
HOUSE 581

By Mr. Silvano of Brookline (by request), petition of the Credit Union League
of Massachusetts, Inc., for legislation to further liberalize personal loans made by
credit unions. Banks and Banking.

In the Year One Thousand Nine Hundred and Fifty-Nine.

An Act to further liberalize personal loans.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Section twenty-four Aof chapter 171 of the
2 General Laws is hereby amended by striking out in the first
3 sentence the words “twenty-four” and inserting in place thereof
4 the word: thirty —so that said sentence will read as follows:
5 —■ Each personal loan shall be payable within thirty months
6 from the date thereof and shall be paid or renewed on or before
7 such date.

1 Section 2. Paragraph 4of section 24A of chapter 171 of
2 the General Laws is hereby amended by striking out in the first
3 line the word “two” and inserting in place thereof the word:
4 three —-so that said paragraph will read as follows; —-4. To
5 an amount not exceeding three thousand dollars, if evidenced
6 by the note of the borrower fully secured by a pledge of satis-
-7 factory collateral valued at not more than eighty per cent of its
8 market value.

1 Section 3. Paragraph 6of section 24A of chapter 171 of
2 the General Laws is hereby amended by striking out the words
3 “thirty-five hundred” as appearing therein and inserting the
4 words; five thousand so that said paragraph will read as
5 follows: —6. Notwithstanding the limitations set forth in
6 paragraph four of this section, a credit union having assets of
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7 one hundred thousand dollars or more may make loans in
8 amounts not exceeding five thousand dollars if evidenced by the
9 note of the borrower fully secured by a pledge of satisfactory

10 collateral valued at not more than eighty per cent of its markec
11 value.

1 Section 4. Paragraph 2of section 24A of chapter 171 of
2 the General Laws, as most recently amended by chapter 133
3 of the acts of 1958, is hereby amended by striking out the .

4 words “five hundred” as appearing therein and inserting the -

5 words: one thousand so that said paragraph will read as
6 follows: —2. To an amount of three hundred dollars or two
7 per cent of the assets, whichever is greater, not exceeding one
8 thousand dollars, if evidenced by the note of the borrower with
9 one or more responsible endorsers or co-makers thereon, or with

10 satisfactory collateral pledged to secure the same.
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