
Senate, No. 404. Substituted by amendment by the Senate, for
Senate Bill No. 59.

In the Year One Thousand Nine Hundred and Twenty-Three.

AN ACT
Relative to the Par Value of Shares of Capital

Stock issued by Street Railway Companies.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Chapter one hundred and sixty-
-2 one of the General Laws is hereby amended by
3 striking out paragraph (h) of section four and
4 inserting in place thereof the following: The
5 par value of the shares which may be one hun-
-6 dred dollars, fifty dollars or twenty-five dollars
7 as the department shall authorize, so as to
8 read as follows: —Section 4- The agreement of
9 association shall state:

10 (a) That the subscribers thereto associate them-
-11 selves with the intention of forming a street
12 railway company.
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13 (6) The corporate name assumed, which shall
14 be one not in use by any other such company,
15 in the commonwealth, or, in the judgment of
16 the department, so similar thereto as to be likely
17 to be mistaken for it, and which shall contain
18 the words, “street railway company”, at the end
19 thereof.
20 (c) The termini of the railway.
21 (d) The length of the railway, as nearly as
22 may be.
23 (e) The name of each county, city and town
24 where the railway is to be located.
25 (/) The gauge of the railway, which shall be
26 four feet eight and one half inches.
27 (g) The total amount of the capital stock of
28 the company, which shall be not less than ten
29 thousand dollars for each mile, unless the rail-
-30 way is to be wholly outside of a city, in which
31 case said stock shall be not less than five thousand
32 dollars for each mile.
33 (h) The par value of the shares which may be
34 one hundred dollars, fifty dollars or twenty-five
35 dollars as the department shall authorize.
36 (f) The names and residences of at least five
37 persons, who shall be subscribers to the agree-
-38 ment of association, to act as directors until
39 others are qualified in their stead.
40 Each associate shall subscribe to the agreement
41 of association his name, residence, post office
42 address, and the number of shares of stock which
43 he agrees to take; but no subscriber shall be
44 bound to pay more than ten per cent of the
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45 amount of his subscription unless a company is
46 incorporated.

1 Section 2. Chapter one hundred and sixty-
-2 one of the General Laws is hereby amended by
3 striking out paragraph (i) of section one hundred
4 and thirty-six and inserting in place thereof the
5 following: The par value of the shares which
6 may be one hundred dollars, fifty dollars or
7 twenty-five dollars as the department shall
8 authorize, - so as to read as follows: Section
9 136. The purchasers at such sale shall, with their

10 associates, to the number of at least fifteen,
11 within sixty days after such sale, organize a
12 company for the purpose of holding, owning and
13 operating the street railway purchased, by filing
14 in the office of the state secretary a written agree-
-15 ment of association, which shall state:
16 (a) That the subscribers thereto associate them-
-17 selves with the intention of forming a street rail-
-18 way company.
19 (b) The corporate name assumed, which shall
20 be one not in use by any other street railway
21 company in the commonwealth, or, in the judg-
-22 ment of the department, so similar thereto as
23 to be likely to be mistaken for it, and which
24 shall contain the words, "street railway company”
25 at the end thereof.
26 (c) The corporate name of the company whose
27 property and franchises have been purchased.
28 (d) The termini of the railway.
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(e) The length of the railway, as nearly as may29
be.30

(/) The name of each city and town where the
railway is located.

31
32

(g) The name of the court by which the sale
was ordered, the date of such order, and date of
sale.

33
34
35

(h) The total amount of the capital stock of
the company, which shall be fixed at an amount
approved by the department, but which shall not
exceed the fair cost, as determined by the depart-
ment, of replacing the railway and property so
acquired, less the amount of any outstanding
mortgages to which said railway and property
may be subject in the hands of the new company.

36
37
38
39
40
41
42
43

(i) The par value of the shares which may be
one hundred dollars, fifty dollars or twenty-five
dollars as the department shall authorize.

44
45
46

(j) The names and residences of at least five
persons, who shall be subscribers to the agree-
ment of association, to act as directors until
others are chosen and qualified in their stead.

47
48
49
50

Each associate shall subscribe to the agree-
ment of association his name, residence, post
office address, and the number of shares of stock
which he agrees to take.

51
52
53
54

1 Section 3. Every corporation subject to this
2 chapter may, at a meeting duly called for the
3 purpose, by the vote of a majority of all of its
4 stock or if two or more classes of stock have been
5 issued, of a majority of each class outstanding
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6 and entitled to vote, authorize a change of the
7 par value of the shares of its capital stock in
8 accordance with paragraph ( h) of section four
9 and paragraph (i) of section one hundred and

10 thirty-six, but such change shall not be effective
11 unless the department shall approve the same
12 on an application of the corporation filed within
13 thirty days after the passage of such vote. The
14 aggregate par value of the outstanding shares
15 shall not be increased by a change in the par
16 value thereof.

Senate, May 23, 1923.
Passed to be engrossed,

Sent down for concurrence

WILLIAM H. SANGER, Clerk.








