
HOUSE 677

By Mr. Frenning of Boston, petition of John E. Kennedy for legislation relative
to the computation of assets of insurance companies. Insurance.

In the Year One Thousand Nine Hundred and Fifty-Nine.

An Act relating to the computation of assets of insurance
COMPANIES.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 11 of chapter 175 of the General Laws, as most re-
2 cently amended by chapter 539 of the acts of 1947, is hereby
3 amended by adding to the second sentence thereof the follow-
4 ing: including an integrated system of Electronic Data Proc-

5 essing, provided the cost of each such system is at least one hun-
6 dred thousand dollars; and, provided further, that the cost of
7 such system with appurtenant equipment shall be amortized in
8 full over a period not to exceed ten calendar years, and, so
9 that said sentence shall read as follows: He shall allow to the

10 credit of a company in the account of its financial condition only
11 such assets as are available for the payment ot losses in this
12 commonwealth, including an integrated system of Electronic
13 Data Processing, provided the cost of each such system is at

*l4 least one hundred thousand dollars, and provided further that
15 the cost of such system with appurtenant equipment shall be
16 amortized in full over a period not to exceed ten calendar years,
17 and including all assets deposited with officers of other states
18 or countries for the security of the policyholders of such company,
19 or assets deposited as collateral for bonds given for the security
20 of the policyholders of a company in lieu of assets deposited with
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21 officers of other states or countries, providing such deposit is
22 made with a national bank, savings bank or trust company at
23 its principal place of business in this commonwealth which has
24 been approved by the commissioner; but no holding or parcel
25 of real estate shall be given a higher value than would be ade-
-26 quate to yield at three per cent annual interest the average
27 amount of its net rental for three years next preceding, except
28 that if a company shows to his satisfaction that the actual value
29 of any of its real estate is greater than the value so ascertained,
30 then the actual value of the said real estate as determined by
31 the commissioner shall be allowed.


