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To accompany the petition of theBoard of Trustees of the Metropolitan Transit
Authority, by Willis B. Downey, general counsel, for legislation relative to the
use of the unexpended proceeds of certain bond issues of said authority. Metro-
politan Affairs.

In the Year One Thousand Nine Hundred and Fifty-Eight.

An Act relative to the use of the unexpended proceeds of
CERTAIN BOND ISSUES OF THE METROPOLITAN TRANSIT AUTHORITY.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. The second paragraph of section 22 of chapter
2 544 of the acts of 1947 is hereby amended by adding at the end
3 thereof the following sentence:—Notwithstanding any other
4 provision of this section or of section twenty-three, if the trustees
5 of the authority determine that any unexpended proceeds of
6 bonds or notes issued by the authority under the first or fourtli
7 paragraph of this section will not be needed within a year from
8 the date of such determination for the purposes for which such
9 bonds were issued, such unexpended proceeds may be used for

10 the purpose of acquiring either cars, motor buses or trackless
11 trolley vehicles or of restoring to the treasury of the authority
12 funds which have been expended for said purposes, and, pending
13 such use, may be invested in obligations of the United States
14 government maturing, in the case of each purchase of such obli-
-15 gallons by the authority, in not more than one year from the
16 date of such purchase., —so that said second paragraph will
17 read as follows; The bonds or notes of the authority so pur-
-18 chased shall be for the same terms as the bonds or notes of the
19 district issued to provide the funds for the purchase of such bonds
20 or notes of the authority, and shall bear interest payable semi-
-21 annually at the same rate as the rate payable upon said bonds or
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22 notes of the district. In the event that said bonds or notes of
23 the district are sold at a premium above or a discount below par,
24 the bonds or notes of the authority purchased with the proceeds
25 thereof shall be purchased by the district at the same premium
26 above or discount below par. Said bonds or notes of the author-
-27 ity, both as to income and principal, are hereby made exempt
28 from all taxes levied under authority of the commonwealth
29 while held by the district, and shall contain a recital to such
30 effect . Said bonds or notes of the authority shall not be disposed
31 of by the district without authorization of the general court.
32 The proceeds of said bonds or notes of the authority shall be used
33 by it only for the purposes hereinbefore set forth, and pending
34 such use may be invested in obligations of the United States
35 government, maturing, in the case of each purchase of such
36 obligations by the authority, in not more than one year from the
37 date of such purchase. Notwithstanding any other provision of
38 this section or of section twenty-three, if the trustees of the
39 authority determine that any unexpended proceeds of bonds or
40 notes issued by the authority under the first or fourth paragraph
41 of this section will not be needed within a year from the date of
42 such determination for the purposes for which such bonds were
43 issued, such unexpended proceeds may be used for the purpose of
44 acquiring either cars, motor buses or trackless trolley vehicles,
45 or for restoring to the treasury the authority funds which have
46 been expended for said purposes, and, pending such use, may be
47 invested in obligations of the United States government, matur-
-48 ing, in the case of each purchase of such obligations by the
49 authority, in not more than one year from the date of such
50 purchase.

1 Section 2. This act shall take effect upon its passage
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