument evidencing the transaction that the
26 vendor or person financing the sale shall be entitled in
27 any event to an amount equal to interest on said bal-
-28 ances at the rate of six per cent per year for a period of
29 six months, or such lesser amount as may be agreed upon,
30 in addition to said sum of five dollars. It shall also be
31 stated that if the vendor, person financing the sale, or
32 any successor to the rights of either of them refuses upon
33 written request to furnish a written statement of the
34 amount, and the items thereof, claimed to be the amount
35 required to be tendered or paid as provided in this sec-
-36 tion to discharge the vendee’s obligation, or neglects for
37 five days after such request to comply therewith or
38 knowingly or willfully claims a greater amount than that
39 which is required to be tendered or paid, he shall forfeit
40 any right to interest or other charges given by this sec-
-41 tion, and the vendee’s only obligation shall be to pay
42 the balance then due of the actual price of the property.

1 Section 2. This act shall apply only to contracts
2 of sale or loan agreements made after its effective date

1 Section 3. This act shall take effect upon its pa;
2 sage.


