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By Mr. Kiernan of Lowell, petition of Cornelius F. Kiernan for legis-
lation to provide the manner of issuing municipal securities. Municipal
Finance.

In the Year One Thousand Nine Hundred and Fifty-Six.

An Act providing for the manner of issuing municipal

SECURITIES.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 16 of chapter 44 of the General Laws, as most
2 recently amended by section 10 of chapter 224 of the
3 acts of 1936, is hereby further amended by striking out
4 the first sentence thereof and substituting therefor the
5 following two sentences: A city, town or district
6 which has authorized a debt to be incurred within the
7 limitations, as to amount and time of payment, pre-
-8 scribed by this chapter may issue therefor bonds or
9 notes, or, in the case of a city, certificates of indebted-

-10 ness, all of which shall be properly denominated on the
11 face thereof, signed by its treasurer, and, if issued by a
12 city, countersigned by its mayor, unless its charter other-
-13 wise provides, or, if issued by a town, by a majority of its
14 selectmen, or, if issued by a district, by a majority of the
15 prudential committee or commissioners, and by anyr other
16 officers, boards or commissioners of a city, town or dis-
-17 trict whose counter-signatures may be required by law,
18 at such rate of interest as may be deemed proper; and
19 such city, town or district may, except as provided in
20 section eighteen, sell such bonds, notes or certificates of
21 indebtedness at not less than par, at public or private
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22 sale, or may use the same in payment of such debts:
23 provided, that if the amount of the annual payment and
24 the period of the loan are not specified by the vote au-
-25 thorizing the debt to be incurred, the officers authorized
26 to issue bonds or notes therefor may issue the same sub-
-27 ject to the provisions and limitations of this chapter;
28 provided, further, that unless it is otherwise specified in
29 the vote authorizing the debt, such officers may, subject
30 to said limitations and provisions issue such bonds or
31 notes at one time or from time to time and each such
32 issue shall constitute a separate loan. Any bonds or
33 notes issued under the authority of this chapter, if prop-
-34 erly executed by the officers of a city, town or district in
35 office on the date such securities are actually executed,
36 shall be valid and binding according to their terms not-
-37 withstanding that before the delivery thereof and pay-
-38 ment therefor any or all such officers shall have for any
39 reason ceased to hold office.


