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By Mr. Weinberg of Boston, petition of Norman S. Weinberg relative to interest
rates on small loans. Banks and Banking.

In the Year One Thousand Nine Hundred and Fifty-Nine.

an Act relating to credit.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 General Laws, chapter 140, section 100 is hereby amended by
2 inserting after the word “balance,” and before the word “so,”
3 in the third sentence of the second paragraph of that section
4 the words: and this rate may be expressed in terms of an ad-
-5 dition to or deduction from principal, so as to make that
6 paragraph read: The small loans regulatory board shall in-
-7 vestigate from time to time the economic conditions and other
8 factors relating to and affecting the business of making loans un-
-9 der sections ninety-six to one hundred and thirteen, inclusive,

10 and shall ascertain all pertinent facts necessary to determine
11 what maximum rate of charge should be permitted. Upon the
12 basis of such ascertained facts, the board shall determine and
13 establish by regulation or order a maximum rate of charge in
14 connection with such loans which will induce efficiently managed
15 commercial capital to be invested in such business in sufficient
16 amounts to make available adequate credit facilities to indi-
-17 viduals seeking such loans at reasonable rates, and which will
18 afford those engaged in such business a fair and reasonable re-
-19 turn upon the assets. The maximum rate of charge established
20 by the board may be the aggregate of two or more different
21 maximum rates applicable to different portions of the unpaid
22 principal balance, and this rate may be expressed in terms of an
23 addition to or deduction from principal, so that as the size of the
24 loan or the unpaid principal balance increases the aggregate rate
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25 decreases. The board may re-establish the maximum monthly
26 rate of charge from time to time on the basis of changed con-
-27 ditions and facts. When the board establishes a maximum rate
28 of charge it shall also by order permit licensees to precompute
29 the monthly rate of charge contracted for on scheduled unpaid
30 principal balances of loans contracted to be repaid in substan-
-31 tially equal and consecutive monthly installments of principal
32 and charges combined with such installments applied to the un-
-33 paid balance of principal and the precomputed charge combined,
34 subject to such provisions as the board shall by order prescribe
35 for a refund or credit in the event of prepayment and for exten-
-36 sion and default charges in the event of an extension or default,
37 such credits and charges to be computed on the basis that the
38 amount of charge applicable to any particular monthly period
39 shall bear the same ratio to the total precomputed charge as the
40 balance scheduled to be outstanding during the monthly period
41 bears to the sum of all monthly balances scheduled by the origi-
-42 nal contract of loan. The details of application and the rules
43 for a fraction of a month or partial prepayments shall be subject
44 to the order of the board.
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