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Abatement of Special Fuels Tax.
Provision is made in section 27 of chapter 58 of the General Laws

for the abatement of certain specified taxes in the event that they
are illegally assessed or levied, or are excessive or unwarranted.
Included in the list of taxes to which the section applies is the
“excise upon the sale of gasoline.” However, when the excise on
special fuels such as diesel oil was first imposed, no appropriate
extension of the applicability of section 27 of chapter 58 was made.
The proposal seeks to remedy this omission.

Local Taxation of Persons using Government-ownei
Real Estate for Private Profit.

Recent decisions of the Supreme Court of the United .States
indicate that when real estate owned by the federal government is
leased or occupied by private interests for private profit, the muni-
cipality where such real estate is located may constitutionally
impose a tax upon the privilege of leasing or occupying such real
estate. In the cases before the court the value of the privilege on
which the tax was imposed was equivalent to the entire value of the
real estate.

The proposal seeks to widen the real estate tax base of Massa-
chusetts municipalities to the full extent permissible under these
Supreme Court decisions by providing for the imposition of a priv-
ilege tax in cases where real estate is owned by the United States,
by the Commonwealth, or by a county, city or town, and leased,
used or occupied by private parties in connection with a business
conducted for profit or for other than public purposes. The user,
lessee or occupant of such real estate would be made subject to taxa-
tion in the same manner and to the same extent as if he were the
actual owner of the property.

The provisions of the proposal imposing the new privilege tax do
not extend to real estate owned by authorities and used by private
parties, and specific exemptions are provided with respect to real

RECOMMENDATIONS.



1959.] HOUSE No. 63. 6

estate of the Commonwealth under the jurisdiction of the Port of
Boston Commission, to real estate under the supervision of the
Commissioner of Airport Management, and to any public airport.

Clarification of Charges and Fees for the Collection of
Delinquent Poll Taxes.

This proposal seeks to eliminate any confusion as to the charges
and fees to be added in the case of delinquent poll taxes by specifi-
cally providing that the increase in charges and fees provided for in
chapter 306 of the Acts of 1958 with respect to other types of taxes
shall not be applicable to poll taxes.

Extension of Period for Filing Application for Abatement
of Automobile Excise.

Under the present provisions of the automobile excise law, appli-
cations for abatement of bills issued during the calendar year for
which the car is registered must be filed within six months from date
of the bill. In cases where a vehicle is sold or transferred, the appli-
cation must be filed within six months from the date of transfer.
However, in no event may the application be filed later than Janu-
ary 31 of the succeeding year. Where the bill is sent out after the
end of the tax year, as is often the case when a car is registered in
the latter part of the year, the application for abatement must be
filed within thirty days of the date of the bill.

These provisions have given rise to very considerable hardship
in cases where a taxpayer has sold his old car and purchased a new
one during the year. In order to secure an abatement of so much of
the excise on the old car as is attributable to the portion of the year
after which it was sold, a timely application for abatement must be
filed. However, a large number of taxpayers do not check the bills
received by them with sufficient care, and assume that the bill for

excise on their old car is the bill on the new one. When the
actual bill on the new car arrives, it is in many cases too late for
them to file an application for abatement of the bill on the old car.

The proposal seeks to remedy this situation by eliminating the
provision that the application must be filed in any event by Janu-
ary 31 of the succeeding year, or, in the case of bills sent out after
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the end of the tax year, within thirty days of the date of the bill,
so that under the proposal applications for abatement may be filed
at any time within six months from the date of the bill or within
six months from the date of sale or transfer, whichever is later.

Redefinition of Taxable Interest.

The present provisions of the income tax statute permit the taxa-
tion only of such interest as is derived from “bonds, notes, money at
interest and all debts due the person to be taxed.” $

In two recent cases the Supreme Judicial Court has hold that
no portion of the amounts received by the taxpayer was taxable as
interest, although, as stated in the court’s opinion in the later case,
both cases presented “instances of payments the amounts of which,
in a general sense, in paid are determined by the fact that the pay-
ment of money owed is being delayed, but without any allocation
by the parties of any specific part of the payment as consideration
and compensation for the retention of the money and delay in
payment.”

The present restrictive provisions of the statute open up wide
avenues of tax avoidance and deny to the Commonwealth the oppor-
tunity to collect a tax on receipts which, in economic reality, repre-
sent value received for the use of money or credit.

The proposal seeks to remedy this situation by providing that
when an\ r amount received by a taxpayer contains an element repre-
senting value received for the use of money or credit, this interest
component is to be segregated in accordance with regulations pre-
scribed by the Commissioner with the approval of the State Tax
Commission and made subject to tax. Since the situations in which
an unsegregated interest component exists are so varied, it is im-
practicable to attempt to enumerate them specifically in the statute
itself.

Taxation of Income from Gains and from the Sale o
Patents and Copyrights.

Under the present income tax law, a person selling a patent or a
copyright is taxable at the 7.38 per cent effective rate applicable
to gain on the sale of intangibles rather than at the 3.075 per cent
effective rate applicable to income from trade or business. The
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received by a holder of a patent
,11 substantial rights thereto for

higher rate also applies to rovaltie
or copyright who has transferred
payments to be received periodically over its life, and is considers
therefore, to have sold such patent or copyright

The State Tax Commission is of the opinion that the gain froi
sales of patents and copyrights is closely connected with the tax-
payer’s trade or business, and should be taxed at the lower businesi
income rate
I

Elimination of Present Exemption of Rental Income from
Foreign Real Estate.

The proposal restricts the present all-inclusive exemption of
income from real estate to income from real estate located in Massa-
chusetts. The constitutionality of a tax on the income from out-of-
state land has been upheld by the Supreme Court of the United
States. New York ex rel Cohn v. Graves, 300 U. S. 308.

The proposal, in addition, eliminates any question as to the
taxability of income from oil and gas properties in other States.
While the State Tax Commission is of the opinion that such income
does not constitute “rentals of real estate,” and hence is not exempt
under the present statute, the point has not been passed on by the
Supreme Court. It is therefore desirable that any doubt be dis-
pelled, since it is believed that in some instances such income has
been entirely omitted from tax returns of Massachusetts residents.

Revision of Provisions of Personal Income Tax Law
relating to Interest and Penalties.

This proposal seeks to make three basic changes in the provisions
of the personal income tax law relating to interest and penalties
payable by taxpayers who fail to pay their taxes when due.

l. It provides for the imposition of new penalties for failure to pay
tax within the time prescribed by law. The amount of the new

penalty would be determined upon the basis of the amount of the
tax unpaid and of the length of time for which the default in pay-
ment continued. A taxpayer who filed his return on time, even
though he did not make timely payment of the entire tax, would not
be penalized as severely as a taxpayer who was delinquent both in
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filing his return and in paying his tax. In the case of a taxpayer
filing a timely return, the penalty would be 2 per cent per month
of the excess of the tax shown on his return over the amount of his
payment which was made on time, plus a similar percentage of any
tax assessed in addition to that shown on his return which was due
to negligence or intentional disregard of the statute or the regula-
tions issued thereunder. Additional assessments not due to negli-
gence or intentional disregard of the statute or regulations would not
be subject to the penalty. The minimum penalty under these
cumstances would be $2, and the maximum, 24 per cent of the
tax.

Example 1 . A files a timely return showing a tax due of §5O,
but pays no tax within the time prescribed. Subsequently his return
is examined and an additional tax of $25 is assessed due to the fact
that a reorganization exchange in which A participated, which had
been treated as non-taxable on his return on the basis of a decision
of the Appellate Tax Board, was subsequent to the filing of the
return ruled to be taxable by the Supreme Judicial Court. One year
after the date when the tax was due, A pays the full amount due
of 175. A penalty will be imposed on Aat the rate of 2 per cent a
month on the $5O shown to be due by his return. No penalty will be
imposed on account of the difference between the total tax imposed,
$75, and that shown on A’s return, $5O, since that was not due to
negligence or intentional disregard of the statute or regulations,
and since A’s return was filed on time.

Example 2. B files a timely return showing a tax due of $5 which
he pays within the time prescribed. Subsequent examination of his
return discloses that he has negligently misplaced a decimal point
and that the correct tax due is $5O. The additional $45 is paid six
months after the due date of the tax. A penalty will be imposed
on B at the rate of 2 per cent a month on $45, or $5.40.

Where a taxpayer filed his return late or failed to file a return
altogether, the penalty would be at the rate of 4 per cent per montlj
and would be based on the entire tax due, even though the difference
between the tax shown on his return and the total tax imposed was
not due to negligence or intentional disregard of the statute or regu-
lations. In this case the minimum penalty would be $5 and the
maximum, 48 per cent of the tax.
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Example 3. Six months after the due date, C files a return
showing a tax due of $5O and pays this amount. Subsequently an
additional tax of $25 is assessed under the same circumstances as in
Example 1, and is paid one year after the due date. A penalty of
4 per cent a month for six months, or 24 per cent of $5O plus 4 per
cent a month for twelve months, or 48 per cent of $25 will be im-
posed on C.

It is intended that the new penalties should take the place of the
present penalty for failure to file a timely return which is at the rate
of $5 a day, but may be abated by the Commissioner in whole or in
part. The proposal differs from the present law in that it contains
no specific provision granting the Commissioner alone power to
abate the new penalties. Since such new penalty is based upon the
amount of the delinquency as well as the length of time the delin-
quency continues, the need for a discretionary power in the Com-
missioner would not appear to be present. Ample provision to
cover hardship cases is contained in section 29 of chapter 62, which
provides that the Commissioner may grant whatever additional
time he deems appropriate for paying a tax whenever it is estab-
lished to his satisfaction that payment of the tax within the time
prescribed by law would work an undue hardship, and in section 27
of chapter 58, which gives power to the State Tax Commission to
abate a tax which appears to it to be excessive or unwarranted.

2. The proposal inserts new criminal penalties in the statute
for persons who aid, assist or advise in the preparation of a false
or fraudulent return corresponding to similar penalties imposed by
section 7206(2) of the federal Internal Revenue Code. It also
inserts new criminal penalties on any individual who receives funds
from a taxpayer on the understanding that such funds are to be
used to discharge the taxpayer’s income tax liability but fails to pay
them over to the Commissioner.

3. The proposal seeks to simplify the present complicated pro-
sawisions of the income tax law relating to interest. Under present

law, interest at the rate of Yi of 1 per cent per month or major
fraction is assessed on delinquent taxes up to the thirtieth day fol-
lowing the date of the notice of assessment. If such assessment
is not paid on the thirtieth day following the date of the notice of
assessment, such assessed interest is added to the tax, and interest
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at 6 per cent starts to run on the aggregate of the tax and assesse
interest up to the date of payment.

Under the proposal, interest at of 1 percent per month or majc
fraction is to be computed on any overdue tax from the due dal
to the date of payment.

Limitation on Use of Simplified Income Tax Return.

Under the income tax law, non-residents of Massachusetts are
taxable only on income from professions, employment, trade or
business, and only on so much of such income as is earned within
the Commonwealth. Therefore, a non-resident who earns part of
his income within and part outside of Massachusetts must make an
allocation to determine how much of his total income is subject to
tax in accordance with the regulations of the State Tax Commission.
In order that the Department of Corporations and Taxation may
make an effective examination of the return of a non-resident to
determine whether or not these regulations have been properly com-
plied with, it is necessary that there be attached to the return of
each non-resident who has income earned partly within and partly
without the Commonwealth a schedule setting out how the allo-
cation was made. Since it is impracticable to attach such a schedule
to the simplified income tax return, which is printed on an I. B. M.
card, the proposal would make non-residents ineligible to elect to
use the short-form return unless their income is earned entirely
in Massachusetts.

Institution of Self-Assessing Tax on Savings Banks

Under the present law, savings banks are required to file returns
on May 10 and November 10 of each year, reporting the amount of
their deposits on the preceding May 1 and November 1, respectively,
and the average amount of deposits for the six months preceding
each of these dates. The same rule applies to trust companies having
a savings department. The Commissioner is required to assets a
tax upon the average deposits for the six months preceding each of
said dates and notify the banks as to the amount of such assessment
“as soon as may be.” The tax is then due on May 25 and Novem-
ber 25.

The proposal postpones the due date of savings bank returns
from the tenth to the twenty-fifth days of May and November. In
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addition, it makes the procedure with respect to tl
pplicaltax comparable tc t

and business corporations b;
due on the return shall be payable on the due date withe
ment by the Commission!

Under the present statute, the administrative prov
ime for assessing additional taxes, filing aptto such matter

cations for abatement, penalti etc., which are applicable to
made applicable to commerciness corporations, are specifically

banks also. However, different administrative provisions are, at
present, applicable to savings banks. The proposal seeks to elim
inate this unnecessary complication by conforming the savings bank
administrative provisions to those applicable to commercial banks
and business corporations

Simplification and Modification of Alternative Measures
of the Corporation Excise.

The statutory provisions establishing the rate of the Massa-
chusetts corporation excise are highly complex due to the fact that
the tax is imposed at the highest of four alternative rates. This
complexity has led to misunderstanding on the part of taxpayers
who do not have wide experience with the law, and to the expend-
iture by departmental personnel of a large amount of time in assess-
ing additional taxes in cases where the return has been incorrectly
prepared.

This proposal seeks to simplify the provisions with regard to the
rate of tax, and, except in the case of security corporations which
are taxed under a special formula, to combine all of such provisions
in a single section. The proposal further simplifies the law by pro-
viding that the $25 minimum shall not be subject to proration in
cases where the corporation’s taxable year is less than twelve months,

Revision of Formula for Allocating Cash and Account
receivable in computing Corporate Excess.

The corporation excise law permits a deduction, in determining
the taxable corporate excess, of the proportion of the corporation’s
cash and accounts receivable which are allocable to offices outside
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of Massachusetts. The formula presently contained in the statute
for determining such allocation to a particular foreign state is

Real estate, machinery and merchandise in the foreign state Total real estate,
nachinery and merchandise

This formula is inadequate to make an accurate allocation of the
portion of cash and receivables attributable to a foreign State,
since it takes into account only two kinds of tangible personal prop-
erty, machinery and merchandise. A more accurate allocation
of such intangibles would be achieved if all classes of tangible per-
sonal property were taken into account. This would bring into the
calculation such items as furniture and fixtures and motor vehicles
which are presently disregarded. The proposal seeks to accomplish
this result.

Elimination of Loophole in Formula for Allocation of
Income under Corporation Excise Law.

Under the corporation excise, the portion of a corporation’s
income attributable to and taxable in Massachusetts is determined
by the application of a three-factor formula based on wages, tangible
property and gross receipts in Massachusetts as compared to total
wages, tangible property and gross receipts. In the establishment
of the gross receipts factor, gross receipts from sales “negotiated or
effected ... by agents or agencies chiefly situated at, connected
with or sent out from premises for the transaction of business owned
or rented by the corporation outside the Commonwealth” are
eliminated from the numerator of the fraction.

The statute, by permitting sales which are merely “negotiated”
outside the Commonwealth to be treated as sales outside of Massa-
chusetts, opens up substantial opportunities for tax avoidance due
to the ambiguity of the term “negotiated.”

It is recommended that the statute be amended to provide that
only those sales which are “negotiated and effected” outside the
Commonwealth be eliminated from the numerator of the gross
receipts factor.

Clarification of Power op Commissioner to Examine Records
of Corporate Taxpayers

The corporation excise tax law presently contains certain mu
tually inconsistent provisions with regard to the power of the Com
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missioner to require a corporation to submit its books and papers
for examination. While section 44 permits such examination for the
purpose of verifying any return of a tax imposed under sections 30
to 52, section 69 contains an exception in so far as certain taxes
imposed on income are concerned.

The State Tax Commission is of the opinion that the Commis-
sioner’s needs to examine the books and records of taxpayers is
just as great in the case of taxes based on income as in the case
of other corporation taxes, and accordingly proposes that the
presently existing restriction on the Commissioner’s investigative
powers be eliminated.

The proposal also eliminates an exemption from investigation
presently enjoyed by certain foreign corporations taxable under
section 58.

Gasoline Tax.
This proposal seeks to make three amendments to the gasoline tax

law aimed at removing inequities and facilitating enforcement.
As now warded, the gasoline tax law imposes a tax upon all "sales ”

of gasoline by a distributor. Section 1 of the proposal seeks to
include in the definition of the word “sale,” in addition to its usual
meaning, “any exchange, gift, theft or other disposition.” Since
the theory of the statute is to impose a tax on gasoline used on the
highways, it seems appropriate to extend its application, as has
been done in at least one other State, to gasoline which has been
disposed of within the Commonwealth by a distributor by methods
other than the usual sale, and which, presumably, has been used on
highways.

Farmers, under the present law, are not entitled to receive reim-
bursement for the Massachusetts tax on gasoline consumed by them
on a farm for farming purposes until a refund of the federal tax on
such gasoline has been received. In order to expedite the processing
of reimbursement claims by such farmers, section 2 of the proposal
provides that farmers who are entitled to a federal refund will be
reimbursed for the Massachusetts tax without being required to
wait until the federal refund has actually been received.

The present provisions of the gasoline tax law require distributors
to sell gasoline to commercial airlines with the tax included, leaving
it to the airlines to secure a refund of the tax on the ground that it
was not consumed “in the operation of motor vehicles upon or over
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Highways. this procedure is disadvantaged
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for the Commonwealth, in view of the fact t
are entitled to compensation equal to 1 per cent of all taxes collectec
on gasoline ultimately sold to the airlines, even though the entire
tax so collected is ultimately refunded. Such compensation exceed
$lO,OOO a year. In order to remedy this situation, section 3of the
proposal would permit distributors to sell gasoline to such airlines
tax-free.

This proposal seeks to revise the administrative procedures under
the meals tax statute in the following major respects:

1. Under section 3 of the proposal, the license required to be
secured by every person serving taxable meals to the public would
be renewable every two years rather than permanent as at present.
Taxpayers seeking to contest the action of the Commissioner in
refusing to issue a license or in suspending or revoking one would be
permitted to appeal to the State Tax Commission, and from it to
the Appellate Tax Board. No such appeal procedure is presently
available.

2. Under section 4 of the proposal, taxpayers would be required
to preserve records of all meals served by them. The present re-
quirement that records be kept only where the charge for a meal
exceeds the one dollar taxable minimum has prevented the Com-
missioner from making satisfactory audits for the purpose of deter-
mining whether or not meals claimed to be tax exempt were, in fact,
within the non-taxable category.

3. Under section 5 of the proposal, the presently existing pro-
visions of the income tax statute have been followed with regard to
the time within which the Commissioner may assess an additional
tax. In cases of a false or fraudulent return, the proposal would
permit such assessment at any time. In all other cases, assessment
would be permitted within three years from the time when the
return was actually filed, treating returns filed early as having been
filed on the due date. Under the present law, assessment may take
place only within three years from the due date, so that the Com-

Meals Tax
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missioner has less time to assess a return that has been filed lat
than one which was filed on time.

Based on provisions presently contained in the cigarette tax
law, section 5 of the proposal grants to the Commissioner power to
examine taxpayers’ records, to subpoena witnesses, and to require
testimony under oath.

Clarification of abatement procedure is also contained in this
section of the proposal, specific provision being made for the filing
of an abatement application where the taxpayer believes that he has
incorrectly computed the tax on the return which he has filed, and
for filing a petition with the Appellate Tax Board where a taxpayer
is aggrieved by the Commissions refusal to abate a tax.

4. Section 6 of the proposal adds to the present penalty for failure
to file a return an additional penalty for failure to make payment
of the tax when due.

Under the present cigarette tax law, an excise is imposed on the
sale of cigarettes within the Commonwealth. The term “sale” is
defined to include use, gift, exchange or barter. The proposal seeks
to expand this definition so as to impose a tax when cigarettes are
transferred, stolen or disposed of in any manner. Since the theory
of the cigarette tax law is to impose a tax on cigarettes used in the
Commonwealth, it seems appropriate to extend its application, in
line with the practice in at least one other State, to the additional
methods of disposition for use within the Commonwealth.

As now worded, the special fuels tax law inposes a tax upon all
“sales” of diesel oil and other special fuels by a distributor. The
proposal seeks to include in the definition of the word “sale,” in
addition to its usual meaning, “any exchange, gift, theft or other
disposition.” Since the theory of the statute is to impose a tax on
special fuel used on highways, it seems appropriate to extend its
application to special fuel which has been disposed of within the
Commonwealth by a distributor by methods other than the usual
sale and which, presumably, has been used on highways.

Cigarette Tax

Special Fuels Tax
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Alcoholic Beverage Tax.
This proposal seeks to make two amendments to the alcoholic

beverage tax law for the purpose of facilitating enforcement.
As now worded, the alcoholic beverage tax law imposes a tax on

all “sales” by licensed manufacturers of alcoholic beverages or
alcohol or by holders of a wholesaler’s or importer’s license. Sections
1 and 3 of the proposal seeks to include in the definition of the word
“sale,” in addition to its usual meaning, “any use, gift, exchange,
loss, theft or other disposition,” except in cases of loss by fire,
where the alcoholic beverage or alcohol has been so destroyed that
it could not have been put to any use. Since the theory of the
statute is to impose a tax on alcoholic beverages or alcohol consumed
within the Commonwealth, it seems appropriate to extend its appli-
cation, as has been done in at least one other State, to alcoholic
beverages and alcohol which have been disposed of within the Com-
monwealth by a license-holder by methods other than the usual
sale, and which, presumably, has been consumed within the Com-
monwealth.

Section 2 of the proposal adds to the existing penalty of $5 a day,
in cases where the taxpayer has failed to file a return, a new penalty
to cover the situation where a taxpayer, regardless of whether or
not he has filed his return on time, fails to pay the entire amount of
the tax due. Such new penalty is at the rate of 5 per cent per month
or major fraction thereof during which the delinquency in payment
continues, and, in the same manner as the present penalty for failure
to file a return, may be abated by the Commissioner in whole or in
part at his discretion.

Denial of Alcoholic Beverage Licenses to Tax
Delinquents.

This proposal seeks to improve compliance with the tax laws of
the Commonwealth by denying to tax delinquents certain privileges
with regard to licenses under the Alcoholic Liquor Law.

Section 1 of the proposal provides that no alcoholic beverage
license may be transferred until the applicant has filed with the
licensing authorities a certificate of the Commissioner of Corpo-
rations and Taxation that the transferor of the license has no
outstanding meals tax liability.
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Section 2 of the proposal seeks to amend the provisions of the law
with respect to the issuance of alcoholic beverage licenses by local
licensing authorities by providing that proof that any licensee has
failed to pay any taxes owed to the Commonwealth shall be grounds
for the modification, suspension, revocation or cancellation of his
license in the discretion of the authority.

Restriction op Common Victualers’ and Innholders’ Licenses
to Persons registered under the Meals Tax Law.

The proposal seeks to eliminate opportunities for evasion of the
meals tax by providing that licenses as common victualers or inn-
holders shall be issued only to persons who have complied with the
registration provisions of the meals tax statute, and that termination
of a meals tax license shall be grounds for revocation of a license as
a common victualer or innholder.

In a substantial number of cases, non-residents have secured
common victualers’ or innholders’ licenses, have operated restau-
rants and hotels in resort areas during the vacation season, and have
then left Massachusetts without turning over to the Commonwealth
the meals taxes which they have collected from their patrons. The
requirement of registration under the meals taxes statute as a pre-
requisite to the operation of a restaurant or a hotel will enable the
Commissioner to audit such establishments promptly, and to collect
the full revenue to which the Commonwealth is entitled.

Extension of the Scope of Abandoned Property Law.
This proposal seeks to extend the scope and facilitate the admin-

istration of the Abandoned Property Law in a number of respects.
First. The definition of a "person” subject to the Abandoned

Property Law is extended by section 1 of the proposal to bring it
into conformity with the Uniform Disposition of Unclaimed Prop-
erty Act, by including trusts with transferable shares. Since a very
considerable number of business entities in Massachusetts are organ-
ized in the trust form, the failure of the present statute to apply to
such trusts has meant that substantial amounts of dividends declared
by such trusts but unclaimed for fourteen years may not now be
turned over to the Commonwealth under the present law but would
be available under the proposal.
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Second. -The present law is inapplicable in two very common
types of situations where an owner has not claimed his property for
over fourteen years. The first of these involves such instruments
as uncashed travellers’ checks, bank cashiers’ checks, and trust
company treasurers’ checks. The second involves stock or bonds
held for exchange in a reorganization or recapitalization and monies
held by the issuer of bonds to provide for their redemption. In
these cases, the holder is under no obligation to the owner unless
the check is presented for payment, the old bond stock certificate
for exchange or the bond for redemption, and therefore there is no
presumption of abandonment under the present law. Section 2of
the proposal corrects this situation by providing that property is
deemed abandoned unless claimed within fourteen years after the
earliest date upon which the owner could become entitled to the
property by demand or other affirmative act. The proposal further
provides that where a person entitled to new bonds or stock on a
reorganization or recapitalization fails to demand the same within
fourteen years, any interest or dividends attributable to such new
securities shall also be presumed abandoned.

Third. - The present statute requires the holder of property pre-
sumed to bo abandoned to notify the owner of property exceeding
$25 in value by registered or certified mail prior to surrendering the
property to the Commonwealth. Since the owner of the property
has failed to claim it within fourteen years, he almost certainly
cannot be reached at his last known address. The expense of
registered or certified mail is therefore needless and unwarranted,
and the proposal eliminates such a requirement from the statute
in conformity with the provisions of the Uniform Disposition of
Unclaimed Property Act.


