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By Mr. Gott of Arlington, petition of the Savings Banks Association
of Massachusetts relative to investments in certain securities by the
Savings Bank Investment Fund. Banks and Banking.

In the Year One Thousand Nine Hundred and Fifty-Five.

An Act relative to investments in certain securities
BY THE SAVINGS BANK INVESTMENT FUND.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same,
as follows:

1 Chapter 283 of the acts of 1945 is hereby amended by
nserting in place thereof the2 striking out section 4 and

lirectors shall have authority
the funds of the corporation,
lave powers in that respect,

4 Section A. The board c

o from time to time to urv
6 and the corporation shi
7 subject to the limitations hereafter stated, as follows
8 (a) To make and acquire such loans secured by mort-
9 gages on real property situated within the limits of the

10 commonwealth as the federal housing administrator in-
11 sures, or issues a commitment to insure, and to obtain
12 such insurance; to collect and apply payments due upon
13 and otherwise to service any such mortgage loan origi-
14 nated or acquired by it, and with respect to any such
15 mortgage loan to make agreements with any mortgagees
16 approved by the federal housing administrator to collect
17 and apply payments due upon and otherwise to service
18 or contract for the servicing of any such mortgage loai
19 and to exercise any powers and to do any and all thin
20 including the acquisition, by foreclosure or otherwise, and
21 holding, of real estate and its sale or other disposal, in
22 cidental or necessary to give effect to this authorit
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23 (6) In public funds authorized for savings banks as set
24 forth in sections forty-two and forty-three of chapter
25 one hundred and sixty-eight of the General Laws.
26 (c) In bonds and other evidences of indebtedness of
27 corporations, associations and trusts, including guar-
-28 antors and assuming obligors, located or having a prin-
-29 cipal place of business within the limits of any of the
30 forty-eight states of the United States or the District of
31 Columbia; provided, that such bonds or other evidences
32 of indebtedness are not in default at the time of such
33 investment; and provided, further, that the securities in
34 question or other comparable obligations of the same
35 obligor are quoted in recognized securities markets.
36 (d) In common stock or preferred stock of any cor-
-37 poration located or having a principal place of business
38 within the limits of any of the forty-eight states of the
39 United States or the District of Columbia, except insur-
-40 ance companies, trust companies, national banking asso-
-41 ciations and other banking corporations; provided, that
42 any such common stock is registered on a national securi-
-43 ties exchange, as provided in an act of Congress of the
44 United States entitled the “Securities Exchange Act of
45 1934,” approved June sixth, nineteen hundred and
46 thirty-four, as amended; and provided, further, that
47 any such preferred stock, or the common stock of the
48 corporation issuing or having issued such preferred stock,
49 is so registered.
50 The corporation shall not purchase the stock or obliga-
-51 tions of any one obligor, except direct obligations of the
52 United States and those insured by the federal housing
53 administrator, if such purchase at the time thereof would
54 cause more than five per cent of the corporation’s assets
55 to be invested in such stock or obligations. The cor-
-56 poration shall not purchase bonds having a yield greater
57 than two and one half per cent in excess of the return
58 on fully taxable United States government securities of
59 approximately similar maturity if such purchase at the
60 time thereof would cause more than ten per cent of the
61 corporation’s assets to be invested in such bonds. The
62 corporation shall have no power to borrow money.


