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By Mr. Feeney of Boston, petition of Michael Paul Feeney for legislation to
permit life insurance companies to assign life policies and annuity contracts issued
in connection with certain pension, profit-sharing and retirement plans to a sepa-
rate account, for the purpose of allocating thereto investment returns and asset
gains and losses. Insurance.

In the Year One Thousand Nine Hundred and Fifty-Nine.

An Act to permit life insurance companies to assign life

POLICIES AND ANNUITY CONTRACTS ISSUED IN CONNECTION WITH
CERTAIN PENSION, PROFIT-SHARING AND RETIREMENT PLANS

TO A SEPARATE ACCOUNT, FOR THE PURPOSE OF ALLOCATING
THERETO INVESTMENT RETURNS AND ASSET GAINS AND LOSSES.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter 175 of the General Laws is hereby amended by insert-
-2 ing after section 132E, inserted by chapter 313 of the acts of
3 1945, the following section: —•

4 Section 132F. Any life company may, by written agreements,
5 hereinafter called “funding agreements,” with the holders of
6 “pension contracts,” as hereinafter defined, assign, wholly or in
7 part, such contracts and the funds received thereunder, to a
8 single separate investment account, independent of its general
9 investment account, for the purposes of allocating investment

10 returns and asset gains and losses. Within the single separate
11 investment account, hereinafter called “separate account,”
12 such classes of investments may be established as the life com-
-13 pany may determine.
14 “Pension contracts” for the purpose of this section shall mean
15 life policies and annuity contracts, whether on the group or
16 individual basis, issued in connection with a pension, profit-
-17 sharing, or retirement plan which meets the requirements for
18 the tax treatment specified in section 402 (a), 402 (c), 402 (d),
19 or 403 (a) of the Internal Revenue Code of 1954, as such
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20 sections may now or hereafter be in force; and shall include such
21 contracts assigned wholly or in part to the separate account
22 after their dates of issue, and agreements reinsuring pension
23 contracts issued by other insurers or reinsuring retirement
24 systems established by law.
25 Pension contracts shall provide for the payment of a periodic
26 retirement benefit which is guaranteed as to amount and dura-
-27 tion; pension contracts may also provide for the payment of an
28 additional periodic retirement benefit which is not guaranteed as
29 to amount or duration, but such additional benefit shall not
30 vary in amount in direct proportion to the investment results
31 of any or all investments in the separate account and with
32 respect to any retiring individual shall not exceed at retirement
33 an amount equal to the guaranteed benefit.
34 A portion of the separate account at least equal to the life
35 company’s reserve liability with respect to (i) benefits guaranteed
36 as to amount and duration, and (ii) funds guaranteed as to
37 principal amount or stated rate of interest, under pension
38 contracts assigned to the separate account shall be invested in
39 accordance with the requirements applicable to the life com-
-40 pany’s general investment account; and the portion of the assets
41 of the separate account which are allocated to a specific funding
42 agreement with respect to such benefits and funds shall be like-
-43 wise so invested. Assets in the separate account which exceed
44 the aforesaid requirements shall not be deemed to be a part of
45 the reserve mentioned in section sixty-three and may be invested,
46 wholly or partly, in common stocks or in any other manner,
47 subject to the limitations prescribed by section sixty-six, and
48 to the further limitation that not more than five per cent of
49 such assets shall be invested in the common stocks or other shares
50 of any corporation or other institution, if, at the time the invest-
-51 ment is made, such assets carried in the separate account exceed
52 one million dollars. No investment in the separate account or in
53 the life company’s general investment account shall be trans-
-54 ferred by sale or substitution or otherwise from either account
55 to the other.
56 For the purposes of the foregoing paragraph, the life com-
-57 pany’s assets and liabilities relating to the separate account
58 shall be valued and computed as provided in section twenty-five.
59 They shall be included in its other assets and liabilities in the
60 annual statement required by said section twenty-five.


