
SENATE 232
To accompany the petition of John F. Buckley for legislation rela-

tive to the investment of the clenosits of savinss banks in first mort-isits of savings banks in first mort-
gages of real estate. Banks and Banking

In the Year One Thousand Nine Hundred and Thirty-One.

An Act relative to the Investment of the Deposits
of Savings Banks in First Mortgages of Real
Estate.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follmvs:

1 Clause First of section fifty-four of chapter
2 one hundred and sixty-eight of the General Laws
3 is hereby amended by striking out, in the fifth
4 line, the word “seventy” and inserting in place
5 thereof the following: eighty and not less
6 than seventy-five, and by inserting after the
7 word “invested” in the sixth line the words:
8 provided, that if it appears to the satisfaction
9 of the commissioner that acceptable applications

10 to any bank for loans hereunder are insufficient
11 to enable such bank to comply with said mini-
-12 mum requirement, the commissioner may reduce
13 such requirement, —so that said clause First
14 will read as follows: First. In first mortgages
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15 of real estate located in the commonwealth not
16 exceeding sixty per cent of the value of such
17 real estate; but not more than eighty and not
18 less than seventy-five per cent of the whole
19 amount of deposits shall be so invested; pro-
-20 vidcd, that if it appears to the satisfaction of
21 the commissioner that acceptable applications
22 to any bank for loans hereunder are insufficient

23 to enable such bank to comply with said mini-
24 mum requirement, the commissioner may reduce

25 such requirement. If a loan is made on unim-
26 proved and unproductive real estate, the amount
27 loaned thereon shall not exceed forty per cent
28 of the value of such real estate. No loan on

29 mortgage shall be made except upon written
30 application showing the date, name of applicant,
31 amount asked for and security offered, nor except
32 upon the report of not less than two members of
33 the board of investment who shall certify on
34 said application, according to their best judg-
35 ment, the value of the premises to be mortgaged;
36 and such application shall be filed and preserved
37 with the records of the corporation.
38 At the expiration of every such loan made for
39 a period of five or more years not less than two
40 members of the board of investment shall certify
41 in writing, according to their best judgment,
42 the value of the premises mortgaged; and the
43 premises shall be revalued in the same manner at
44 intervals of not more than five years so long as
45 they are mortgaged to such corporation. Such
46 report shall be filed and preserved with the
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47 records of the corporation. If such loan is made
48 on demand or for a shorter period than five
49 years, a revaluation in the manner above pre-
-50 scribed shall be made of the premises mort-
al gaged not later than five years after the date of
52 such loan and at least every fifth year thereafter.
53 If at the time a revaluation is made the amount
54 loaned is in excess of sixty per cent, or in the case
55 of unimproved and unproductive real estate in
56 excess of forty per cent, of the value of the
57 premises mortgaged, a sufficient reduction in
58 the amount of the loan shall be required, as
59 promptly as may be practicable, to bring the
60 loan within sixty per cent, or in the case of un-
-61 improved and unproductive real estate, within
62 forty per cent, of the value of said premises.
63 Whenever the commissioner deems an ex-
-64 cessive loan has been made, or is about to be
65 made upon real estate, he may cause an appraisal
66 of said real estate to be made at the expense of
67 the bank making the loan. One appraiser shall
68 be named by the commissioner, one by the bank
69 making the loan, and a third by the two thus
70 named. Said appraisers shall determine the value
71 of said real estate and certify the same in writing
72 to the commissioner and to the bank. If it shall
73 appear from, said appraisal that said loan is in
74 excess of the amount allowed by this clause,
75 the commissioner may make such order in rcla-
-76 tion thereto as he deems advisable.
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