
HOUSE 684

By Mrs. Newman of Cambridge, petition of Francis E. Hannon relative to issuing
of both participating and non-participating insurance policies by domestic life com-
panies. Insurance.

In the Year One Thousand Nine Hundred and Fifty-Nine

An Act relative to issuing of both participating and non-
PARTICIPATING POLICIES BY DOMESTIC LIFE COMPANIES.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Chapter 175 of the General Laws is hereby
2 amended by striking out section 149, as amended, and insert-
-3 ing in place thereof the following section:
4 Section 14-9. No domestic life company shall issue any par-
-5 ticipating policies of life or endowment insurance which do not
6 by their terms give to the holders thereof full right to partici-
-7 pate in the accumulations of said company attributable to such
8 business as provided in section one hundred and forty.
9 Every domestic life company issuing both participating and

10 non-participating policies shall file with the Commissioner each
11 year together with its annual statement for the year a separa-
-12 tion of accounts between participating and non-participating
13 business, with statements of the bases upon which the separa-
-14 tions were made.
15 A domestic life company issuing its policies on the non-parti-

<*l6 cipating plan may provide therein that, in addition to the rate
17 of interest guaranteed by the company to be paid on deferred
18 payments of the proceeds, excess interest may be paid thereon
19 at such rate as the company may annually declare; and the in-
-20 elusion in any non-participating policy of such provision shall
21 not be construed to make the policy participating.
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1 Section 2. Section 140 of chapter 175 of the General Laws,
2 as amended, is hereby further amended by adding after the
3 word “every”, in line four of the first paragraph, the word:
4 Participating, and by striking out the second sentence of the
5 first paragraph and inserting in place thereof the following:
6 Every such company shall on December thirty-first of each
7 year or as soon thereafter as practicable, after providing from
8 the funds attributable to its participating business for the re-
-9 serve required by sections nine and eleven and all other liabilities

10 attributable to such business, including dividends declared upon
11 the capital stock, if any, and such sum as may be held on account
12 of existing deferred dividend policies, and providing also for a
13 contingency reserve not in excess of the limit prescribed in the
14 following section, apportion its remaining funds attributable to
15 such business upon the contribution to surplus plan, as dividends,
16 to all other policies entitled to share therein.

1 Section 3. Section 141 of chapter 175 of the General Laws
2 is hereby amended by striking from the first sentence so much
3 thereof as precedes the words “or one hundred thousand dol-
-4 lars” and inserting in place thereof the following: Any do-
-5 mestic life company may from its surplus funds or profits at-
-6 tributable to its participating business accumulate and hold, or
7 hold if already accumulated, as a safety fund, an amount not
8 in excess of twelve per cent of its reserve for such business.


