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By Mr. Mulligan of Boston (by request), petition of Francis F. Foley that mu-
nicipal corporations be authorized to establish and assess an occupation tax on per-
sons whose place of employment is within the city limits. Taxation.

In the Year One Thousand Nine Hundred and Fifty-Nine

An Act enabling municipal corporations to establish and

ASSESS A TAX KNOWN AS A PLACE OF OCCUPATION TAX.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

Ciic Commontocaltf) of o@asoacbusetts

1 Chapter 59 of the General Laws is hereby amended by in-
-2 serting after section 19 the following section;
3 Section 19A. Municipal corporations may hereby establish
4 and assess a tax known as a place of occupation tax upon all
5 natural persons whose place of occupation is within the limits
6 of the municipal corporation so establishing and assessing the
7 tax. This tax shall be in the nature of a surtax which shall be
8 in terms of a percentage to be applied to the net income tax
9 of individuals making income tax returns to the commonwealth.

10 The rate of the tax for non-residents shall be fifty per cent of
11 that established for the residents of the municipal corporation.
12 However, persons paying real estate taxes to the municipal

,13 corporation to which a place of occupation tax is due shall be
*44 allowed to credit the amount of the real estate tax so paid

15 within the calendar year against the place of occupation tax.
16 There shall be provided on the income tax return of the com-
-17 monwealth a space immediately below the current surtax
18 section, in which will be inserted the place of residence and the
19 place of occupation of the taxpayer along with the rate of tin;
20 tax established by the municipal corporation affected on the
21 tax due.
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22 This tax will be collected by the agency of the commonwealth
23 making the usual income tax collections and shall be set up in
24 a special account to the credit of the municipal corporation to
25 which this tax is due. The taxes so collected will then be dis-
-26 tributed by the commonwealth to the various municipal cor-
-27 porations affected within the calendar year within which they
28 are collected. Distribution of these shall in no wise affect cur-
-29 rent distribution of funds from the commonwealth under present
30 procedures.
31 Each municipal corporation electing to establish and assess a
32 tax under this act shall do so prior to January first of the calendar
33 year to which the tax will apply. The rates so established shall
34 be published and the department of corporations and taxation
35 will be notified of the establishment of the tax and of its rate
36 prior to the said date.
37 In the event a person has more than one place of occupation
38 or of residence he shall in each case select one of each as being
39 the principal one for a particular calendar year. Usually it will
40 be the length of time which will be the main determinant in each
41 case. However, it may be that in the case of the place of occu-
-42 pation the source of the biggest portion of the year’s income will
43 decide.
44 This act will become effective prior to January first, nineteen
45 hundred and sixty, so that the municipal corporations will have
46 the benefit of the tax beginning the year nineteen hundred and
47 sixty.


