
HOUSE .... No. 2154
By Mr. Lawless of Worcester, petition of John J. Lawless for legisla-

tion to regulate further collection agencies. Mercantile Affairs.

In the Year One Thousand Nine Hundred and Fifty-Five.

An Act further regulating collection agencies.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same,
as follows:

1 Section 24 of chapter 93 of the General Laws, as
2 amended, is hereby further amended by striking out
3 section 24, as appearing in section 1 of chapter 711 of
4 the acts of 1949, and inserting in place thereof the fol-
-5 lowing;
6 Section 2Jh No person, partnership, association or
7 corporation, not being an attorney at law duly author-
-8 ized to practice in the commonwealth, a natoinal bank-
-9 or a bank or trsut company incorporated in the com

10 monwealth, shall conduct a collection agency, collection
11 bureau or collection office, or engage in the ocmmon-
-12 wealth directly or indirectly in the business of collect-
-13 ing or receiving payment for others of any account, bill
14 or other indebtedness, or engage in the commonwealth
15 solely, directly or indirectly, to collect or receive pay-
-16 ment for another of any account, bill or other indebted-
-17 ness, without first obtaining from the commissioner of
18 banks a license to carry on said business in the place
19 where the business is to be transacted, nor unless such
20 person, partnership, association or corporation, or the
21 person, partnership, association or corporation for whom
22 he or it may be acting as agent, has on file with the state
23 treasurer a good and sufficient bond. The commissioner
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24 of banks may require such financial statements and
25 references of all applicants for a license as he deems
26 necessary. He may also make or cause to be made an
27 independent investigation concerning each applicant’s
28 reputation, integrity and net worth at the expense of
29 the applicant, and for that purpose may require such de-
-30 posits against the costs thereof, not to exceed twenty-
-31 five dollars, as he deems adequate. Said person, part-
-32 nership, association or corporation not being an attorney
33 at law duly authorized to practice in the commonwealth,
34 a national bank or trust company incorporated in the
35 commonwealth after being duly licensed to conduct a
36 collection agency, collection bureau or collection office
37 must have an established place of business and shall not,
38 directly or indirectly advertise in any manner or solicit
39 claims or accounts for collection or be permitted to send
40 agents or representatives to homes or places of employ-
-41 ment of debtors to request or demand payment of ac-
-42 counts. Nor shall such licensed collection agency be
43 permitted to display on its stationery by insignia, de-
-44 sign or in any other manner, any material to mislead,
45 threaten or intimidate debtors. If there is a violation
46 of any of the conditions started in this paragraph, or chap-
-47 ter two hundred and seventy-two, paragraph ninety-
-48 seven A, the license shall be forfeited forthwith and
49 another license shall not be granted to the licensee or
50 anybody acting in behalf of the licensee until the expira-
-51 tion of one year from date of revocation.


