
HOUSE . . . . No. 31
Accompanying the first recommendation of the Commissioner of In

surance (House, No. 30). Legal Affairs.

In the Year One Thousand Nine Hundred and Fifty-Six.

An Act relating to contracts of conditional sale.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Chapter 255 of the General Laws is hereby amended
2 by striking out section 12 thereof and inserting in its
3 place the following:
4 Section 12. Each conditional sale which includes one
5 or more articles of personal property shall be embodied
6 in a single written contract, which contract shall contain
7 the entire agreement between the parties. Said con-
-8 tract shall specifically set forth, captioned in print of
9 not less than eight-point type in case a printed form is

10 used, the following: a description of the property to
11 be sold to the vendee; the cash price thereof; the down
12 payment; a description of property to be traded in, if
13 any, and the trade-in allowance therefor; other credit
14 allowances, if any; the difference between the cash price
15 and the aggregate of down payment and allowances, if
16 any; a description of each policy of insurance for which
17 a charge is made by the vendor; the total amount of
18 finance charges; the insurance premiums, if any; the
19 “total time price ”; the net balance due from the vendee;
20 the number and amount of weekly, monthly or other
21 instalment payments; a statement of delinquency
22 charges, if any; a statement of prepayment allowances,
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23 if any; and, if any promissory note is to be executed
24 in the transaction, a statement that a promissory note
25 or notes, as the case may be, are being executed in con-
-26 nection with the contract. Where any insurance pre-
-27 mium is part of the total time price or finance charge,
28 the vendor or his assignee shall, nothin twenty days
29 after execution of the contract, send or cause to be sent
30 to the vendee a policy or policies or certificate of in-
-31 surance clearly setting forth the exact nature of the
32 insurance coverage. If such contract does not substan-
-33 tially contain the subject matter as herein set forth, the
34 vendee shall have a valid defence against the recovery
35 of all finance charges and fees, exclusive of insurance
36 premiums, in any action or proceeding to enforce said
37 contract.
38 No person shall enter into any agreement with any
39 retail seller regarding the purchase, assignment or trans-
-40 fer of any retail instalment contract, whereby the retail
41 seller shall receive or retain, directly or indirectly, any
42 benefit from or a part of any amount collected or re-
-43 ceived, or to be collected or received, from any retail
44 buyer as a cost of insurance which is borne by the retail
45 buyer. Any finance contract executed in violation of
46 this paragraph shall be null and void.


