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Senate, September 8, 1955.

The committee on Insurance, to whom was referred the
House Bill authorizing towns to appropriate money for the
payment of premiums for group medical, surgical and hos-
pital care insurance for its permanent employees (House,
No. 3075, amended), report recommending that the same
ought to pass with an amendment substituting a new draft
entitled “An Act providing for contributory group life, acci-
dent, hospitalization, medical and surgical insurance for per-
sons in the service of a county, city, town or district and
their dependents” (Senate, No. 863).

For the committee,

SILVIO O. CONTE.

SENATE No. 863

Cbe Commontoealtb of epassacfcusetts
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In the Year One Thousand Nine Hundred and Fifty-Five.

An Act providing for contributory group life, acci-

dent, HOSPITALIZATION, MEDICAL AND SURGICAL IN-
SURANCE FOR PERSONS IN THE SERVICE OF A COUNTY,
CITY, TOWN OR DISTRICT AND THEIR DEPENDENTS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same,
as follows:

1 Section 1. The General Laws are hereby amended
2 by inserting after chapter 32A the following new
3 chapter;

4

5 Contributory Group General or Blanket In-
-6 SURANCE FOR PERSONS IN THE SERVICE OF COUN-
7 ties, Cities, Towns and Districts, and Their
8 Dependents.

9 Section 1. The purpose of this chapter is to provide
10 a plan of group life insurance, group accidental death
11 and dismemberment insurance and group general or
12 blanket hospital, surgical and medical insurance for
13 certain persons in the service of counties, cities, towns
14 and districts and their dependents.
15 Section 2. The following words and phrases as used
16 in this chapter shall have the meanings as defined
17 herein:
18 (a) “Appropriate public authority”, as to a county,
19 the county commissioners; as to a city, the mayor; as
20 to a town, the selectmen; and as to a district, the gov-
-21 erning board thereof.
22 (6) “Dependents”, an employee’s spouse and an
23 employee’s unmarried children under nineteen years
24 of age.
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25 (c) “District”, any water, sewer, light, fire, vet-
erans’ services or other improvement district or public
unit created within one or more political subdivisions
of the commonwealth for the purpose of providing pub-
lic services or conveniences.

26
27
28
29
30 (d) “Employee”, any person in the service of a gov-

ernmental unit, whether such person be employed, ap-
pointed or elected by popular vote; provided, the du-
ties of such person require that a substantial part of
his time be devoted to the service of the governmental
unit during the regular work week of permanent em-
ployees. A determination by the appropriate public
authority that a person is eligible for participation in
the plan of insurance shall be final.
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(e) “Employer”, the governmental unit.39
(/) “Governmental unit”, any political subdivision

of the commonwealth.
40
41

(g ) “Political subdivision”, any county, city, town
or district.

42
43

Section 3. Upon acceptance of this chapter as here-
inafter provided, the appropriate public authority of
the governmental unit shall negotiate with and pur-
chase, on such terms as it deems to be in the best
interest of the governmental unit and its employees,
from one or more insurance companies, savings banks
or non-profit hospital or medical service corporations,
a policy or policies of group life and accidental death
and dismemberment insurance covering employees, and
group general or blanket insurance providing hospital,
surgical and medical benefits covering employees and
their dependents, and shall, subject to the availability
of appropriation, execute all agreements or contracts
pertaining to said policies or any amendments thereto
for and on behalf and in the name of such governmental
unit. Arrangements may be made with the carrier or
carriers issuing such policy or policies purchased under
this chapter to reinsure, by reinsurance agreement,
under conditions approved by the appropriate public
authority, portions of the total amount of such insur-
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ance with such other carriers as may elect to participate
in such insurance.

64
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For the purposes of this chapter, any savings bank
authorized to engage in the insurance business in ac-
cordance with chapter one hundred and seventy-eight
and any non-profit hospital service corporation or non-
profit medical corporation organized under chapter one
hundred and seventy-six A or one hundred and seventy-
six B shall be and is hereby authorized to enter into a
reinsurance agreement as herein provided in the same
manner as any other insurance company.
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Section 4- All employees shall be automatically in-
sured for all insurance coverages provided under said
policy or policies, commencing on the date they first
become eligible or on the effective date of such coverage
or coverages (including dependent benefits), whichever
last occurs; provided, that any employee desiring not
to be so insured shall, on an appropriate form pre-
scribed by the appropriate public authority, give
written notice to the treasurer of the governmental
unit that he is not to be insured for any of such cover-
ages (including dependent benefits) provided under
such policy or policies. If such notice is received
before the employee shall have become insured under
such policy, he shall not be so insured; otherwise his
insurance shall cease to be effective at the end of the
pay period during which the notice is received.
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Section 5. The amount of group life insurance on
each employee shall be two thousand dollars, and the
amount of group accidental death and dismemberment
insurance on each employee shall be two thousand
dollars. The amount of the hospital benefits to be
provided each employee and his dependents shall pro-
vide coverage against not less than an estimated sixty
per cent nor more than an estimated eighty-five per
cent of the average of all hospital bills. The amount of
the surgical and medical benefits to be provided each
employee and his dependents shall be not less than a
standard two hundred dollars surgical schedule nor
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103 more than a standard three hundred dollar surgical
104 schedule withprovision for in-hospital medical coverage.
105 Subject to the foregoing the amount of the hospital,
106 surgical and medical benefits to be provided each em-
-107 ployee and his dependents shall be determined by the
108 appropriate public authority subject to the amount of
109 the appropriation available for the purpose.
110 Section 6. Each employee to whom this chapter
111 applies shall furnish the treasurer of the governmental
112 unit, in such form as he shall prescribe, such informa-
-113 tion as is necessary to enroll himself alone, or himself
114 and his dependents, under the policy or policies of
115 insurance.
116 Section 7(a) With respect to any period of insurance
117 which is in effect for an employee, there shall be with-
-118 held from each payment of salary, wages or other com-
-119 pensation of such employee fifty per cent of the premium
120 for the insurance of the employee and his dependents
121 and the governmental unit shall contribute the re-
-122 maining fifty per cent of such premium.
123 (5) If an employee is not entitled to receive, during
124 a premium paying period, any salary, wages or other
125 compensation, he may continue his insurance in effect
126 by paying directly to the treasurer of the govern-
-127 mental unit a sum equal to the amount which would
128 otherwise have been deducted from his salary, wages
129 or other compensation, except that if an employee is
130 granted a leave of absence without pay he shall, during
131 the period of such leave of absence, pay the entire
132 cost of his insurance to the treasurer as aforesaid and
133 there shall be no contribution by the governmental
134 unit for such employee’s insurance during such period.
135 (c) All amounts withheld from an employee’s salary,
136 wages or other compensation as provided in paragraph
137 (a) of this section and all amounts paid by an em-
-138 ployee as provided in paragraph (b ) of this section and
139 all amounts withheld from retired employees as retire-
-140 ment allowances under the provisions of section nine-
-141 teen A of chapter thirty-two together with the con-
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142 tribution of the governmental unit as provided in
143 paragraph (a) shall be paid by the treasurer of the
144 governmental unit to the carrier or carriers entitled to
145 the premium.
146 Section 8. Any dividend or other refund or rate
147 credit shall inure to the benefit of the governmental
148 unit.
149 Section 9. The policy or policies of insurance shall
150 provide that upon retirement of an employee the group
151 life coverage of such employee shall be reduced fifty
152 per cent and the group general or blanket insurance
153 providing hospital, surgical and medical benefits shall
154 be continued, except that the employee shall pay the
155 entire average premium per one thousand dollars for
156 group life coverage, and the entire premium for the
157 hospital, surgical and medical benefits for such em-
158 ployee or for such employee and his dependents. The
159 policy or policies shall also provide that upon termina-
160 tion of employment an employee shall be entitled to
161 convert his insurance to an individual type of policy,
162 subject to the provisions of section one hundred and
163 thirty-four of chapter one hundred and seventy-five
164 with respect to life insurance, and subject to the re-
165 quirements of the appropriate public authority with
166 respect to the other insurance coverages provided in

168 Section 10. This chapter may be accepted in a
169 county by vote of the county commissioners; in a
170 city by vote of the city council, approved by the
171 mayor; in a district by vote of the district at a dis-
172 trict meeting; and in a town by submission for accept-
173 ance to the registered voters in the form of the follow-
174 ing question which shall be printed upon the official
175 ballot to be used at an election: “Shall chapter
176 thirty-two B of the General Laws, authorizing any
177 county, city, town or district to provide a plan of group
178 life insurance, group accidental death and dismember-
-179 ment insurance, and group general or blanket hospital,
180 surgical and medical insurance for certain persons in
181 the service of such county, city, town or district and

167 this chapter.
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182 their dependents, lie accepted by this town?” If a
majority of the voters voting on the question shall vote
in the affirmative, this chapter shall take effect in such
town.

183
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185
186 Section 11. When any town having a population of

less than ten thousand accepts this chapter and does
not directly provide such insurance coverages, the em-
ployees of such town shall become entitled to the in-
surance coverages provided under the policy or policies
in effect in the county in which such town lies. Such
employees shall have all rights and obligations under
such insurance coverages in the same manner as if such
coverages had been directly provided by such town.
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Section 12. When any district accepts this chapter
and does not directly provide such insurance coverages,
the employees of such district shall become entitled to
the insurance coverages provided under the policy or
policies in effect in the city or town within whose terri-
tory the district lies or in the largest of such cities or
towns which provide such coverages if the district lies
within more than one city or town. Such employees
shall have all rights and obligations under such insur-
ance coverages in the same manner as if such coverages
had been directly provided by such district.
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Section 13. The appropriate public authority of each
governmental unit which pays part of the premiums
for the insurance of employees of another governmental
unit shall, on or before January first of each year,
certify to the appropriate public authority of the latter
unit the amount necessary to cover its portion of such
premiums. Items of appropriation providing for any
amounts allocated to such governmental unit shall be
included in the appropriations for each fiscal year for
each such governmental unit.
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Section 2. Section sof chapter 40 of the General
Laws is hereby amended by inserting after clause (44),
added by chapter 239 of the acts of 1952, the following
clause:

1
o

3
4

(44A) For the purpose of paying part of the pre-o
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6 miums for group life insurance, accident, hospitaliza-
-7 tion, medical and surgical insurance for certain em-
-8 ployees and their dependents under the provisions of
9 chapter thirty-two B.

1 Section 3. Section four Aof chapter forty of the
2 General Laws shall be construed to authorize agree-
-3 ments between governmental units, as defined in chap-
-4 ter thirty-two B of the General Laws, to accomplish
5 the purposes of said chapter thirty-two B.

Senate, September 8, 1955.
Passed to be engrossed.

Sent down for concurrence

IRVING W. HAYDEN,
Clerk.

House of Representatives, September 8, 1955.

Passed to be engrossed, in concurrence.

LAWRENCE R. GROVE,
Clerk.


