
To accompany the petition of Henry F. Long relative to the method
of determining certain franchise taxes and income taxes. Taxation.

In the Year One Thousand Nine Hundred and Twenty-Three.

AN ACT
Affecting the Taxes of Certain Public Service Cor-

porations.

1 Whereas, The deferred operation of this act
2 would in part defeat its purpose, therefore it is
3 hereby declared to be an emergency law, neces-
-4 sary for the immediate preservation of the public
5 convenience.

Be it enacted hy the Senate and House of Representatives
in General Court assembled, and hy the authority of the
same, as follows:

1 Section 1. Section fifty-five of chapter sixty-
-2 three of the General Laws is hereby amended by
3 striking out all of paragraph third, and inserting
4 in place thereof the following:
5 Third. In case of a domestic telephone com-
-6 pany, so much of the value of its capital stock as
7 is proportional to the number of telephones used
8 or controlled by it, or under any letters patent

SENATE No. 186

Che Commontoealth of Qiassachusetts



SENATE No. 186.2 [Jan.

9 owned or controlled by it, without the common-
-10 wealth. In case of a foreign telephone company,
11 so much of the value of its capital stock as is

12 proportional to the aggregate value of (a) its
13 investments in stocks, bonds, notes and other
14 securities (b) its other property, tangible and in-
-15 tangible, without the commonwealth, not used in
16 the actual operation of its lines, and (c) such part
17 of its property used in connection with the actual
IS operation of its lines as is proportional to the
19 number of telephones used or controlled by it, or
20 under letters patent owned or controlled by it,
21 without the commonwealth, or if such a company
22 operates no telephone exchanges within the com-
-23 monwealth, as is proportional to the length of its
24 wires lying without the commonwealth.

1 Section 2. Section one of chapter sixty-two
2 of the General Laws is hereby amended by adding
3 in paragraph (6) after the word “corporations”
4 in the thirty-fourth line the words: , other than
5 telephone companies, —so that paragraph ( b)

6 will read as follows: (6) Dividends, other than
7 stock dividends paid in new stock of the company
8 issuing the same, on shares in all corporations and
9 joint stock companies organized under the laws

10 of any state or nation other than this common-
-11 wealth, except banks the shares of which are sub-
-12 ject to taxation under section one of chapter
13 sixty-three, and except such foreign companies,
14 other than telephone companies, as are subject to



SENATE No. 186.1923.] 3

15 a tax upon their franchises payable to the com-
-16 monwealth under section fifty-eight of chapter
17 sixty-three.

1 Section 3. Section one of this act shall apply
2 to taxes payable in the year nineteen hundred and
3 twenty-three, and section two of this act shall
4 apply to dividends received in the year nineteen
5 hundred and twenty-two and taxable in the year
6 nineteen hundred and twenty-three.




