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By Mr. Chmura of Holyoke, petition of Stephen T. Chmura for adop-
tion of resolutions by the General Court memorializing Congress to
eliminate federal income tax exemptions on income from municipal and
county securities which are issued for commercial purposes. Constitu-
tional Law.

In the Year One Thousand Nine Hundred and Fifty-Five.

Resolutions memorializing the congress of the united

STATES TO TAKE ACTION IN ELIMINATING FEDERAL INCOME

TAX EXEMPTIONS TO INCOME FROM COUNTY AND MU-
NICIPAL SECURITIES WHICH ARE ISSUED AND USED FOR
COMMERCIAL AND NON-MUNICIPAL PURPOSES SUCH AS THE

ACQUISITION OF SITES OR PLANTS TO BE USED IN NEW
INDUSTRY.

Resolved, That the general court of Massachusetts me-
morializes the Congress of the United States to eliminate
federal income tax exemptions to income from municipal
and county securities, such as bonds, which are issued and
used for commercial and non-municipal purposes, such as
the acquisition of sites or plants to be used in new industry.
Such sites or plants are municipal property, and as such
escape local taxes. In addition, the municipal and county
bonds which provide for the financing of said sites and
plants are exempt from the federal income tax, resulting in
a lower interest rate in the financing of said bonds. Such
exemptions are particularly detrimental to the industrial
centers of New England, since they encourage bargain-
seeking manufacturers and industrialists to abandon their
plants, and workers to accept the gains contrived under this
method of avoiding the federal income tax; and be it
further

Resolved, That municipal and county bonds should be
restricted to the construction of schools, water systems,

Cl)t Commontoealtj) of Soaooaci)Uoetto



[Jan. 1955.2 HOUSE No. 801.

streets and hospitals. Municipal and county bond privi-
leges should be restricted for public works and the protec-
tion of the people from disaster and disease. To use them
for tax dodging purposes constitutes a sly, unfair and
potentially vicious scheme of financing private enterprises.
Municipal and county bonds should not be issued and used
in connection with the construction of stream-lined mills
with resultant removal of industry from other areas. Such
a practice contributes to an unhealthy social and economic
condition besides being unfair to the industry in the state
and detrimental to the taxpayer; and be it further

Resolved, That copies of these resolutions be transmitted
forthwith by the secretary of state to the presiding officer
of each branch of Congress, and to the members thereof
from this commonwealth.


