
HOUSE 76

Accompanying the thirteenth recommendation of the State Tax Commission
(House, No. 63). Taxation.

In the Year One Thousand Nine Hundred and Fifty-Nine

An Act relative to the allocation of income under the

CORPORATION EXCISE LAW.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Subsection 6of section 38 of chapter 63 of the
2 Tercentenary Edition of the General Laws is hereby amended
3 by striking out said subsection in its entirety and inserting in
4 place thereof the following:
5 6. The amount of the corporation’s gross receipts from busi-
-6 ness assignable to this commonwealth shall be the amount of
7 its gross receipts for the taxable year from (a) sales, except those
8 negotiated [or 3 and effected in behalf of the corporation by
9 agents or agencies chiefly situated at, connected with or sent

10 out from premises for the transaction of business owned or
11 rented by the corporation outside the commonwealth, and sales
12 otherwise determined by the commissioner to be attributable to
13 the business conducted on such premises; ( b ) rentals or royal-
-14 ties from property situated, or from the use of patents, within
15 the commonwealth; provided, that upon application by a cor-
-16 poration which owns or controls substantially all the capital
17 stock of another corporation, or by the corporation so owned or
18 controlled, the commissioner may impose the tax provided for
19 by this chapter upon the income of the two corporations jointly
20 in the same manner as though they were a single corporation,
21 or may, in such other manner as he shall determine, equitably
22 adjust the tax of the applying corporation.

1 Section 2. This act shall take effect with respect to taxable
2 years commencing after December thirty-first, nineteen hundred
3 and fifty-eight.
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