
To accompany the petition of William J. McDonald for the estab-
lishment of a State board of housing to control the construction and
supervision of dwellings and the letting of apartments at reasonable
rentals. State Administration

In the Year One Thousand Nine Hundred and Thirty-Two.

An Act establishing a State Board of Housing and
providing for the Construction and Supervision of
Dwellings and the Letting of Apartments at
Reasonable Rentals.

Be it enacted by the Senate and House oj Repre-
sentatives in General Court assembled, and by the
authority oj the same, as follows:

1 Section 1. This act shall be known as the
2 “State Housing Law.”

SENATE No. 205

Cfte Commontoealtl) of

1 Section 2. It is hereby declared that con-
-2 gested and unsanitary housing conditions which
3 exist in certain areas of the state in low priced
4 dwellings are a menace to the health, safety,
5 morals, welfare and reasonable comfort of the
6 citizens of the state. The correction of these
7 conditions in such areas being now otherwise im-
-8 possible, it is essential that provision be made for
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9 the investment of private funds at low interest
10 rates, the acquisition at fair prices of adequate
11 parcels of land, the gradual demolition of exist-
-12 ing unsanitary and unsafe housing and the con-
-13 struction of new housing facilities under public
14 supervision in accord with proper standards of
15 sanitation and safety and at a cost which will
16 permit monthly rentals which wage earners can
17 afford to pay and not in excess of the rates here-
-18 inafter provided. Therefore, there are created
19 and authorized the agencies and instrumentalities
20 hereinafter prescribed, which are declared to be
21 the agencies and instrumentalities of the state for
22 the purpose of attaining the ends herein recited,
23 and their necessity in the public interest is hereby
24 declared as a matter of legislative determination.

1 Section 3. There shall be a board to be
2 known as the “state board of housing” which
3 shall consist of five commissioners to be appointed
4 by the governor by and with the advice and con-
-5 sent of the council. One commissioner when ap-
-6 pointed shall hold office for a period of five years,
7 one for a period of four years, one for a period of
8 three years, one for a period of two years, and
9 one for a period of one year, and at the expira-

-10 tion of the term of each commissioner and any
11 succeeding commissioner, his successor shall be
12 appointed in like manner and hold office for five
13 years. Any commissioner so appointed shall hold
14 office until his successor has been appointed and
15 qualified. Said commissioners shall receive no
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16 salary, but shall be entitled to the necessary
17 travelling and other expenses incurred in the dis-
-18 charge of their duties.

1 Section 4. The commissioners shall choose
2 from among their number a chairman and a vice
3 chairman, and may appoint such other officers
4 and employees as the board may require for the
5 performance of its duties and shall fix and deter-
-6 mine their qualifications, duties and salaries.

1 Section 5. The state board of housing shall
2 study housing needs and conditions throughout
3 the state to determine in what areas there exist
4 the conditions declared in section two of this
5 chapter; shall prepare plans for correcting such
6 conditions; collect and distribute information re-

7 lating to housing and community planning and
8 study means of lowering rents on dwellings by
9 securing economy in the construction and ar-

10 rangement of buildings; assist in the preparation
11 of legislation and regulations in relation to hous-
-12 ing, zoning and planning throughout the state;
13 co-operate with local housing boards or similar
14 bodies in cities and other localities; investigate
15 monopolies of building materials and co-operate
16 with federal and state prosecuting officers to end
17 such monopolies; encourage co-operate housing
18 and tenant ownership of dwellings; and make
19 report from time to time to the governor and
20 legislature with respect to matters within its
21 jurisdiction.
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1 Section 6. Whenever the board shall find
2 that there exist in any locality throughout the
3 state conditions described in section two of this
4 chapter which cannot be remedied through the
5 ordinary operation of private enterprise so as to
6 insure the construction of housing facilities in
7 conformity with reasonable standards of health
8 sanitation and safety within the maximum rental
9 rates herein prescribed, the board shall select and

10 approve an area or areas within or adjacent to
11 such localities for the construction of buildings
12 by limited dividend corporations formed under
13 this act. No project shall be approved unless it
14 shall appear practicable to rent the accommoda-

-15 tions to be constructed at a monthly rental of not
16 to exceed eight dollars and fifty cents per room
17 provided that bath rooms shall not be counted as
18 rooms for the purpose of the foregoing calcula-
-19 tions. No such project shall be approved in con-
-20 travention of any zoning or building ordinances
21 in effect in the locality in which the designated
22 areas are located. The board shall also supervise
23 and control the operations of limited dividend
24 housing companies as hereinafter provided.

1 Section 7. No building or construction shall
2 be undertaken by any limited dividend housing
3 corporation formed under articles three and four
4 of this chapter without the approval of the state
5 board of housing. Such approval shall be con-
-6 ditioned upon:
7 (1) The submission of a plan in such form and
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8 with such assurances as the board may prescribe,
9 to raise at least thirty-three and one third per

10 centum of the actual cost of the lands and hu-
ll provements and carrying charges including inter-
-12 est during construction required in the project
13 through the investment of private capital in the
14 stock of such corporation; and to raise the bal-
-15 ance by mortgage bonds which shall not exceed
16 sixty-six and two thirds per centum of the actual
17 cost of the said project.
18 (2) The acceptance of a designee of the state
19 board of housing as a member of the board of
20 directors of said corporation.
21 -(3) The approval by the board of the plans,
22 specifications and estimated costs of the proposed
23 housing facilities in respect to the conformity
24 thereof to reasonable standards of health, sani-
-25 tation, safety and provision for light and air.
26 (4) When required by the board, the designa-
-27 tion by the board with respect to each project
28 approved by it of a trustee, which shall be a
29 banking corporation authorized to perform trust
30 functions, and such trustee shall receive moneys
31 received by the said corporation from the sale of
32 its mortgage bonds and make payment therefrom
33 for the acquisition of land, the construction of
34 improvements and the payment of interest charges
35 during construction and other purposes author-
-36 ized by the board, upon presentation of draft,
37 check or order signed by a proper officer of the
38 corporation and countersigned by the said board
39 or a person designated by it for said purpose.
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40 Any funds remaining in the custody of said trus-
-41 tee after the completion of the said project and
42 the payment in full therefor shall be paid to the
43 corporation.

1 Section 8. The board may
2 (1) Order such repairs as will preserve the
3 health and safety of the occupants of such build-
-4 ings and structures owned or operated by said
5 corporations.
6 (2) Examine all such corporations and keep
7 informed as to their general condition, their capi-
-8 talization and the manner in which their prop-
-9 erty is constructed, leased, operated or managed

10 with respect to their compliance with all pro-
-11 visions of law and orders of the state board of
12 housing.
13 (3) Either through its members or inspectors
14 or employees duly authorized by it, enter in or
15 upon and inspect the property, equipment, build-
-16 ings, plants, offices, apparatus and devices of any
17 such corporation; examine all books, contracts,
18 records, documents and papers of any such cor-

-19 poration, and by subpoena duces tecum compel
20 the production thereof.
21 (4) In its discretion prescribe uniform methods
22 and forms of keeping accounts, records and books
23 to be observed by such companies, and after a
24 hearing to prescribe by order accounts in which
25 particular outlays and receipts shall be entered,
26 charged or credited.
27 (5) Require every such corporation to file with
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28 the board an annual report setting forth such in-
-29 formation as the board may require, verified by
30 the oath of the president, vice-president, treas-
-31 urer, secretary, general manager or receiver, if
32 any, thereof, or by the person required to file the
33 same. Such report shall be in the form, cover
34 the period and be filed at the time prescribed by
35 the board. The board may further require spe-
-36 cific answers to questions upon which the board
37 may desire information and may also require such
38 corporation to file periodic reports in the form
39 covering the period, and at the time prescribed
40 by the board.

1 Section 9. The board shall fix the maximum
2 rental per room to be charged the tenants of the
3 housing accommodations furnished by such cor-
-4 poration, not in excess of the maximum rentals
5 prescribed by law. Such maximum rental rate
6 shall be determined upon the basis of the actual
7 final cost of the building containing such room,
8 so as to secure a sufficient income to meet all
9 necessary payments to be made by said corpora-

10 tions, as hereinafter prescribed, and such room
11 rental rates shall be subject to revision by the
12 board from time to time. The payments to be
13 made by such corporation shall be all operation
14 and maintenance charges and expenses, taxes and
15 assessments, and insurance; an amortization
16 charge at an amount to be fixed by the board
17 sufficient to amortize within a period fixed by
18 the board the total cost of the building, exclusive
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19 of the cost of the land; interest on all outstand-
-20 ing securities and a dividend, not exceeding the
21 maximum fixed by this act, upon the stock of the
22 corporation allocated to the building by the
23 board. The charges for operation and mainte-
-24 nance, taxes and assessments, and insurance may
25 include reserves and the corporate expenses of
26 the corporation essential to the operation and
27 management of the property in such amounts as
28 shall be approved by the board.
29 Letting of apartments in such buildings or
30 structures at a greater rental than the maximum
31 rentals prescribed by law or by the order of the
32 board are prohibited and all such leases will be
33 void for all purposes.

1 Section 10. Reorganization of limited divi-
-2 dend housing companies, shall be subject to the
3 supervision and control of the board and no such
4 reorganization shall be had without the authori-
-5 zation of such board.
6 Upon all such reorganizations the amount of
7 capitalization, including therein all stocks and
8 bonds and other evidence of indebtedness shall
9 be such as is authorized by the board which, in

10 making its determination, shall not exceed the
11 fair value of the property involved.

1 Section 11. Except as otherwise provided in
2 section fifty-one of this chapter no such limited
3 dividend housing company shall convey, encum-
-4 ber or lease all or any part of its real property to
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5 any other person or corporation, without the
6 written consent of the board, provided, however,
7 that leases conforming to the regulations and
8 rules of the board and for actual occupancy by
9 the lessees may be made without the consent of

10 the board. No apartments in such buildings or
11 structures shall be sublet or otherwise trans-
-12 ferred or assigned at a greater rental than the
13 maximum rentals prescribed by law or by the
14 order of the board and all such sublettings or
15 other transfers or assignments and agreements
16 thereof shall be void.

1 Section 12. Whenever the board shall be of
2 the opinion that such limited dividend housing
3 company is failing or omitting, or about to fail
4 or omit to do anything required of it by law or

5 by order of the board, and is doing or about to do
6 anything, or permitting anything, or about to
7 permit anything to be done, contrary to and in
8 violation of law or of any order of the board, or
9 which is improvident or prejudicial to the in-

-10 terests of the public, the lienholders or the stock-
-11 holders, it shall commence and prosecute an ac-
-12 tion or proceeding in the superior or supreme
13 court of the state in the name of the board for
14 the purpose of having such violations or threat-
-15 ened violations stopped and prevented either by
16 mandamus or injunction.

1 Section 13. When the state board of housing
2 shall have approved of a project for the con-
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3 struction of housing accommodations presented
4 to it by a limited dividend housing company
5 organized under article three or four of this
6 chapter, such company may undertake the ac-
-7 quisition of the property needed for said project.
8 Such property may be acquired by purchase or,
9 in the case of public limited dividend housing

10 companies, by the exercise of the power of emi-
-11 nent domain under and pursuant to the condem-
-12 nation law. The power of eminent domain shall
13 not be exercised by a public limited dividend
14 housing company, except with specific authori-

-15 zation of such action by the state board of hous-
-16 ing and for such purpose the board shall specify
17 that the acquisition of the property and the con-
-18 struction of the particular housing accommoda-
-19 tions in connection with which said power is
20 requested has been determined by the board,
21 after public hearing, to be in the public interest
22 and necessary for the public use. The commis-
-23 sion may expressly except from its certificate
24 hereunder any part of the property proposed to
25 be acquired as unnecessary to the plan. A duly
26 certified copy of such certificate shall be conclu-
-27 sive evidence as to the matters lawfully certified
28 therein in any proceeding under the condemna-
-29 tion law to acquire property, or any part thereof,
30 set forth in such certificate.

1 Section 14. Whenever it shall appear that
2 the interests of lienholders or stockholders cannot
3 otherwise be safeguarded the state board of hous-
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4 ing shall, notwithstanding the limitations pre-
-5 scribed in this article upon rentals, have power
6 by its order after public hearing and upon written
7 application of a limited dividend corporation, to
8 authorize, and upon such authorization, said lim-
-9 ited dividend housing corporation may charge a

10 higher rental per room than the rental fixed in this
11 article. Said hearing shall be held upon no less
12 than twenty days’ written notice to the tenants,
13 and such notice shall have annexed thereto a copy
14 of the application for increase in rentals. The
15 board may prescribe rules of practice governing
16 such applications. But no such order or authori-
-17 zation shall be made or given unless the board
18 shall find that changes in economic conditions in
19 their application to the project, with respect to
20 which request for increased rentals shall have
21 been made, are such that the maximum rentals
22 fixed as herein provided are insufficient to meet
23 the payments authorized in section twenty-seven
24 of this act and unless the board shall find that
25 such insufficiency cannot be corrected by reason-
-26 able economies in management and operation of
27 said project. The board shall not authorize any
28 increase in rentals in excess of the minimum
29 amount necessary to enable the said corporation
30 to make the said payments authorized in section
31 twenty-seven. Any order by the board shall be
32 final and conclusive upon all questions within its
33 jurisdiction with respect to the project affected
34 thereby, unless reversed or modified on appeal
35 therefrom as hereinafter provided. Within thirty
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36 days after notice of the filing of the order of the
37 board has been sent to the said corporation and
38 served upon the said tenants affected thereby in
39 such manner as the board shall prescribe, an ap-
-40 peal may be taken to the superior court for the
41 county in which the project affected by the order
42 is located, from such order of the board by any
43 party in interest. Such appeal and the questions
44 so certified shall be heard in a summary manner
45 and shall have precedence over all other civil
46 cases in such court. The board shall be deemed
47 a party to every such appeal and its counsel, if
48 it have counsel, or, if it have no counsel, the at-
-49 torney general without extra compensation, shall
50 represent the board thereon.

1 Section 15. Three or more persons may be-
-2 come a public dividend housing company for the
3 purpose of carrying out a project or projects to
4 be authorized and approved by the state board
5 of housing in accordance with article two of this
6 chapter, on making, signing, acknowledging, and
7 filing a certificate which shall contain:
8 (1) The name of the proposed corporation.
9 (2) The purposes for which it is to be formed

10 which shall be as follows: To acquire, construct,
11 maintain and operate housing projects when au-
-12 thorized by and subject to the supervision of the
13 state board of housing.
14 (3) The amount of the capital stock, which
15 shall be at least one third of the estimated total
16 cost of the project or projects so authorized by
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17 the state board of housing to be carried out by
18 said company, and if any be preferred stock the
19 preference thereof.
20 (4) The number of shares of which the capital
21 shall consist, all of which shall have a par value.
22 (5) The city, or town, in which its principal
23 business office is to be located.
24 (6) Its duration, which shall not be less than
25 fifty years.
26 (7) The number of directors, which shall not
27 be less than three, one of whom shall always be
28 appointed by the state board of housing.
29 (8) The names and post-office addresses of the
30 directors for the first year.
31 (9) The names and post-office addresses of the
32 subscribers to the certificate and a statement of
33 the number of shares of stock which each agrees
34 to take in the corporation.
35 (10) The certificate may permit the retirement
36 of income debenture certificates of the company
37 as and when there shall be funds available in the
38 treasury of the company from the receipt of
39 amortization or sinking fund instalments for that
40 purpose. Interest shall be paid by the company
41 upon such income debenture certificates onlypn
42 the same proportion as dividends may be paid
43 upon the capital stock of the company.
44 (11) A provision that the real property of the
45 corporation shall not be sold, transferred or as-
-46 signed except under and pursuant to the terms
47 and provisions of this article.
48 (12) A declaration that the corporation ha
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49 been organized to serve a public purpose and
50 that it shall remain at all times subject to the
51 supervision and control of the state housing
52 board or of other appropriate state authority;
53 that all real estate acquired by it and all struc-
-54 turesjerected by it shall be deemed to be ac-
-55 quired for the purpose of promoting the public
56 health and safety and subject to the provisions
57 of the state housing law and that the stockholders
58 of this corporation shall be deemed, when they
59 subscribe to and receive the stock thereof, to have
60 agreed that they shall at no time receive or accept
61 from the company, in repayment of their invest-
-62 ment in its stock, any sums in excess of the par
63 value of the stock, together with cumulative divi-
-64 dends at the rate of six per centum, and that any
65 surplus earnings in excess of such amount, if said
66 company shall be dissolved, shall revert to the
67 state.
68 (13) A declaration that all of the subscribers
69 to the certificate are of full age; that at least two
70 thirds of them are citizens of the United States
71 and that at least one of them is a resident of the
72 commonwealth; that at least one of the persons
73 named as a director is a citizen of the United
74 States and a resident of the commonwealth.

1 Section 16. If any such certificate shall be
2 presented to the secretary of state he shall not
3 file said certificate unless there shall accompany
4 the same a certificate of the state board of hous-
-5 ing that it approves the project for which said



1932.] No. 205.SENATE 15

6 public limited dividend housing company is to
7 be formed and that it consents to the filing of
8 such certificate.

1 Section 17. The provisions of the business
2 corporation law shall be applicable to any cor-
-3 poration formed under this article so far as con-
-4 sistent herewith, provided that one director shall
5 be designated by the said state board of housing
6 who need not be a stockholder.

1 Section 18. No stockholder in any company
2 formed hereunder shall receive any dividend in
3 any one year in excess of six per centum per an-
-4 num except that when in any preceding year
5 dividends in the amount prescribed in the cer-
-6 tificate of corporation shall not have been paid
7 on the said stock, the stockholders shall be en-
-8 titled to the payment of any deficiency without
9 interest out of any surplus earned in any suc-

-10 ceeding years.

1 Section 19. Subscriptions to the shares of a
2 corporation formed hereunder shall be paid at
3 such times and in such instalments as the board
4 of directors and the state board of housing may
o require.

1 Section 20. No limited dividend housing
2 company shall issue shares of stock except for
3 money, and in no event shall the stock so issued
4 be less than the total of one third of the actual
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5 cost of any project or projects undertaken under
6 sections three to fourteen, inclusive. If the actual
7 cost of said project or projects shall be different
8 from the estimated total cost thereof, the capital
9 stock of the limited dividend housing company

10 may be increased or decreased, as the case may
11 be, by filing a certificate to such effect in the
12 offices where its original certificate of incorpora-
-13 tion was filed, together with the certificate of the
14 state board of housing of the approval of such
15 change.

1 Section 21. The entire amount to be paid in
2 cash by the stockholders of a limited dividend
3 housing company shall be equivalent to at least
4 one third of the total cost of any one project or
5 projects, approved by the state board of housing.

1 Section 22. Whenever the state board of
2 housing shall approve, the directors of limited
3 dividend housing companies organized hereunder
4 may offer to its stockholders the privilege of ex-
-5 changing their stock in such quantities and at
6 such times as may be approved by the state
7 board of housing, for income debenture certifi-
-8 cates, bearing no greater interest than five and
9 one half per centum per annum. In no event

10 shall there be exchanged for such certificates
11 more than ninety per centum of the entire stock
12 of the company. If stockholders owning more
13 than ninety per centum of the entire stock of the
14 company shall elect to make such exchange, they
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15 shall be entitled to exchange such part of their
16 respective stockholders as ninety shall bear to
17 the total per centum of the stock so offered for
18 exchange.

1 Section 23. No public limited dividend hous-
-2 ing company shall:
3 (1) Acquire any real property or interest
4 therein unless it shall first have obtained from
5 the state board of housing a certificate that such
6 acquisition is necessary or convenient for the pub-
-7 lie purpose defined in this act.
8 (2) Sell, transfer or assign any real property
9 except (a) to another public limited dividend

10 housing company formed under this article, and
11 (6) without first having obtained the consent of
12 the state board of housing, and (c) for a price not
13 in excess of the cost of the said property less any
14 amounts paid in amortization of the first lien or
15 the redemption of income debenture certificates
16 on the buildings plus so much of the limited divi-
17 dends on the stock of the said company from date
18 of issue as shall have been unpaid and accrued
19 interest on the first mortgage and income deben-
20 ture certificates thereof.
21 (3) Pay interest returns on its first lien at a
22 higher rate than six per centum per annum or
23 upon its income debenture certificates at a rate
24 higher than five and one half per centum per
25 annum.
26 (4) Issue its stock or bonds covering any project
27 undertaken by it in an amount greater in the ag-
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28 gregate than the total actual final cost of such
29 project, including the lands, improvements, in-
30 terest and other carrying charges during con-
31 struction.
32 (5) Mortgage any real property without first
33 having obtained the consent of the state board
34 of housing.
35 (6) Issue any securities or evidences of indebt-
36 edness without first having obtained the approval
37 of the state board of housing.
38 (7) Use any building acquired by it for other
39 than housing purposes, except where zoning laws
40 permit stores, in which event only the floor at
41 grade or street level may be used for that purpose.
42 (8) Charge or accept any rental for housing
43 accommodations in any building constructed, ac-
44 quired, operated or managed by it in excess of
45 the prices prescribed by the state board of
46 housing.
47 (9) Enter into contract for the construction of
48 housing projects, or for the payment of salaries
49 to officers or employees except subject to the in-
-50 spection and revision of the state board of hous-
51 ing and under such regulations as the state board
52 of housing may from time to time prescribe.
53 (10) Voluntarily dissolve without first having
54 obtained the consent of the state board of housing.
55 (11) Make any guaranty pursuant to section
56 nineteen of the stock corporation law, without
57 the approval of the state board of housing.

1 Section 24. Any public limited dividend
2 housing company formed hereunder shall be ex-
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3 erupt from the payment of any and all franchise,
4 organization, income, mortgage recording and
5 other taxes to the state and all fees to the state
6 or its officers for the full term of seven years from
7 the date of its organization.
8 Bonds and mortgages and the income deben-
-9 ture certificates of all companies incorporated

10 hereunder are declared to be instrumentalities of
11 the state, issued for public purposes and shall,
12 together with interest thereon, be exempt from
13 taxation. The dividends on the stock of said
14 companies shall be exempt from taxation by the
15 state. Any municipality in which the projects
16 authorized under sections three to fourteen, in-
-17 elusive, are located is authorized to exempt the
18 buildings and improvements created in connec-
-19 tion with such projects from local taxation, and
20 should said municipality exempt such buildings
21 and improvements from such taxation, the build-
-22 ings and improvements of said company shall to
23 the extent of such exemption be exempt from
24 any and all state taxes. But such exemption of
25 said buildings and improvements from taxation
26 by the municipality and state shall not extend
27 to buildings erected after January first, nineteen
28 hundred and thirty-eight.

1 Section 25. Any company formed under this
2 act may, subject to the approval of the state
3 board of housing, borrow funds and secure the
4 repayment thereof by bond and mortgage or by
5 an issue of bonds under trust indenture. Each
6 mortgage and/or issue of bonds by a company
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7 formed hereunder shall relate only to a single
8 specified project and no other and said bonds
9 shall be secured by first mortgage upon all of the

10 real property of which said project consists. First
11 lien bonds of such company when secured by a
12 mortgage not exceeding two thirds of the ap-
-13 praised value or estimated cost, whichever be the
14 less, of said project as certified by the state board
15 of housing, are hereby declared securities in which
16 all public officers are bodies of the state and of
17 its municipal subdivisions, all insurance com-
-18 panics and associations, all savings banks and
19 savings institutions, including saving and loan
20 associations, executors, administrators, guardians,
21 trustees and all other fiduciaries in the state may
22 properly and legally invest the funds within their
23 control. The bonds so issued and secured and
24 the mortgage indenture relating thereto may be
25 so drawn that a first or senior interest and a
26 second or junior interest therein may be acquired
27 by different investors. In such event, only the
28 first or senior interest therein shall be deemed
29 securities in which such officers, bodies, corpora-
-30 tions, associations and fiduciaries, may invest the
31 funds within their control. Such bonds and mort-
-32 gages may contain such other clauses and pro-
-33 visions as shall be approved by the state board of
34 housing, including the right to assignment of
35 rents and entry into possession in case of default;
36 but the operation of the housing projects in the
37 event of such entry shall be subject to the regu-
-38 lations of the state board of housing under this
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39 act. Provisions for the amortization of the
40 bonded indebtedness of companies formed under
41 this article shall be subject to the approval of the
42 state board of housing.

1 Section 26. The surplus of companies formed
2 hereunder shall be limited to an amount equal to
3 twelve per centum of the outstanding capital
4 stock and income debenture certificates thereof,
5 and the amount of the net earnings transferable
6 to surplus in any year shall be subject to the ap-
-7 proval of the state board of housing. On disso-
-8 lution of any public limited dividend housing
9 company, the stockholders shall in no event re-

-10 ceive more than the par value of their stock plus
11 accumulated, accrued and/or unpaid dividends;
12 and any remaining surplus shall be paid into the
13 general fund of the commonwealth.

1 Section 27. Should the gross receipts of any
2 company formed hereunder from the operation
3 of any project undertaken pursuant to sections
4 three to fourteen, inclusive, exceed (a) operating
5 and management expenses; ( b ) taxes, if any; (c)
6 interest on mortgages and income debenture cer-
-7 tificates; (d) dividends; (e) authorized transfer
8 to surplus; (/) amortization; the balance shall
9 be applied to the reduction of rentals, provided

10 that the amount available for this purpose shall
11 be entirely so applied within one year after it
12 becomes available. The charges for operation
13 and maintenance may include insurance and re-
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14 serves essential to the management of the prop-
-15 erty or necessary to meet requirements for depre-
-16 ciation and amortization of bonded indebtedness,
17 but the amount set aside therefor shall be subject
18 to the approval of the state board of housing.

1 Section 28. In any foreclosure action the
2 state board of housing shall be made a party de-
-3 fendant; and such board shall take all steps in
4 such action necessary to protect the interest of
5 the public therein, and no costs shall be awarded
6 against the board. Foreclosure shall not be de-
-7 creed unless the court to which application there-
-8 for is made shall be satisfied that the interests of
9 the holder or holders of the first hen or first lien

10 bonds cannot be adequately secured or safe-
-11 guarded except by the sale of the property. In
12 any such proceeding, the court shall be author-
-13 ized to make an order increasing the rentals to
14 be charged for the housing accommodations in
15 the project involved in such foreclosure, but not
16 exceeding the maximum rentals fixed herein, or
17 appoint a receiver of the property or grant such
18 other and further relief as may be reasonable and
19 proper. In the event of a foreclosure sale or other
20 judicial sale, the property shall, except as pro-
-21 vided in the next succeeding paragraph of this
22 section, be sold only to a public limited dividend
23 housing corporation organized under this act,
24 unless the court shall find that the interest on the
25 bonds cannot be earned under the restrictions im-
-26 posed by this and the preceding sections and that
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27 the proceeding was brought in good faith. In
28 such event the property shall be sold free of all
29 restrictions imposed by this act.

1 Section 29. Cities and towns may guarantee
2 to an amount determined by the aldermen or
3 councillors of a city, which amount shall be ap-
-4 proved by the mayor, and in towns by the board
5 of selectmen, and approved by the town treas-
-6 urer, the payment of principal and interest upon
7 any or all bonds upon all buildings erected within
8 their precincts; but this section of the statute
9 shall only apply to cities or towns that have

10 accepted this section of the act at a special or
11 general election in the case of cities, and in the
12 case of towns, at a regular or special town meet-
-13 ing called for the purpose.

1 Section 30. There is hereby appropriated out
2 of any moneys in the state treasury not otherwise
3 appropriated the sum of ten thousand dollars for
4 the purpose of carrying into effect the provisions
5 of this act relating to the state board of housing
6 payable in the manner provided by law on re-
-7 quests signed by the chairman of the state board
8 of housing.

1 Section 31. If any term or provision of this
2 act shall be declared unconstitutional or inef-
-3 fective in whole or in part, by a court of com-
-4 petent jurisdiction, then to the extent that it is
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5 not unconstitutional or ineffective, such term or
6 provision shall be in force and effect; nor shall
7 such determination be deemed to invalidate the
8 remaining terms or provisions hereof.

1 Section 32. All laws inconsistent with the
2 provisions of this act are hereby repealed.


